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BlackRock Asset Allocation Alpha Fund
Directors' Report
For the yeal ende( 30 June 2011

Directors' Report

The directors of BlackRock Investment Management {falia) Limited, the Responsible Entity of BlackRocks&t Allocation Alpha Fund,
present their report together with the financigla® of BlackRock Asset Allocation Alpha Fund (“tharil”) and the consolidated financial
report of BlackRock Asset Allocation Alpha Fund atgldontrolled scheme (“the consolidated entity®) thee financial year ended 30 June
2011and the auditor’s report thereon.

Funds Objectives

The Fund's objective is to maximise total retumpsniiplementing a diverse range of global tacticaled allocation strategies within a flexible
but disciplined risk management framework. The Ftandets a return of 12 percentage points abov&B& Australia Bank Bill Index over
rolling 3 year periods gross of fees.

Principal Activities

The Fund invested in accordance with the provisafithe Fund's Constitutior
The Fund did not have any employees during the

There were no significant changes in the natutb®fund's activities during the y.

Directors

The following persons held office as directof BlackRock Investment Management (Australia) Lim during theyeal or since the end of
theyeal and up to the date of this report:

Director Date appointed Date resigned

D Frawley Appointed 18 March 20(

G A Boyle Appointed 7 March 20( Resigned 12 May 20:

C Tzatzaki Appointed 11 September 2C

R Bhags Appointed 2 December 20 Resigned 9 September 2(
M S McCorry Appointed 2 December 20

H Capr: Appointed 23 May 201

Review and Results of Operations

During the year, the Fund continued to invest fimdccordance with target asset allocations aswein the governing documents of the
Func and in accordance with the provisions of Eumd': Constitution.
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BlackRock Asset Allocation Alpha Fund
Directors' Report
For the yeal ende( 30 June 2011

Results

The performance of the Funds are represented he#iudts of operations as follows:
Consolidated Parent

30 June 2011 30 June 2010 30 June 2011 30 June 2010

$'000 $'000 $'000 $'000
- Operating profit /(loss) before financing ct
attributable to unitholders and non-controllingeirgts (43,219 7,80( (47,104 3,31¢
- Distributions paid and payal 3,84¢ 8,83: 41 4,54¢

Returns

The table below demonstrates the performance dftimel as represented by the total return:

Returns*
1 Year 3 Year 5 Year
Funds % p.a. % p.a. % p.a.
BlackRock Asset Allocation Alpha Fund
-CClas (11.18 4.21 n/a
- D Clas: (10.81 5.1¢ 10.0Z
- X Clas: (9.91 7.87 13.04

* Returns (after-fees) are calculated on the assomphat all distributions are reinvested in then#is, and include the effect of
compounding.

Reconciliation of Net Asset Value for Unit PricingPurposes to Financial Reporting Purposes

The key differences between net assets for urgingriand net assets attributable to Unitholdergpsrted in the financial statements
prepared under Australian Accounting Standards baea outlined below:

BlackRock Asset Allocation

Alpha Fund
Year ended
30 June 30 June
2011 2010
$'000 $'000
Net Assets for Unit Pricing purpos 371,15: 438,34

Permanent Differenc

Difference between net market value (for unit prig
and fair value (for financial statements) of fineat
assets held at fair value through profit or (183

(11)

Timing Differences
Distribution Payabl (41) (4,548
Othel 50 37
Net Assets Attributable to Unitholders as at 30 Jue 370,977 433,821

Changes in State of Affairs

In the opinion of the directors, there were no gigant changes in the state of affairs of the Fémak occurred during the financial y
under review

2 of 47



BlackRock Asset Allocation Alpha Fund
Directors' Report
For the yeal ende( 30 June 2011

Matters Subsequent to the End of the Financial Year

Except as disclosed in the financial statementsnatters or circumstances have arisen since 302uhkthat have significantly affected
may significantly affec

0] the operations of the Fund in future financial geai
(i) the results of those operations in future finanpésrs; o
(i) the state of affairs of the Fund in future finahgiars

Likely Developments and Expected Results of Operati@n

The Fund will continue to be managed in accordavitte their investment objectives and guidelinesetsout in the governing documents of
the Fund and in accordance with the provisionsso€onstitution.

The results of the Fund's operations will be aéfddby a number of factors including the performaotevestment markets in which the
Fund invests. Investment performance is not guaeahtind future returns may differ from past retuiss investment conditions change
over time, past returns should not be used to préature returns.

Further information on likely developments in theeaations of the Fund and the expected resultisasfet operations have not been included
in this report because the Responsible Entity besiévwould be likely to result in unreasonablgyutee to the Fund.

Indemnification and Insurance of Officers and Auditor

No insurance premiums are paid for out of the assietheFunc in regards to insurance cover provided to eitherdfficers ofBlackRoc}
Investment Management (Australia) Limi or the auditor of thd=unc. So long as the officers @lackRock Investment Managem
(Australia) Limitec act in accordance with ti&unc Constitutior and the Law, the officers remain indemnified ofithe assets of theunc
against losses incurred while acting on behalhefRunc.

Fees paid and Interest held in the Fund by the Respsible Entity or its Associates

Fees paid to the Responsible Entity and its assscait of Fund property during the year are digtlae NoteB of the financial statements.

No fees were paid out of Fund property to the dinexcof the Responsible Entity during the year (201i). Pursuant to ASIC Class Order
relief, the Responsible Entity may individually n&gte fees with certain sophisticated or profesaigmvestors.

The number of interests in the Fund held by the Besiple Entity or its associates as at the entiefihancial year are disclosed in N8te
of the financial statements.

Interests in the Fund

The movement in units on issue in the Fund dutirgyear are disclosed in Note 4 of the financiteshents.

Value of Assets

The value of the Fund's assets and liabilitiesssldsed on the Balance Sheet and derived usinbahis set out in Note 2 of the financial
statements.

Environmental Regulations

The operations of the Fund are not subject to ayiqular or significant environmental regulatiomsder a Commonwealth, State
Territory law

Rounding of Amounts to the Nearest Thousand Dollars
TheFund is a registered sche of a kind referred to in Class Order 98/0100 (asraaed) issued by the Australian Securities & Invesits

Commission relating to the 'rounding off' of amouintghe directors' report and financial statemeAtsounts in the directors' report and
financial statements have been rounded to the steiusand dollars in accordance with that ClaskeQunless otherwise stated.
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BlackRock Asset Allocation Alpha Fund
Directors' Report
For the yeal ende( 30 June 2011

Additional Disclosures

The Func has applied the relief available in Class Orde2985 issued by the Australian Securities & InvestimeCommission in the
preparation of this report. Accordingly, the adulil information otherwise required to be includadthe directors’ report has been
disclosed in Note4, 6 and8 to the financial statements.

The Fund has applied the relief available in Clasde©10/654 issued by the Australian Securitiesn&ebtments Commission in the
preparation of this report. The class order alloggistered Schemes who are required to includeotidased financial statements to also
include the relevant Scheme's financial statemdthts.financial statements disclose such additiorfatmation under the heading of parent
entity.

Auditor
Deloitte Touche Tohmatsu continues in office inadance with section 327 of the Corporations Act1200
Auditor's Independence Declaration

A copy of the Auditor's Independence Declarationeggiired under Section 307C of the Corporations2@€Xl is set out on page 5.
The financial statements were authorised for ifgutine directors on 27 Septemi2€r11.

This report is madim accordance with a resoluti of thedirector:.

Director Director
H Capr: D Frawley
Sydne

27 Septembe 2011
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Deloitte

Deloitte Touche Tohmatsu
ABN 74 490 121 060

550 Bourke Street

Melbourne VIC 3000

GPO Box 78

Melbourne VIC 3001 Australia

DX: 111

Tel: +61 (0) 39671 7000
Fax: +61 (0) 39671 7001
www.deloitte.com.au

The Board of Directors

BlackRock Investment Management (Australia) Limited
120 Collins Street

Melbourne VIC 3000

Independence Declaration — BlackRock Asset Allocation Alpha Fund

In accordance with section 307C of the Corporations Act 2001, | am pleased to provide the following declaration of
independence to the directors of BlackRock Investment Management (Australia) Limited, the Responsible Entity of the
BlackRock Asset Allocation Alpha Fund.

As lead audit partner for the audit of the financial statements of BlackRock Asset Allocation Alpha Fund for the
financial year ended 30 June 2011, | declare that to the best of my knowledge and belief, there have been no
contraventions of:

Q) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(i) any applicable code of professional conduct in relation to the audit.

Yours faithfully

Dl b ThE

DELOITTE TOUCHE TOHMATSU

Fa e
Neil Brown
Partner
Chartered Accountants

Melbourne, 27 September 2011

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited



BlackRock Asset Allocation Alpha Fund
Balance Sheets
As a 30 June 2011

Balance Sheets

BlackRock Asset Allocation Alpha Fund

Consolidated Parent
2011 2010 2011 2010
Note $'000 $'000 $'000 $'000

Assets
Cash and Cash Equivale 5(a) 59,48: 55,58¢ 22,75 49,11
Income Receivab 23: 131 - 46
Receivables from Related Schel 8 66 - 1,62: 1,631
Other Receivablt 18: 12t 13t 31
Financial Assets Held at Fair Value Through Profit.os:

- Units in Related Scherr 8 - - 350,96: 382,92¢

- Fixed Interest Securiti 174,45t 217,50: - -

- Discount Securitie 201,60 261,10( - -
Financial Assets Held for Tradi

- Future: 612 - 612 -

- Option: 6,18( 3,07¢ 6,18( 3,07¢

- Swap: 4,171 6,74¢ 4,171 6,74¢

- Forward Foreign Exchange Contr: 1,31¢ 6,01t 1,31¢ 6,01t
Total Assets 448.30: 550,28:; 387.75: 449,58
Liabilities
Bank Overdra 5(a) 11,13¢ 2,051 11,13¢ 2,051
Margin Account 1,56¢ - 1,56¢ -
Distribution Payabl 28k 4,98¢ 41 4,54¢
Accounts Payable and Accrued Expe! 1,01« 1,22¢ 931 1,13«
Financial Liabilities Held for Tradir

- Future: 75% - 75% -

- Swap: 1,38¢ 77¢ 1,38¢ 77¢

- Forward Foreign Exchange Contr: 962 7.25¢ 962 7.25¢
Total Liabilities (Excluding Net Assets Attributable To
Unitholders) 17,10« 16,29: 16,77¢ 15,76¢
Net Assets Attributable to Non-Controlling Interefit&bility) 60,22: 100,16 - -
Net Assets Attributable to Unitholders (Liabili 4 370,97 433.82: 370,97 433.82:

Net Assets

The above Balance Sheets should be read in conjuneith the accompanying notes.
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BlackRock Asset Allocation Alpha Fund
Statements of Comprehensive Income
For the yeal ende( 30 June 2011

Statements of Comprehensive Income

BlackRock Asset Allocation Alpha Fund

Consolidated Parent
2011 2010 2011 2010
Note $'000 $'000 $'000 $'000
Investment Income
Net Gain/(Loss) on Financial Instruments |
at Fair Value through Profit or Lc 24,73¢ 19,64« 1,52¢ 1,07¢
Net Gain/(Loss) on Financial Instruments |
for Trading (65,691 (9,499 (65,730 (9,501
Distributions from Related Schen 8 - - 20,24¢ 13,86¢
Interest Incom 2,18¢ 1,182 30¢€ 45¢
Dividend Incom: - - - -
Fee Rebates from Related Sche 8(c) 827 711 827 711
Other Investing Incon 191 (44) 19C (43)
Total Investment Income/(Loss) (37,750 11,99/ (42,633 6,57
Expenses
Responsible Entity's Fe 8(a) 4,41¢ 4,05¢ 3,42¢ 3,11¢
Transaction Cos 1,05¢ 13 1,04¢ 13
Other Operating Expens - 12¢€ - 12¢€
Total Operating Expenses 5,46¢ 4,19¢ 4,471 3.25¢
Net Operating Profit/(Loss) (43,219) 7,800 (47,104) 3,318
Financing Costs Attributable to Unitholders
Distributions to Unitholders of the Par
Entity 41 4,54¢ 41 4,54¢
Distributions to Non-Controlling Intere: 3,80: 4,28¢ - -
Increase/(Decrease) in Net Assets Attribut
to Unitholders of the Parent Ent 4 (47,145 (1,230 (47,145 (2,230
Increase/(Decrease) in Net Assets Attribut
to Non-Controlling Interes 82 19¢ - -

Net Profit/(Loss) for the Year - - - -

Other Comprehensive Inco - - - -

Total Comprehensive Income for the year - - - -
Profit attributable tc

Unitholders of the Parent Ent - - - -
Non Controlling Interes - - - -

Total Comprehensive Income Attributable
Unitholders of the Parent Ent - - - -
Non-Controlling Interes - - - -

The abovestatements of Comprehensive Inccshould be read in conjunction with the accompamyiates.
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BlackRock Asset Allocation Alpha Fund
Statements of Cash Flows
For the yeal ende( 30 June 2011

Statemen of Cash Flows

Note

Cash Flows from Operating Activities

Proceeds from Sale of Financial Instruments he
Fair Value through Profit or Lo

Purchase of Financial Instruments held at Fair &
through Profit or Los

Transaction Costs on Purchase of Fina
Instruments held at Fair Value through Prof
Loss

Interest Receive
Distributions from Related Schen
Responsible Entity Fee Rebates Rece
Other Income Receiw
Responsible Entity Fees P
Operating Expenses P
Interest Pai
Net Cash Inflow/(Outflow) from Operating Activities 5(b)

Cash Flows from Financing Activities
Proceeds from Applications by Unithold
Payments for Redemptions by Unitholc
Distributions Pai

Net Cash Inflow/(Outflow) from Financing Activities

Net Increase/(Decrease) in Cash and Cash
Equivalents

Cash and Cash Equivalents at the beginning «
financial yea

Effects of Foreign Currency Exchange Rate Chang
Cash and Cash Equivale

Cash and Cash Equivalents at the end of the finandia
year 5@

Non-cash Financing Activitit 5(c)

The above Statements of Cash Flows should be reazhjnnction with the accompanying notes.

BlackRock Asset Allocation Alpha Fund

Consolidated Parent
2011 2010 2011 2010
$'000 $'000 $'000 $'000

2,235,06! 2,375,64! 417,51 375,28!
(2,173,552 (2,465,607 (449,822 (489,570
(1,055 (13) (1,048 (13)
2,09¢ 1,09t 36E 41€

- - 20,25( 12,96:

827 - 827 68¢
(106 (44) (82) (44)
(4,466 (3,216 (3,469 (2,985
17 23 (116 27
- (121 - (121
58,69 (92,237 (15,582 (103,353
563,61! 798,44 121,48( 229,32!
(626,338 (703,836 (140,183 (87,795
(2,148 (2,443 (2,148 (2,443
(64,871 92,16¢ (20,851 139,08
6,177 (68) (36,433 35,73¢
53,53: 53,38: 47,06: 11,10¢
99C 22C 99C 22C
48,346 53,533 11,619 47,062
6,39¢ 8,167 2,40( 4,00z

8 of 47



BlackRock Asset Allocation Alpha Fund
Statements Of Changes in Equity
For the yeal ende( 30 June 2011

Statements of Changes in Equity

BlackRock Asset Allocation Alpha Fund

Consolidated Parent
2011 2010 2011 2010
$'000 $'000 $'000 $'000

Total Equity at the Beginning of the Financial Year

Profit/(Loss) for the yei - - - .
Other Comprehensive Income for the - - - -
Total Comprehensive Income for the Year - - - -

Transactions with Owners in their Capacity as Ow - - - -

Total Equity at the End of the Financial Year - - - -

Under Australian Accounting Standards, net ass@tibatable to unitholders are classified as aritial liability rather than equity. As a
result there was no equity at the start or enthefyear.

The aboveStatements of Changes in Eqi should be read in conjunction with the accompampyiates.
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BlackRock Asset Allocation Alpha Fund
Notes to the Financial Statements
For the yeal ende( 30 June 2011

NOTE 1: GENERAL INFORMATION

This financial report includes the financial staées forBlackRock Asset Allocation Alpha Fu (“the Func”) as an individual entity. The
Func was constituted on 14 February 2005. The finamejabrt also includes the financial statementBlackRock Asset Allocation Alpha
Fund as a consolidated entity and its subsidiaggiBRock Institutional Liquidity Fund.

The Responsible Entity of the Fund is BlackRock Investt Management (Australia) Limited (the “Resporesibhtity”). The Responsible
Entity’s registered office is 120 Collins Street, Ibmurne, VIC, 3000.

The financial statements were authorised for idguthe directors on 27 September 2011. The direcibthe Responsible Entity have the
power to amend and reissue the financial statements

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in thegaration of these financial statements are setbelttw. These policies have been
consistently applied to all years presented, urdéssrwise stated in the following text.

(a) Statement of Compliance and Basis of Preparatio

These financial statements have been preparedcordgance with Australian Accounting Standards, othghoritative pronouncements of
the Australian Accounting Standards Board, Integii@hs and the Corporations Act 2001 in Australia.

The financial statements are prepared on the béa&dr value measurement of assets and liabilgasept where otherwise stated.

The Balance Sheets are presented on a liquiditys.bAsisets and liabilities are presented in deangasrder of liquidity and are not

distinguished between current and non-current. ballances are expected to be recovered or settlddnwivelve months, except for

investments in financial assets and net assetisutible to unitholders. The amount expected teebevered or settled within twelve months
after the end of each reporting period cannot lighlg determined.

Compliance with International Financial Reporting Sdards

The financial statements of the Fund and consddiantity also comply with International FinandReporting Standards as issued by the
International Accounting Standards Board.

(b) Financial Instruments

(i) Classification
The Fund'’s investments are classified at fair vallweugh the profit or loss. They comprise:
« Financial Instruments held for Trading

Derivative financial instruments such as futurgstiamns, swaps and forward contracts are includetkuthis classification. The Fund
does not designate any derivatives as hedgingimstnts in a hedging relationship.

¢ Financial Instruments held at Fair Value through Bofit or Loss

These include financial assets that are not heldréaling purposes and which may be sold. Theséaestments in listed equity, listed
unit trusts, unlisted unit trusts and fixed intérgecurities.

Financial assets and financial liabilities desigdaat fair value through profit or loss at inceptire those that are managed and their
performance evaluated on a fair value basis inrdecee with the Fund’'s documented investment glyatEhe Fund’s policy is for the
Responsible Entity to evaluate the information altbese financial assets on a fair value basis hegetith other related financial
information.

(ii) Recognition/Derecognition

The Fund recognises financial assets and liakslibie the date they become party to the contraeyr@ement (trade date) and recognises
changes in fair value of the financial assetsatilities from this date.

Investments are derecognised when the rights teiueccashflows from the investments have expiredher Fund have transferred
substantially all risks and rewards of ownership.
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BlackRock Asset Allocation Alpha Fund
Notes to the Financial Statements
For the yeal ende( 30 June 2011

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(iif) Measurement
Financial assets and liabilities held at fair valtr@ough profit or loss

Financial assets and liabilities held at fair vildeough profit or loss are measured initially at falue excluding any transaction costs that
are directly attributable to the acquisition oruissof the financial asset or financial liabilityrahsaction costs on financial assets and
liabilities at fair value through profit or losseaexpensed immediately. Subsequent to initial neitiog all instruments held at fair value
through profit or loss are measured at fair valith whanges in their fair value recognised in tkete&8nents of Comprehensive Income.

¢ Fair value in an active market

The fair value of financial assets and liabilitteaded in an active market is based on their quotatket prices at the balance sheet date
without any deduction for estimated future selloogts. Financial assets are priced at currentiidégpwhile financial liabilities are priced at
current asking prices.

¢ Fair value in an inactive or unquoted market

The fair value of financial assets and liabilittaat are not exchange traded in an active marleetietermined using valuation techniques.
Accordingly, there may be a difference betweenfétirevalue at initial recognition and amounts detered using a valuation technique. If
such differences exist, the Funds recognise ttierdiice in the Statements of Comprehensive Incomeflext a change in factors, including
time, that market participants would consider ittisg a price.

Investments in other unlisted unit trusts are réedrat the redemption value per unit as reportettidyRresponsible Entity of such trusts.
(c) Business Combinations

Business combinations relate to the acquisitionhleyRund of controlling interests in other entiti€se acquisition method of accounting is
used to account for all business combinations,uiinly business combinations involving entities asibesses under common control,
regardless of whether equity instruments or otkset are acquired. Cost is measured as the fa& vhthe consideration given plus costs
directly attributable to the acquisition.

(d) Net Assets Attributable to Unitholders

The units are redeemable at any time at the otidhe unitholder. Further to the obligation to eedh the units upon request, the Fund is
required to fully distribute all taxable income thmbligations resulting in the units being classifas financial liabilities in accordance with
AASB 132 Financial Instruments: Presentation. Thitgsuare presented as financial liabilities in tredance sheet and referred to as ‘Net
assets attributable to unitholders’. The units lsaput back to the Fund at any time for cash etpualproportionate share of the Fund’s net
asset value. The fair value of redeemable unitsdasured at the redemption amount that is payaliteedalance sheet date if unitholders
exercised their right to put the units back to Flued. Because the Fund’s redemption unit pricebased on different valuation principles
to that applied in financial reporting, a valuatidifference may exist. Changes in the value of finiancial liability are recognised in the
Statements of Comprehensive Income.

(e) Cash and Cash Equivalents

Cash and cash equivalents includes cash on handsitiepeld at call with financial institutions, ethshort-term highly liquid investments
with original maturities of three months or lesatthre readily convertible to known amounts of casth which are subject to an insignificant
risk of changes in value, and bank overdrafts. Bardedrafts are shown as liabilities on the Balanuee$s.

Payments and receipts relating to the purchasesatedof investment securities are classified ab flasvs from operating activities, as
movements in the fair value of these securitiesasgnt the Fund's main income generating activity.
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BlackRock Asset Allocation Alpha Fund
Notes to the Financial Statements
For the yeal ende( 30 June 2011

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(f) Foreign Currency Translation
Functional and Presentation Currency

Items included in the Fund's financial statemengsnaeasured using the currency of the primary ezonenvironment in which it operates
(the “functional currency”). This is the Australiglollar, which reflects the currency of the econamwhich the Fund competes for funds
and are regulated. The Australian dollar is algoRbnd's presentation currency.

Transactions and Balances

Foreign currency transactions are translated imofdinctional currency using the exchange rategagieg at the dates of the transactions.
Foreign exchange gains and losses resulting frenséttlement of such transactions and from theskations at year-end exchange rates of
monetary assets and liabilities denominated inigoreurrencies are recognised in the Statemen@oofprehensive Income.

The Fund does not isolate that portion of gainsses on financial instruments which is due tagea in foreign exchange rates from that
which is due to changes in the market price of sées. Such fluctuations are included in the rahg or losses on financial instruments at
fair value through profit or loss.

(g) Investment Income and Expenses

Interest income and expenses are recognised iStdtements of Comprehensive Income for all fixedrggt securities using the effective
interest method. Interest income on assets helthiatvalue through profit or loss is included inetmet gains/(losses) on financial
instruments. Other changes in fair value for smsitruiments are recorded in accordance with theipsldescribed in Note 2(b).

The effective interest method is a method of caling the amortised cost of a financial asset warfcial liability and of allocating the
interest income or interest expense over the rategyariod. The effective interest rate is the thtg exactly discounts estimated future cash
payments or receipts throughout the expected fifthe financial instrument, or a shorter period wehappropriate, to the net carrying
amount of the financial asset or liability. Whenlcodating the effective interest rate, the Fundinestes cash flows, considering all
contractual terms of the financial instrument gaample, prepayment options), but do not consiateiré credit losses.

The calculation includes all fees and points paidezeived between the parties to the contract dhatan integral part of the effective
interest rate, transaction costs and all other pn@sor discounts.

Dividend income is recognised on the ex-dividented@he Fund may incur withholding tax imposed lytain countries on investment
income. Such income is recorded net of withholdargon the Statements of Comprehensive Incomepdtirdon of the foreign withholding
taxes is reclaimable, it is recorded as an asset.

Dividends declared on securities sold short arerte] as a dividend expense on the ex-dividend date

Trust distributions are recognised on an entitlemeéasis.

(h) Principles of Consolidation - Subsidiaries

The consolidated financial statements incorporaeassets and liabilities of all subsidiaries ef BlackRock Asset Allocation Alpha Fund
("the parent entity”) as at 30 June 2011 and ferr#sults for the year then ended. The parentyeantit its subsidiary together are referred to
in this financial statements as the consolidateityen

Subsidiaries are all those investments in schemekiding special purpose vehicles) over which plaeent entity has the power to govern
the financial and operating policies, generallycagpanying a unitholding of more than one-half of timits on issue. The existence and
effect of potential voting rights that are currgrekercisable or convertible are considered wheessing whether the parent entity controls
another entity.

Subsidiaries are fully consolidated from the dateadich control is transferred to the parent enfligey are deconsolidated from the date
that control ceases. Investments are derecognibed the right to receive cashflows from the investta have expired or the Fund has
transferred substantially all risks and rewardewfiership.

All transactions (including gains and losses) aathces between entities in the consolidated gerapeliminated. Accounting policies
have been changed where necessary to ensure eongisiith the policies adopted by the Fund.

Non-Controlling interests in the results and neetsef subsidiaries are shown separately in thealmtated Statements of Comprehensive
Income and Balance Sheets respectively.

Investments in subsidiaries are measured in acooedaith Note 2(b).
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BlackRock Asset Allocation Alpha Fund
Notes to the Financial Statements
For the yeal ende( 30 June 2011

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(i) Distributions

In accordance with thEund' Constitution, thé=unc distributes its distributable (taxable) income @amy other amounts determined by the
Responsible Entity, to the unitholders by cash anvestment. Distributions are recognised in 8tatemers of Comprehensive Income as
finance costs attributable to unitholders.

() Income tax

Under current taxation legislation, the Fund is suhhject to income tax provided the taxable incarfnie Fund is distributed either by way
of cash or reinvestment (i.e. unitholders are pridgentitled to the income of the Fund).

The benefits of imputation credits and foreignpaid are passed on to unitholders.

The Fund currently incurs withholding tax imposeddertain countries on investment income. Suchrmeds recorded net of withholding
tax in the Statements of Comprehensive Income.

(k) Goods and Services Tax (GST)

The GST incurred on the costs of various servigesiged to the Fund such as Responsible Entity feedit fees, custody fees and other
expenses, have been passed onto the Fund. Thegiatifies for Reduced Input Tax Credits (RITC's) atgerof 75% hence Responsible
Entity fees, audit fees, custody fees and otheems@s have been recognised inStetemers of Comprehensive Income net of the amount
of GST recoverable from the Australian Tax OffitATO"). Accounts Payable and Accrued Expenses tated inclusive of GST. The net
amount of GST recoverable from the ATO is include®ther Receivables in the Balance Sheets. Cash figlating to GST are included in
the Statemers of Cash Flows on a gross basis.

() Increase/Decrease in Net Assets Attributable tdnitholders

Non-distributable income is included in net assatsibutable to unitholders. Movements in net assatributable to unitholders are
recognised in th8tatemers of Comprehensive Income as financing costs.

(m) Receivables

Receivables may include amounts for dividends, @stettrust distributions and amounts due from limkBividends and trust distributions
are accrued when the right to receive paymenttabbshed. Interest is accrued at the balance statetfrom the time of the last payment
using the effective interest rate method. Amounts filom brokers represent receivables for secaritiat have been contracted for but not
yet delivered by balance sheet date.

Collectability of trade receivables is reviewed onomgoing basis. Debts which are known to be uactible are written off by reducing the
carrying amount directly. An allowance account gsmn for impairment of trade receivables) is usdten there is objective evidence that
the Funds will not be able to collect all amounig éccording to the original terms of the receigabBignificant financial difficulties of the
debtor, probability that the debtor will enter beupkcy or financial reorganisation and default efintjuency on payments (more than 90
days overdue) are considered indicators that #detreceivable is impaired. The amount of the impamt allowance is the difference
between the asset’s carrying amount and the preséme of estimated future cash flows discountethatoriginal effective interest rate.
Cash flows relating to short term receivables atedisrounted if the effect of discounting is immiatke

The amount of the impairment loss is recognisetthénStatements of Comprehensive Income within atkpenses. When a trade receivable
for which an impairment allowance had been recaghlsecomes uncollectible in a subsequent periasi wititten off against the allowance
account. Subsequent recoveries of amounts previauditen off are credited against other expensethe Statements of Comprehensive
Income.

(n) Payables

Payables include amounts due to brokers, liaksliied accrued expenses owing by the Fund whichgaid as at balance date. Trades are
recorded on trade date, and normally settled witiniee business days. Purchases of securitieaastinents that are unsettled at reporting
date are included in payables.

The distribution amount payable to unitholders ttha reporting date is recognised separately enBéilance Sheets as unitholders are
presently entitled to the distributable income ta80June2011 under the Fund's Constitution.
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BlackRock Asset Allocation Alpha Fund
Notes to the Financial Statements
For the yeal ende( 30 June 2011

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(o) Applications and Redemptions

Applications received for units in the Fund areoreéed net of any entry fees payable prior to tseesof units in the Fund. Redemptions
from the Fund are recorded gross of any exit fegalple after the cancellation of units redeemed.

Unit redemption prices are determined by referdndbe net assets for unit pricing purposes offtied divided by the number of units on
issue at or immediately prior to close of businemsh day. Issue and redemptions of units are edesmultaneously.

(p) Expenses

All expenses, including Responsible Entity’s feesracognised iStatemers of Comprehensive Income on an accruals basis.

(q) New Accounting Standards and Interpretations

Certain new accounting standards and interpretatiane been published that are not mandatory fodus@ 2011 reporting periods. The
directors’ assessment of the impact of these namdsirds (to the extent relevant to the Funds) atedgretations is set out below:

(i) AASB 9 Financial Instrumentand AASB 2009-1Amendments to Australian Accounting Standardsragifiom AASB @&nd AASB
2010Amendment to Australian Accounting Standards agisiom AASB gDecember 2010) (effective from 1 January 2013)

AASB 9 Financial Instrumentsaddresses the classification, measurement andatgriéon of financial assets and liabilities. The
standard is not applicable until 1 January 2013davailable for early adoption.

AASB 9 permits the recognition of fair value gaimsldosses in other comprehensive income if theateeb equity investments that are
not traded.

The Fund has not yet decided when to adopt AASB &addement does not expect this will have a sigmifiempact on the Fund’s
financial statements as the Fund does not holchmayable-for-sale investments.

(i) Revised AASB 124Related Party Disclosureand AASB 2009-122Amendments to Australian Accounting Standdedfective from 1
January 2011)

In December 2009 the AASB issued a revised AASB Ralated Party Disclosuredt is effective for accounting periods beginnimgy

or after 1 January 2011 and must be applied retasely. The amendment clarifies and simplifies trefinition of a related party and
removes the requirement for government relatediestio disclose details of all transactions wite government and other government
related entities. The Fund will apply the amendeadard from 1 July 2011. The amendments will rentehany effect of the Fund’s
financial statements.

(i) AASB 2010-6 Amendments to Australian Accounting Standards -€l@8sires on transfers of Financial Asségffective for annual
reporting periods beginning on or after 1 July 2011

In November 2010, the AASB issued AASB 201@#®&closures on Transfers of Financial Assetsich amends AASB First-time
Adoption of Australian Accountingnd AASB7Financial Instruments: Discloses to introduce additional disclosures in respécisk
exposures arising from transferred financial assete amendments will affect particularly entitibsit sell, factor, securitise, lend or
otherwise transfer financial assets to other parfitne amendments will not have any impact on theds disclosures. The Fund
intends to apply the amendment from 1 July 2011.
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BlackRock Asset Allocation Alpha Fund
Notes to the Financial Statements
For the yeal ende( 30 June 2011

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(iv) Amendments to AASB2010-Burther Amendments to Australian Accounting Staddarising from the Annual Improvements Project

V)

(effective for annual reporting periods beginnimgar after 1 July 2010 / 1 January 2011)

In June 2010, the AASB made a number of amendmentustralian Accounting Standards as a result ef thSB’s annual
improvements project. The Fund does not expectaimaiadjustments will be necessary as the resalpplying the revised rules.

IFRS 13Fair Value Measuremerteffective 1 January 2013)

IFRS 13 was released in May 2011. The AASB is exgeittéssue an equivalent Australian standard shdfRS 13 explains how to
measure fair value and aims to enhance fair vak®adures. The consolidated entity has yet tordete which, if any, of its current
measurement techniques will have to change asuét téghe new guidance. It is therefore not pogsib state the impact, if any, of the
new rules on any of the amounts recognised inittan€ial statements. However, application of the sndard will impact the type of
information disclosed in the notes to the finanstattements. The consolidated entity does not énteradopt the new standard before
its operative date, which means that it would b&t fipplied in the annual reporting period endifigi@ne 2014.

(vi) IFRS 10Consolidated Financial StatementsRS 11Joint ArrangementdFRS 12Disclosure of Interests in other Entitiaad revised

IAS 27 Separate Financial Statemeratsd IAS 28nvestments in Associates and Joint Ventgeéfective 1 January 2013)

In May 2011, the IASB issued a suite of five new adended standards which address the accountingifdr arrangements,
consolidated financial statements and associatedodures. The AASB is expected to issue equivadastralian standards shortly.

IFRS 10 replaces all of the guidance on control @rsolidation in IAS 2Tonsolidated and Separate Financial Statemeansl SIC-
12 Consolidation - special purpose entities. The goinciple that a consolidated entity presentsggarént and its subsidiaries as if they
are a single economic entity remains unchangedjoathe mechanics of consolidation. However the dsteth introduces a single
definition of control that applies to all entitids.focuses on the need to have both power andsrigh exposure to variable returns
before control is present. Power is the currenlitglio direct the activities that significantlyflnence returns. Returns must vary and
can be positive, negative or both. There is als® g@idance on participating and protective rightd an agent/principal relationships.
While the consolidated entity does not expect the standard to have a significant impact on its pasition, it has yet to perform a
detailed analysis of the new guidance in the cdrdéis various investees that may or may notd&rolled under the new rules.

IFRS 11 introduces a principles based approach douating for joint arrangements. The focus is nogker on the legal structure of
joint arrangements, but rather on how rights anthations are shared by the parties to the joirdragement. Based on the assessment
of rights and obligations, a joint arrangement W#l classified as either a joint operation or jei@hture. Joint ventures are accounted
for using the equity method, and the choice to pripnately consolidate will no longer be permitt&arties to a joint operation will
account their share of revenue, expenses, assetfiaailities in much the same way as under theviptes standard. IFRS 11 also
provides guidance for parties that participateointjarrangements but do not share joint contrsltife consolidated entity is not party
to any joint arrangements, this standard will retéhany impact on its financial statements.

IFRS 12 sets out the required disclosures for estiteporting under the two new standards, IFRS #0IBRS 11, and replaces the
disclosure requirements currently found in IAS 2@plication of this standard by the consolidatediterwill not affect any of the
amounts recognised in the financial statementswilutmpact the type of information disclosed ielation to the consolidated entity's
investments.

IAS 27 is renamed Separated Financial Statememtdsamow a standard dealing solely with separatanitial statements. Application
of this standard by the consolidated entity ane:paentity will not affect any of the amounts recizgd in the financial statements, but
may impact the type of information disclosed iratien to the parent's investment in the separatnpantity financial statements.

Amendments to IAS 28 provide clarification that emtity continues to apply the equity method andsdoet remeasure its retained
interest as part of ownership changes where a j@nture becomes an associate, and vice versaafikradments also introduce a
"partial disposal' concept. The consolidated eritstill assessing the impact of these amendments.

The consolidated entity does not expect to adaphtw standards before their operative date. Thmyldiherefore be first applied in
the financial statements for the annual reportimdeel 30 June 2014.
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BlackRock Asset Allocation Alpha Fund
Notes to the Financial Statements
For the yeal ende( 30 June 2011

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(r) Rounding of Amounts

The Fund is an entity of the kind referred to in $8l@rder 98/0100 (as amended), issued by the Aimstr@ecurities and Investments
Commission, relating to the "rounding off" of amtsim the director's report and financial statemeAmounts in the director's report and
the financial statements have been rounded offéoraance with that Class Order, unless otherwidieated.

(s) Use of Estimates

The Fund makes estimates and assumptions that Hfteceported amounts of assets and liabilitighiwithe next financial year. Estimates
are continually evaluated and based on historiga¢gence and other factors, including expectatmifsiture events that are believed to be
reasonable under the circumstances.

For the majority of the Fund's financial instrun®ergquoted market prices are readily available. H@wecertain financial instruments, for
example over-the-counter derivatives or unquotemlirsiies are fair valued using valuation techniquéere valuation techniques (for
example, pricing models) are used to determineviaives, they are validated and periodically ree@vby experienced personnel of the
Responsible Entity, independent of the area thaitedethem. Models are calibrated by back-testingctoial transactions to ensure that
outputs are reliable.

Models use observable data, to the extent pradtickbowever, areas such as credit risk (both owth ewunterparty), volatilities and
correlations require management to make estim&banges in assumptions about these factors couddtdfie reported fair value of
financial instruments.

For certain other financial instruments, includarmgounts due from/to brokers and payables, theiogramounts approximate fair value due
to the immediate or short-term nature of thesenfirad instruments.

(t) Margin Accounts

Margin accounts comprise cash held as collaterabésivative transactions and short sales. The casteld by the broker and is only
available to meet margin calls.

NOTE 3: FINANCIAL RISK MANAGEMENT

The Fund's activities expose them to a varietyiraricial risks: credit risk, liquidity risk and nhkat risk (including price risk, currency risk
and interest rate risk). The Fund's overall riskhageement programmes focus on ensuring compliantetié Fund's Product Disclosure
Statement and seek to maximise the returns deforettie level of risk to which the Fund is expos&te Fund may use derivative financial
instruments to moderate and create certain rislo®xes. Financial risk management is carried outhBylnvestment Risk Management
Committee (IRMC) under policies approved by the BodrDitectors of the Responsible Entity (the Board).

The Fund uses different methods to measure difféypes of risk to which they are exposed. Thesthaws include Value at Risk ("VaR")
analysis in the case of interest rate, foreign argle and other price risks and ratings analysisredit risk. VaR Analysis is explained in
Note 3(b).
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BlackRock Asset Allocation Alpha Fund
Notes to the Financial Statements
For the yeal ende( 30 June 2011

NOTE 3: FINANCIAL RISK MANAGEMENT (continued)
(@) Market Risk

(i) Price Risk

The Fund is exposed to price risk. This arises fiomestments held by the Fund for which pricesha future are uncertain. They are
classified on the Balance Sheets as fair value tirquofit or loss. Where non monetary financiatiasients are denominated in currencies
other than the Australian dollar, the price in thieire will also fluctuate because of changes ieiffn exchange rates. Note 3 (a) (ii) below
sets out how this component of price and risk isagad and measured. Investments are classifidueiBalance Sheets as at fair value
through profit or loss. All securities investmeptgsent a risk of loss of capital. Except for @gsisold short, the maximum risk resulting
from financial instruments is determined by the fealue of the financial instruments. Possible éssfrom equities sold short can be
unlimited.

Market risk is managed and monitored by the Resptms&intity on a portfolio basis, with risks manadbrbugh ensuring that investment
activities are undertaken in accordance with thed=uinvestment model which is reviewed and updeggdlarly.

The Responsible Entity continuously monitors the dsimoldings relative to the recommended portfadiogd the exposure of the Fund is
monitored to ensure that they remain within dediggthaanges or asset allocation constraints, takit@gaccount any derivative position
being used to manage risks.

In addition, the IRMC regularly reviews the Fund twsere the Fund is following the appropriate investtmmodels, its portfolio is in
accordance with its stated guidelines and restristiand the performance of the Funds remain ieagd bounds.

The summarised VaR analysis in Note 3(b) explaing the risk is measured and summarises the potengmisure of the Fund'’s net assets
attributable to unitholders.

At the reporting date, the notional principle amisunf derivative financial instruments held by fhend were as follows:

2011 2010
Notional Principal Amount Fair Value Notional Principal Amount Fair Value

Asset Liability Net Asset Liability Net

$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
BlackRock Asset Allocation
Alpha Fund- Consolidated
2011
Option - Internation: 4,981 (829 4,152 6,18( 3,13t (61) 3,07¢ 3,07¢
Futures - Domest - - - - - (304,498 (304,498 -
Futures - Internation 60,94¢ (21,659 39,28’ (141, 65,84« (65,262 582 -
Swap: 341,19¢ (593,796 (252,597 2,78¢ 817,19¢ (811,228 5,97( 5,97(
Forward Foreign Exchan
Contract 265,36! (265,011 354 354 597,26t (598,505 (1,239 (1,239

2011 2010
Notional Principal Amount Fair Value Notional Principal Amount Fair Value

Asset Liability Net Asset Liability Net

$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
BlackRock Asset Allocation
Alpha Fund - Parent
Option - Internation 4,981 (829 4,152 6,18( 3,13t (61) 3,07¢ 3,07¢
Futures - Domest - - - - - (304,498 (304,498 -
Futures - Internation 60,94¢ (21,659 39,28’ (141, 65,84« (65,262 582 -
Swap: 341,19¢ (593,796 (252,597 2,78¢ 817,19¢ (811,228 5,97( 5,97(
Forward Foreign Exchan
Contract 265,36! (265,011 354 354 597,26t (598,505 (1,239 (1,239
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BlackRock Asset Allocation Alpha Fund
Notes to the Financial Statements
For the yeal ende( 30 June 2011

NOTE 3: FINANCIAL RISK MANAGEMENT (continued)
(ii) Foreign Exchange Risk

The Fund holds both monetary and non-monetary sas#tominated in currencies other than the Auatratiollar. The foreign exchange
risk relating to non-monetary assets and liabgitie a component of price risk. Foreign exchangk arises as the value of monetary
securities denominated in other countries will fliate due to changes in exchange rates. Thissisleasured using VaR analysis.

Foreign exchange risk is managed using forwardigarexchange contracts and other derivatives imralemce with Fund guidelines and
restrictions. Daily monitoring is undertaken to @mesinstruments used and exposures created aristemsvith the investment strategy and
objective of the Fund. For accounting purposesFilmed does not designate any derivatives as hediggtrgiments in a hedging relationship,
and hence these derivative financial instrumerdskssified as at fair value through profit orslos

Section (b) Summarised VaR analysis explains howriglkeis measured and summarises the potentialsexpoof the Funds' net assets
attributable to unitholders.

The table below summarises the Fund's assetsailitiés that are denominated in a currency othan the Australian dollar.

BlackRock Asset Allocation Euro United Japanese British  Australian Canadian Other Total
Alpha Fund - Consolidated States Yen Pound Dollar Dollar  Currencies
30 June 2011 Dollar

A$'000 A$'000 A$'000 A$'000 A$'000 A$'000 A$'000 A$'000
Assets
Cash and Cash Equivalents 30 3,24¢ 82 21¢ 52,26( 24 3,62: 59,48:
Financial Instruments held at Fair
Value through Profit or Loss * - - - - 376,05¢ - - 376,05¢
Financial Instruments held for
Trading ** 1,19¢ 2,05: - 70 6,85: 1,33¢ 76€ 12,27¢
Other Assets - - - - 482 - - 482
Total Assets 1,22¢ 5,297 82 28¢ 435,65¢ 1,36: 4,38¢ 448,30:
Liabilities
Bank Overdraft - 2,317 1,26¢ - 5,09¢ 338 2,122 11,13¢
Margin Accounts 1,56¢ - - - - - - 1,56¢
Accounts Payable and Accrued
Expenses 604 - - 42 36¢& - - 1,01«
Distribution Payable - - - - 28t - - 28t
Financial Instruments held for
Trading ** - 753 - - 2,34¢ - - 3,101
Total Liabilities (Excluding Net
Assets Attributable to
Unitholders) 2,172 3.07¢ 1,26¢ 42 8.09¢ - 2,12; 17,104
Net Assets Attributable to
Unitholders - Liability =(944) _2227 1184) ___247 _427555 __ 1363 __2267 _431198
Increases in exposure from
currency contracts 53,77: 40,46¢ 4,107 25,27 (256,075 - 132,45 -
Decreases in exposure from
currency contracts (53,431 (65,065 (20,535 (10,010 250,76° - (101,726 -
Net exposure from currency
Swaps and Options - 2 59¢ - - (2,784 - 18€ -
Total Foreign Currency Exposure (604) (19,774) _ (17,612) 15514 _ 419463 1,363 33,181 _ 431,198

* Fixed interest securities and discount seciyitie the consolidated entity.

** Includes derivatives which have been classifisdAustralian dollar exposure in the above analysis
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

BlackRock Asset Allocation Euro United Japanese British  Australian Canadian Other Total
Alpha Fund- Parent States Yen Pound Dollar Dollar  Currencies
30 June 2011 Dollar

A$'000 A$'000 A$'000 A$'000 A$'000 A$'000 A$'000 A$'000
Financial Assets
Cash and Cash Equivalents 30 3,24« 82 21¢ 15,63¢ 24 3,51¢ 22,75:¢
Financial Instruments held at Fair

Value through Profit or Loss * - - - - 350,96: - - 350,96:
Financial Instruments held for

Trading ** 1,19¢ 2,05: - 70 6,85¢ 1,33¢ 76E 12,27¢
Other Assets - - - - 1,75¢ - - 1,75¢
Total Assets 1,22¢ 5.29i 82 28¢ 375,21: 1,36: 4,281 387.75:
Financial Liabilities

Bank Overdraft - 2,317 1,26¢ - 5,09¢ 338 2,122 11,13¢
Margin Accounts 1,56¢ - - - - - - 1,56¢
Accounts Payable and Accrued

Expenses 604 - - 42 28t - - 931
Distribution Payable - - - - 41 - - 41
Financial Instruments held for

Trading ** - 753 - - 2,34¢ - - 3,101
Total Liabilities (Excluding Net

Assets Attributable to

Unitholders) 2,172 3,07¢ 1,26¢ 42 7.77C 333 2,12¢ 16,77¢
Net Assets Attributable to

Unitholders - Liability —(944) ___2227 1,184) 247 _367442 ___ 1030 __ 2159 _370977
Increases in exposure from

currency contracts 53,77: 40,46¢ 4,107 25,277 (256,075 - 132,45« -
Decreases in exposure from

currency contracts (53,431 (65,065 (20,535 (10,010 250,76° - (101,726 -
Net exposure from currency

Swaps and Options - 2,59¢ - - (2,785 - 187 -
Total Foreign Currency Exposure, (604) (19.774) _ (17,612) 15514 _ 359,349 1,030 33,074 _ 370,977

* Unit trust holdings for the parent entity.

** Includes derivatives which have been classifsdAustralian dollar exposure in the above analysis
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

BlackRock Asset Allocation Euro United Japanese British  Australian Canadian Other Total
Alpha Fund - Consolidated States Yen Pound Dollar Dollar  Currencies
30 June 2010 Dollar

A$'000 A$'000 A$'000 A$'000 A$'000 A$'000 A$'000 A$'000
Assets
Cash and Cash Equivalents 51 62 - 27 55,26( 28 15€ 55,58¢
Financial Instruments held at Fair
Value through Profit or Loss * - - - - 478,60 - - 478,60
Financial Instruments held for
Trading ** - 3,07¢ - - 12,76¢ - - 15,83¢
Other Assets - 57 - - 19¢ - 1 25€
Total Assets 51 3,19¢ - 27 546.82! 28 157 550,28
Liabilities
Bank Overdraft 767 1,23¢ - 41 - - 4 2,051
Accounts Payable and Accrued
Expenses - 282 - - 943z - - 1,22¢
Distribution Payable - - - - 4,98¢ - - 4,98¢
Financial Instruments held for
Trading ** - - - - 8.03: - - 8.03:
Total Liabilities (Excluding Net
Assets Attributable to
Unitholders) 767 1,527 - 41 13,96( - 4 16,29:
Net Assets Attributable to
Unitholders - Liability =(716) _1672 - (14) _532.865 28 153 _533.988
Increases in exposure from
currency contracts 230,30t 277,86t 67,02 - (597,265 - 22,07: -
Decreases in exposure from
currency contracts (230,306 (325,837 (20,315 - 598,50! - (22,047 -
Net exposure from currency
Swaps and Options - - - - - - - -
Total Foreign Currency Exposure (716) (46,299) 46,706 (14) 534,105 28 178 533,988

* Fixed interest securities and discount seciyitie the consolidated entity.

** Includes derivatives which have been classifisdAustralian dollar exposure in the above analysis

20 of 47



BlackRock Asset Allocation Alpha Fund
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

BlackRock Asset Allocation Euro United Japanese British  Australian Canadian Other Total
Alpha Fund- Parent States Yen Pound Dollar Dollar  Currencies
30 June 2010 Dollar

A$'000 A$'000 A$'000 A$'000 A$'000 A$'000 A$'000 A$'000
Financial Assets
Cash and Cash Equivalents 51 62 - 27 48,78¢ 28 15¢ 49,11
Financial Instruments held at Fair

Value through Profit or Loss * - - - - 382,92¢ - - 382,92¢
Financial Instruments held for

Trading ** - 3,07« - - 12,76¢ - - 15,83¢
Other Assets - 57 - - 1,651 - - 1,70¢
Total Assets 51 3,192 - 27 446,13; 28 15¢€ 449,58
Financial Liabilities

Bank Overdraft 767 1,23¢ - 41 - - 4 2,051
Accounts Payable and Accrued

Expenses - 282 - - 852 - - 1,13¢
Distribution Payable - - - - 4,54¢ - - 4,54¢
Financial Instruments held for

Trading ** - - - - 8.03: - - 8.03:
Total Liabilities (Excluding Net

Assets Attributable to

Unitholders) 767 1,521 - 41 13.43: - 4 15.76¢
Net Assets Attributable to

Unitholders - Liability —(r16) __1672 - (14) _432.698 28 152 _433.821
Increases in exposure from

currency contracts 230,30t 277,86t 67,02 - (597,265 - 22,07: -
Decreases in exposure from

currency contracts (230,306 (325,837 (20,315 - 598,50! - (22,047 -
Net exposure from currency

Swaps and Options - - - - - - - -
Total Foreign Currency Exposure (716) (46,299) 46,706 (14) _433,939 28 177 433,821

* Unit trust holdings for the parent entity.

** Includes derivatives which have been classifisdAustralian dollar exposure in the above analysis

(iii) Interest Rate Risk

The Fund's interest bearing financial assets atillities expose them to risks associated witheffiects of fluctuations in the prevailing
levels of market interest rates on their finanpiasitions and cash flows.

The Fund is exposed to cash flow interest rateaiskinancial instruments with variable interesega Financial instruments with fixed rates
expose the Fund to fair value interest rate risk.

Interest rate risk is mitigated through ensuringiviies are transacted in accordance with mandatesrall investment strategy and within
approved limits. The summarised VaR analysis in Nigbg explains how the risk is measured and suns@sithe potential exposure of the
Fund's net assets attributable to unitholders.

The disclosure for thBlackRock Asset Allocation Alpha Fu have not been made on a look through basis fastnvents held indirectly
through the underlying Fund. The disclosure ofriede rate risk may not present the true interdst rigk profile of the Fund where the
underlying Funds has significant exposure to irserate risk.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

The table below summarises the Fund's exposuradoest rate risks. It includes the Fund's assetdiabilities at fair value:

BlackRock Asset Allocation Alpha Fund Floating interest  Fixed interest rate Non-interest Total

- Consolidated rate bearing

30 June 2011

Financial Assets $'000 $'000 $'000 $'000
Cash and Cash Equivalents 59,48: - - 59,48:
Income Receivable - - 233 233
Receivables from Related Schemes - - 66 66
Other Receivables - - 182 182

Financial Instruments held at Fair Value
through Profit or Loss

Fixed Interest Securities 173,70« - 752 174,45¢

Discount Securities - - 201,60: 201,60:
Financial Instruments held for Trading

Futures - - 61z 61z

Options - - 6,18( 6,18(

Swaps - - 4,171 4,171

Forward Foreign Exchange Contracts - - 1,31¢ 1,31¢
Total Assets 233,18t - 215.11¢ 448.30:

Financial Liabilities

Bank Overdraft 11,13¢ - - 11,13¢
Margins Accounts 1,56¢ - - 1,56¢
Distribution Payable - - 28t 28t
Accounts Payable and Accrued Expenses - - 1,01¢ 1,01¢
Financial Instruments held for Trading
Futures - - 758 758
Swaps - - 1,38¢ 1,38¢
Forward Foreign Exchange Contracts - - 962 962
Total Liabilities (Excluding Net Assets
Attributable to Unitholders) 12,70 - 4,40( 17,10«
Net Assets Attributable to Unitholders -
Liability 220,482 - 210,716 431,198
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

BlackRock Asset Allocation Alpha Fund Floating interest  Fixed interest rate Non-interest Total

- Parent rate bearing

30 June 2011

Financial Assets $'000 $'000 $'000 $'000
Cash and Cash Equivalents 22,75¢ - - 22,75:¢
Income Receivable - - - -
Receivables from Related Schemes - - 1,62: 1,62°
Other Receivables - - 13t 13t

Financial Instruments held at Fair Value
through Profit or Loss

Units in Related Schemes - - 350,96 350,96
Financial Instruments held for Trading

Futures - - 612 612

Options - - 6,18( 6,18(

Swaps - - 4,171 4,171

Forward Foreign Exchange Contracts - - 1.31¢ 1,31¢
Total Assets 22,75: - 364,99¢ 387.75;

Financial Liabilities

Bank Overdraft 11,13¢ - - 11,13«
Margin Accounts 1,56¢ - - 1,56¢
Distribution Payable - - 41 41
Accounts Payable and Accrued Expenses - - 931 931
Financial Instruments held for Trading
Futures - - 758 758
Swaps - - 1,38¢ 1,38¢
Forward Foreign Exchange Contracts - - 962 962
Total Liabilities (Excluding Net Assets
Attributable to Unitholders) 12.70: - 4,07 16,77¢
Net Assets Attributable to Unitholders -
Liability 10,051 - 360,926 370,977
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

BlackRock Asset Allocation Alpha Fund Floating interest  Fixed interest rate Non-interest Total

- Consolidated rate bearing

30 June 2010

Financial Assets $'000 $'000 $'000 $'000
Cash and Cash Equivalents 55,58¢ - - 55,58¢
Income Receivable - - 131 131
Other Receivables - - 12t 12t

Financial Instruments Held at Fair Value through
Profit or Loss

Fixed Interest Securities 117,95¢ 99,50¢ 37 217,50

Discount Securities - - 261,10( 261,10(
Financial Instruments Held for Trading

Options - - 3,07¢ 3,07¢

Swaps - - 6,74¢ 6,74¢

Forward Foreign Exchange Contracts - - 6,01t 6,01t
Total Assets 173,54: 99,50¢ 277.23: 550,28

Financial Liabilities

Bank Overdraft 2,051 - - 2,051
Distribution Payable - - 4,98¢ 4,98¢
Accounts Payable and Accrued Expenses - - 1,22t 1,22t
Financial Instruments Held for Trading
Swaps - - 77¢ 77¢
Forward Foreign Exchange Contracts - - 7.25¢ 7.25¢
Total Liabilities (Excluding Net Assets
Attributable to Unitholders) 2,05] - 14,24 16,29:
Net Assets Attributable to Unitholders -
Liability 171,491 99,508 262,989 533,988
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

BlackRock Asset Allocation Alpha Fund Floating interest  Fixed interest rate Non-interest Total

- Parent rate bearing

30 June 2010

Financial Assets $'000 $'000 $'000 $'000
Cash and Cash Equivalents 49,11 - - 49,11:
Income Receivable - - 46 46
Receivables from Related Schemes - - 1,56( 1,56(
Other Receivables - - 10z 10z

Financial Instruments Held at Fair Value through
Profit or Loss

Units in Related Schemes - - 382,92¢ 382,92¢
Financial Instruments Held for Trading

Options - - 3,07¢ 3,07¢

Swaps - - 6,74¢ 6,74¢

Forward Foreign Exchange Contracts - - 6,01t 6,01t
Total Assets 49.11: - 400,47: 449,58

Financial Liabilities

Bank Overdraft 2,051 - - 2,051
Distribution Payable - - 4,54¢ 4 ,54¢
Accounts Payable and Accrued Expenses - - 1,13¢ 1,13¢
Financial Instruments Held for Trading
Swaps - - 77¢ 77¢
Forward Foreign Exchange Contracts - - 7.25¢ 7.25¢
Total Liabilities (Excluding Net Assets
Attributable to Unitholders) 2,05] - 13,71t 15,76¢
Net Assets Attributable to Unitholders -
Liability 47,062 - 386,759 433,821

The Manager uses interest rate swaps as part @vérall investment strategy and to manage the Ruitidn its limits. The gross notional
value of these swaps at 30 June 2011 was $381@R27eBulting in an asset at fair value on the llasheet of $187,000 (30 June 2010:
$1,66,555,000, fair value asset $5,970,000). Thedfeéan hold a variety of swaps including interest swaps and credit default swaps. The
exposure figures above do not reflect the impathese.

(b) Summarised VaR Analysis

Value at Risk (VaR) is a risk model used to estinihte potential losses that could occur on the Funetsasset value position due to
movements in interest rates, currency and market¢pover a given period and for a specified degf@mnfidence.

BlackRock uses VaR analysis and/or tracking erromadéis to measure and manage risk as these are otynosed and understood
models, are easily interpreted and are consistEotssa different asset classes and types of FuraisthE purpose of these accounts VaR
analysis has been presented, in some classes diérdra tracking estimates. The objective in allesass to estimate potential losses and
manage the downside risk.

The tables below summarise the outputs of the VaReiria relation to interest rate, currency and @risk exposures. The total VaR figures
are not the sum of individual risk components @& dloes not include correlations between the differisk factors.

BlackRock calculate VaR relative to the Fund's benckn¥he analysis implies that the Manager can % 86nfident that the value of the
portfolio will not decrease by any more than tigufes in the table below relative to a portfoliotioé same value as the Fund's portfolios
which replicates the composition of the benchmads dhe 5 day period from 30 June.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

Value at Risk for BlackRock Asset Allocation AlphaFund - Parent

2011 2010
$'000 % $'000 %

Total Portfolio Risl 6,30¢ 1.7C 2,93¢ 0.6€

A VaR has been calculated on Net Assets Attributablgnitholders before rounding.

Detailed information about the models

There are a number of different VaR models usedinvitiie Funds Management industry. BlackRock usesoomeore of ex-ante and ex-
post estimates of portfolio risk relative to benenknand the Monte Carlo simulation model dependingtiee Funds type. Models are
calculated using historical data and a covarianagixwhere applicable.

The models used by BlackRock have the following fiegtu

VaR is calculated to a 95 per cent confidence leVaR at a confidence level identifies the maximunpested loss under that
confidence level;

VaR is calculated for a 5 day holding. The time bani of five days is selected to coincide with tlegigd used to analyse the portfolio
positions. The risk data is examined in variousydaieekly and monthly forums;

The portfolio VaR is not the simple sum of the indial asset stand alone VaRs; the correlations arasagts in the portfolio are
considered.

Although VaR is a valuable risk management toohdidd be interpreted, as with all predictive mogdelgh consideration to its assumptions
and limitations. The main assumptions and limitadiare listed below:

Models assume certain financial variables are niyyndéstributed: The normality assumption allows &t®ock to scale portfolio risk
estimates to the appropriate confidence levels. fidvenality assumption is derived from statisticaklgsis for examining sample
populations of observations and the implicationsof assuming normality would preclude the use ofmnstatistical tools including
mainstream commercial models for risk measurement.

The use of historical returns and correlations ketwassets would not take into account future fiatesvents: It is a commonly stated
and well-recognised limitation that past performeaignot a reliable indicator of future performance

Model risk, in general terms, is a known limitatithvat includes: the quality or accuracy of the uhyileg data, where significant events
occur within the data, the changing sensitivitytted Funds' assets to external market factors awer, tnd appreciating that using only
one model may be limiting in itself to obtainingethest understanding of a Funds' risk position.

BlackRock acknowledges these limitations and thuspeses ex-ante to ex-post risk estimates to revig@eeations versus actual outcomes.
Should ex-post values differ significantly from amte returns, an assessment of the reasons favithie made.

The Fund's risk is managed with constant reviewath performance and risk numbers by the investmpeafessionals within the business.
These reviews consist of:

Weekly meetings between the global members of RiSu&ntitative Analysis (RQA). These meetings inclBRf@A Australia.
Monthly meetings between RQA and the Funds Managers.
Monthly meetings between RQA and the Chief Investraficer.

Ad hoc presentations to the Investment Risk Manager@®mmittee (IRMC) to keep IRMC abreast of RQA processes latest
updates.

Daily report of performance figures along with anpmrison of ex-ante versus ex-post returns seRtA London.

RQA professionals sitting and working closely witle t-Funds Managers every day.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)
(c) Credit Risk

Credit risk is the risk that a counterparty willlfai perform contractual obligations, either in Wdor in part, when they fall due.

Credit risk primarily arises from investments in tlgistruments and from trading derivative produ@ther credit risk arises from cash and
cash equivalents, deposits with banks and othanéial institutions and amounts due from brokemnéof these assets are impaired nor
past due but not impaired.

Market prices generally incorporate credit riskeassnents into valuations and risk of loss is inibfiprovided for in the carrying value of
financial assets and liabilities as they are matkenarket.

0] Interest Bearing Securities

An analysis of debt securities as at 30 June liygds set out in the table below.

BlackRock Asset
Allocation Alpha Fund

-Consolidation

2011 2010
% %

Rating Portfolio Portfolio

P1/A1+ 30.4¢ 58.3(
P1/A1 35.7: 16.3¢
P2/A2 8.4¢ -
AAA 21.7¢ 21.43
AA+ 1.04 -
AA 0.5t 1.77
AA- 0.37 0.21
A - 0.7t
BBB+ 0.24 0.2C
BBB - 0.97
Other 1.2z 0.01
Cash 0.1z -
Total 100.0( 100.0(

(ii) Derivatives

All exchange traded derivatives are executed thrdwgkers, and cleared through a clearing brokdrapproved by the IRMC. Over the
counter derivative transactions are conducted witly approved counterparties, who meet the applicapecific Funds requirements and
where trading documentation is in place.

To minimise credit risk, the Fund only transactshwdéounterparties of investment grade quality (BBB-above as rated by Standard &
Poor’s). BlackRock has a process in place to aséessreditworthiness of counterparties and assesstlile risk is evenly distributed.
Matters arising in relation to counterparties adawed regularly by the IRMC.

(i) Settlement of Securities Transactions

All transactions are settled/paid for upon delivesyng approved brokers. The risk of default isstdered minimal as delivery of securities
sold is only made once the broker has received pagrRayment is made on a purchase once the sesindtve been received by the broker.
The trade will fail if either party fails to medsiobligation.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

(iv) Other Credit Risk

Exposure to credit risk on cash and cash equivalenargin accounts considered to be minimal dubddigh credit rating of the relevant
financial institutions. VaR analysis is also usednzmage and measure the credit risk of the Fund.

The clearing and depository operations for the Fusecurity transactions are mainly concentratéd @me counterparty, namely JP Morgan
Chase Bank NA ("J.P. Morgan"). J.P. Morgan is a memba major securities exchange, and at 30 Juié 2@d a credit rating of A-1+
(2010:A-1+). At 30 June 2011, substantially alllcasd cash equivalents, balances due from brokerén@estments are held in custody by
J.P. Morgan.

(d) Liquidity and Cash Flow Risk

Liquidity risk is the risk that the Fund may not &lgle to generate sufficient cash resources tte stttobligations in full as they fall due or
can only do so on terms that are materially disathgeous.

The Fund is exposed to daily cash redemptionsddgemable units and daily margin calls on derivativihe liquidity risks associated with
the need to satisfy unitholders’ requests for rqut@ms are mitigated by maintaining adequate liguitb satisfy usual redemption volumes
and restricting the investment activities of then&fuo securities that are actively traded and kidlguid. The Fund also maintains
continuous monitoring of forecast and actual castdland matching the maturity profiles of finaneasets and liabilities.

The Responsible Entity staff consider and maintaim liquidity of the Fund, in the context of the éstment objectives and liquidity
requirements of the Fund. Operational proceduresmplace to review margin requirements on futwastracts. IRMC reviews liquidity
reports to ensure the Fund has sufficient liquitbtpay client redemptions and meet margin calleqsired.

The table below analyses the Fund's financial llisgs and derivative asset balances (as appr@)rato relevant maturity groupings based
on the remaining period to the earliest possibletrectual maturity date as at balance date. Theuatadn the table are the contractual
undiscounted cash flows. Balances that are duenwitBimonths equal their carrying balances, asipaét of discounting is not significant.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

BlackRock Asset Allocation Alpha Fund Less than 12 1-3 years 3-5 years >5 years On Call
- Consolidated months
At 30 June 2011 $'000 $'000 $'000 $'000 $'000
Bank Overdraft (11,136 - - - -
Margin Accounts (1,568 - - - -
Distribution Payable (285, - - - -
Accounts Payable and Accrued Expenses 1,01« - - - -
Derivative$
Outflows (337,339 (1,794,288 (56,264 (710,391 -
Inflows 341,20: 1,792,78 61,13: 711,27: -
Net Assets Attributable to Unitholders- Non- - - - - (60,221
Controlling
Net Assets Attributable to Unitholders- Parent - - - - (370,977
Total (8,112) (1,504) 4,868 881 (431,198)
BlackRock Asset Allocation Alpha Fund Less than 12 1-3 years 3-5 years >5 years On Call
- Parent months
At 30 June 2011 $'000 $'000 $'000 $'000 $'000
Bank Overdraft (11,134 - - - -
Margin Accounts (1,568 - - - -
Distribution Payable (41) - - - -
Accounts Payable and Accrued Expenses (931 - - - -
Derivative$
Outflows (337,339 (1,794,288 (56,264 (710,391 -
Inflows 341,20: 1,792,78 61,13: 711,27: -
Net Assets Attributable to Unitholders- Non- - - - - -
Controlling
Net Assets Attributable to Unitholders- Parent - - - - (370,977
Total (9,811) (1,504) 4,868 881 (370,977)

*The analysis above includes gross cash flows farmdrd foreign exchange contracts, credit defendt iaterest rate swaps (irrespective of
whether they are gross or net settled) in bothsaetaor liability position at the Balance Sheet dagecash inflows are generally realised
simultaneously to cash outflows, this informati@stibeen included for clarity.

The Manager uses credit default swaps as parteobvbrall investment strategy and to manage thel Fdthin its limits. The gross notional
value of these swaps at 30 June 2011 was $254(BB@eBulting in an asset at fair value on the lmasheet of $2,598,000 (30 June 2010:
$nil, fair value asset $nil).
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

BlackRock Asset Allocation Alpha Fund Less than 12 1-3 years 3-5 years >5 years On Call
- Consolidated months
At 30 June 2010 $'000 $'000 $'000 $'000 $'000
Bank Overdraft (2,051 - - - -
Distribution Payable (4,984 - - - -
Accounts Payable and Accrued Expenses (1,225 - - - -
Derivative$
Outflows (20,453 (500,226 (251,534 (59,472 -
Inflows 30,74¢ 514,88! 253,15( 60,23¢ -
Net Assets Attributable to Unitholders- Non- - - - - (100,167
Controlling
Net Assets Attributable to Unitholders- Parent - - - - (433,821
Total 12,036 14,659 1,616 767 (533,988)
BlackRock Asset Allocation Alpha Fund Less than 12 1-3 years 3-5 years >5 years On Call
- Parent months
At 30 June 2010 $'000 $'000 $'000 $000 $'000
Bank Overdraft (2,051 - - - -
Distribution Payable (4,548 - - - -
Accounts Payable and Accrued Expenses (1,134 - - - -
Derivative$
Outflows (20,453 (500,226 (251,534 (59,472 -
Inflow 30,74¢ 514,88! 253,15( 60,23¢ -
Net Assets Attributable to Unitholders - - - - (433,821
Total 12,563 14,659 1,616 767 (433,821)

*The analysis above includes gross cash flows famudrd foreign exchange contracts, credit defaudt iaterest rate swaps (irrespective of
whether they are gross or net settled) in bothssmeteor liability position at the Balance Sheet dAgecash inflows are generally realised
simultaneously to cash outflows, this informati@stibeen included for clarity.

(e) Fair Values of Financial Assets and Liabilities

The carrying amounts of the Funds’s assets anditied at the end of each reporting period appmate their fair values.

Financial assets and liabilities held at fair valu®ugh profit or loss are measured initially @it falue. Transaction costs on financial assets
and financial liabilities at fair value through tpeofit or loss are expensed immediately. Subseqigemitial recognition, all instruments
held at fair value through profit or loss are meaduat fair value with changes in their fair valtezognised in the Statements of
Comprehensive Income.

. Fair value in an active market

The fair value of financial assets and liabilittesded in active markets is based on their quotatket prices at the end of each
reporting period without any deduction for estindafeture selling costs.

The Funds value their investments in accordande tlvé¢ accounting policies set out in Note 2. Ferriajority of investments the
Funds rely on information provided by independeitipg services for the valuation of investments.

The quoted market price used for financial asseld by the Funds is the current bid price; the appate quoted market price for
financial liabilities is the current asking prid&hen the Funds hold derivatives with offsetting kearisks, they use mid-market
prices as a basis for establishing fair valuestlier offsetting risk positions and apply this bid asking price to the net open
positions, as appropriate.

A financial instrument is regarded as quoted inaative market if quoted prices are readily and laty available from an
exchange, dealer, broker, industry group, priciewyise or regulatory agency and those prices reptesctual regularly occurring
market transactions on an arm’s length basis.
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®

Fair value in an inactive or unquoted market

The fair value of financial assets and liabilitibsit are not traded in an active market is detezthinsing valuation techniques.
These include the use of recent arm’s length mdrkesactions, reference to the current fair valia substantially similar other
instrument, discounted cash flow techniques, optioiging models or any other valuation techniquat throvides a reliable
estimate of prices obtained in actual market tretitsas.

Where discounted cash flow techniques are useti@sticash flows are based on management’s basaéssi and the discount rate
used is a market rate at the balance sheet dalieadpe for an instrument with similar terms anadiions.

For other pricing models, inputs are based on mat&e at the balance sheet date. Fair valuesnipnated equity investments are
estimated, if possible, using applicable price e@% ratios for similar listed companies adjusted reflect the specific
circumstances of the issuer.

The fair value of derivatives that are not exchaimgéded is estimated at the amount the Funds weglive or pay to terminate the
contract at the balance sheet date taking intouadtcourrent market conditions (volatility and appriate yield curve) and the
current creditworthiness of the counterparties. fEtrevalue of a forward contract is determinechaset present value of estimated
future cash flows, discounted at appropriate mawets as at the valuation date.

Investments in other unlisted unit trusts are réedrat the redemption value per unit as reporteth®Responsible Entity of such
Funds.

The carrying value less impairment provision ofestteceivables and payables are assumed to appatextheir fair value. The fair

value of financial liabilities for disclosure purges is estimated by discounting the future contedatash flows at the current
market interest rate that is available to the Fuodsimilar financial instruments.

Fair Value Hierarchy

Funds classify fair value measurements using a Vfalue hierarchy that reflects the subjectivity the inputs used in making the
measurements. The fair value hierarchy has theviirig levels:

Quoted prices (unadjusted) in active markets feniital assets or liabilities (Level 1).

Inputs other than quoted prices included within élel that are observable for the asset or liabiétther directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2)

Inputs for the asset or liability that are not lthea observable market data (that is, unobseniaplés) (Level 3).

The level in the fair value hierarchy within white fair value measurement is categorised in itsey is determined on the basis of the
lowest level input that is significant to the famlue measurement in its entirety. For this purptise significance of an input is assessed
against the fair value measurement in its entiléty.fair value measurement uses observable irtpatsrequire significant adjustment based
on unobservable inputs, that measurement is a L&wmleasurement. Assessing the significance of ticpkar input to the fair value
measurement in its entirety requires judgment, idensg factors specific to the asset or liability.

The determination of what constitutes ‘observabgguires significant judgment by the Responsiblétfrithe Responsible Entity considers
observable data to be that market data that islyeahilable, regularly distributed or updatedijiale and verifiable, not proprietary, and
provided by independent sources that are activelglved in the relevant market.

The table below sets out the Fund’s financial asaet liabilities (by class) measured at fair valoeording to the fair value hierarchy at 30
June 2011 and 30 June 2010.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

BlackRock Asset Allocation Alpha Fund
- Consolidated

30 June 2011

Financial Assets

Financial Instruments Held at Fair Value througbffeior Loss

Fixed Interest Securities

Units in Related Schemes

Discount Securities
Financial Instruments Held for Trading

Futures

Options

Swaps

Forward Foreign Exchange Contracts
Total

Financial Liabilities
Financial Instruments Held for Trading
Futures
Swap:
Forward Foreign Exchange Contr:
Total
Net Assets Attributable to Unitholders - Liability

BlackRock Asset Allocation Alpha Fund
- Parent

30 June 2011

Financial Assets

Financial Instruments Held at Fair Value througbffeior Loss

Units in Related Schemes

Discount Securities Trading
Financial Instruments Held for Trading

Futures

Options

Swaps

Forward Foreign Exchange Contracts
Total

Financial Liabilities
Financial Instruments Held for Trading
Futures
Swap:
Forward Foreign Exchange Contr:
Total
Net Assets Attributable to Unitholders - Liability

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

70,34 67,98 36,12t 174,45t

201,60: - - 201,60:

61z - - 61z

113 6,067 - 6,18(

- 4,171 - 4,171

- 1,31¢ - 1,31¢

272.67! 79,53¢ 36,12 388,33¢

752 - - 752

- 1,38¢ - 1,38¢

- 962 - 962

753 2.34¢ - 3,101

271,922 77,190 36,125 385,237
Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

- 350,96: - 350,96:

612 - - 612

113 6,067 - 6,18(

- 4,171 - 4,171

- 1,31¢ - 1,31¢€

725 362,51¢ - 363.24:

75% - - 75%

- 1,38¢ - 1,38¢

- 962 - 962

75Z 2,.34¢ - 3,101

(28) 360,168 - 360,140
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

BlackRock Asset Allocation Alpha Fund
- Consolidated
30 June 2010
Financial Assets
Financial Instruments Held at Fair Value througbffeior Loss
Fixed Interest Securities
Units in Related Schemes
Discount Securities
Financial Instruments Held for Trading
Options
Swaps
Forward Foreign Exchange Contracts
Total

Financial Liabilities
Financial Instruments Held for Trading
Swap:
Forward Foreign Exchange Contr:
Total
Net Assets Attributable to Unitholders - Liability

BlackRock Asset Allocation Alpha Fund
- Parent
30 June 2010
Financial Assets
Financial Instruments Held at Fair Value througbffeior Loss
Units in Related Schemes
Financial Instruments Held for Trading
Options
Swaps
Forward Foreign Exchange Contracts
Total

Financial Liabilities
Financial Instruments Held for Trading
Swap:
Forward Foreign Exchange Contr:
Total
Net Assets Attributable to Unitholders - Liability

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

74,80: 91,05( 51,65( 217,50:

261,10( - - 261,10(

- 3,07¢ - 3,07¢

- 6,387 362 6,74¢

- 6,01°% - 6,01¢

335,90 106,52« 52,01: 494 44:

- 652 127 77¢

- 7,254 - 7,254

- 7.90¢ 127 8.03:

335,903 98,620 51,885 486,408
Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

- 382,92¢ - 382,92¢

- 3,07¢ - 3,07¢

- 6,387 362 6,74¢

- 6,01°% - 6,01¢

- 398.,40: 362 398.76¢

- 652 127 77¢

- 7,254 - 7,254

- 7.90¢ 127 8.03:

- 390,498 235 390,733

No transfers between levels occurred during the fpgahe parent entity.
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The following table presents the movement in Lévaistruments by class of financial instrument.

BlackRock Asset Allocation Alpha Fund Interest Bearing Derivative

- Consolidated Investments

30 June 2011 $'000 $'000
Opening Balance 51,65( 23t
Purchases 14,79’ -
Sales (15,691 12,07¢
Transfers into Level 3 - -
Transfers out of Level 3 (2,319 -
Gains and losses recognised in profit or loss (12,312 11.84:

Closing Balance

36,12¢

BlackRock Asset Allocation Alpha Fund Derivative

- Parent

30 June 2011 $'000
Opening Balance 23k
Purchases -
Sales 12,07¢

Gains and losses recognised in profit or loss
Closing Balance

11,84

BlackRock Asset Allocation Alpha Fund Interest Bearing Derivative

- Consolidated Investments

30 June 2010 $'000 $'000
Opening Balance 32,017 102,90¢
Purchases 34,29( -
Sales (790 -
Gains and losses recognised in profit or loss (13.867 (102,674
Closing Balance 51,65( 23t
BlackRock Asset Allocation Alpha Fund Derivative

- Parent

30 June 2010 $'000
Opening Balance -
Purchases 102,90¢
Sales -
Gains and losses recognised in profit or loss (102,674
Closing Balance 23t

The majority of assets classified as Level 3 asagtslebt instruments priced using an externalngrisource but that are infrequently traded
and hence there is a degree of subjectivity assatisith the accuracy of the price. Given the nunddesuch investments it is not practical
to provide reasonable alternative prices to eaegbsiment.
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NOTE 4: NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

As stipulated within the Fund's Constitution, eaaft tepresents a right to an individual share i Bund and does not extend the right to
the underlying assets of the Fund. Units are issmeldredeemed at the holders’ option at pricesthasehe value of the Fund's net assets at
the time of issue/redemption less transaction costs

Capital risk management

The Fund manage its net assets attributable thaldiérs as capital, notwithstanding net assetibatable to unitholders are classified as a
liability. The amount of net assets attributableututholders can change significantly on a dailgibaas the Fund is subject to daily
applications and redemptions at the discretiomnitholders.

The Fund monitors the level of daily applicationsl aedemptions relative to the liquid assets infhed. As of 30 June 2011 the capital of
the Fund is represented in the net assets atthileuta unitholders tables.

In the event of a significant redemption, the Far@bnstitution allows the delay of payment beyoredubual redemption timeframe but no
later than the maximum number of days specifiethe Constitution for satisfying redemption requeBtstther, in certain circumstances
such as disrupted markets, the Constitution allcaysrent to be delayed beyond the maximum numbeays.d

Movements in number of units and net assets at#iide to unitholders during the year were as fodl

BlackRock Asset Allocation Alpha Fund

C Class Units

2011 2010
Unitholders' Funds No. '000 $'000 No. '000 $'000
Opening Unitholders' Fun 2,76¢ 2,631 2,06/ 1,972
Applicatior
- Casl 20€ 182 95¢ 904
- Distribution Reinvestment PI 5 5 18 17
Redemption (722 (629; (272 (254,
Increase/(Decrease) in Net Assets Attributak
Unitholder: - (289 - (9)
Closing Balanc 2,258 1,901 2,769 2,631

BlackRock Asset Allocation Alpha Fund

D Class Units

2011 2010
Unitholders' Funds No. '000 $'000 No. '000 $'000
Opening Unitholders' Fun 319,71! 366,97! 196,21: 227,94¢
Applicatior
- Casl 115,12( 121,29 172,66¢ 195,36:
- Distribution Reinvestment Pl 93¢ 1,042 1,79 1,98(
Redemption (133,461 (138,950 (50,958 (57,294
Increase/(Decrease) in Net Assets Attributak
Unitholder: - (38,705 - (1,022
Closing Balanc 302,313 311,659 319,715 366,975
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NOTE 4: NET ASSETS ATTRIBUTABLE TO UNITHOLDERS (Continued)

X Class Units

2011 2010
Unitholders' Funds No. '000 $'000 No. '000 $'000
Opening Unitholders' Fun 62,56: 64,21t 57,73( 58,72’
Applicatior
- Casl - - 26,46¢ 33,05¢
- Distribution Reinvestment Pl 1,10¢ 1,352 1,651 2,00t
Redemption - - (23,287 (29,377
Increase/(Decrease) in Net Assets Attributak
Unitholder: - (8,151 - (199;
Closing Balanc — 063670 57417 _____ 62562 ___64215
Total C|osing Balanc 368,241 370,977 385,046 433.821

NOTE 5: NOTES TO THE STATEMENT OF CASH FLOWS

(a) Reconciliation of Cash

Cash and Cash Equivalents at the end of the finayesalis reconciled to the Balance Sheets as follows

BlackRock Asset Allocation Alpha Fund

Consolidated Parent
2011 2010 2011 2010
$'000 $'000 $'000 $'000
Cast 44 ,59: 36,60( 7,88: 30,157
Margin Accounts < 90 da 14,89( 18,98« 14,87( 18,95¢
Overdraf (11,136 (2,051 (11,134 (2,051
Total 48,34¢ 53,53 11,61¢ 47,06:
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NOTE 5: NOTES TO THE STATEMENT OF CASH FLOWS (Continued)
(b) Reconciliation of Net Operating Profit/(Loss) toNet Cash from Operating Activities for the year eded 30 June

BlackRock Asset Allocation Alpha Fund

Consolidated Parent

2011 2010 2011 2010

$'000 $'000 $'000 $'000
Net Operating Profit/(Los (43,219 7,80(C (47,104 3,31¢
(Increase)/Decrease in Financial Instruments hieffichia
Value through Profit or Lo 102,54 (96,258 31,96¢ (102,016
(Increase)/Decrease in Margin Accol 1,56¢ - 1,56¢ -
(Increase)/Decrease in Financial Assets held atiiig
through Profit or Los (2,363 (4,072 (2,363 (4,072
(Increase)/Decrease in Income Receiv (102 (87) 46 (43)
(Increase)/Decrease in Receivables from Related Sz (66) 49 8 (856,
(Increase)/Decrease in Other Receive (58) (713 (104 (26)
Increase/(Decrease) in Accounts Payable and Ac
Expense 39C 1,04¢ 401 34z
Net cash inflow/(outflow) from operating activities 58,694 (92,237) (15582) ___ (103,353)

(c) Non-cash Financing Activities

During the financial year, the following units weceeated as a result of distributions reinvestedhim Fund under the distribution
reinvestment plan.

2011 2010
Units $ Units $
'000 ‘000 '000 ‘000
BlackRock Asset Allocation Alpha Fund
C Class Unit 5 5 18 17
D Class Unit 93¢ 1,042 1,79 1,98(
X Class Unit 1,10¢ 1,35:% 1,65C 2,00t

As described in Note 2(l), non-distributable incoiméncluded in net assets attributable to uniteedd The change in this amount each year
represents a non-cash financing cost as it isetted in cash until such time as it becomes distable.
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NOTE 6: DISTRIBUTIONS

The following amounts of distributions were paidigrayable for each class of units for the year ér@feJune:

2011
Distributions Paid Distributions Payable
Cents/Unit $'000 Cents/Unit $'000
BlackRock Asset Allocation Alpha Fund
C Class Unit - - - -
D Class Unit - - - -
X Class Unit - - 0.0€ 41
2010
Distributions Paid Distributions Payable
Cents/Unit $'000 Cents/Unit $'000
BlackRock Asset Allocation Alpha Fund
C Class Unit - - 0.37 1C
D Class Unit - - 1.0C 3,18¢
X Class Unit - - 2.1¢€ 1,35¢

NOTE 7: INVESTMENT IN SUBSIDIARIES

The consolidated financial statements incorporhte dssets, liabilities and results of the followmsgpsidiaries in accordance with the
accounting policy described in Note 2.

Name of Entity Country of Domicile Fair Value Equity Holding
30 June 2011 30 June 2010 30 June 2011 30 June 2010
$'000 $'000 Units Units
BlackRock Institutional Liquidity Fund  Australic 350,96: 382,92¢ 350,47: 383,00!

No new acquisitions or disposals of subsidiarieth@30 June 2011 and 30 June 2010 financial year.

NOTE 8: RELATED PARTIES

Responsible Entity

The Responsible Entity of theunc is BlackRock Investment Management (Australia) Lim (ABN 13 006 165 975) whose ultimate
holding company is BlackRock, Inc.

BlackRock Investment Management (Australia) Lim is incorporated in Australia and BlackRock, Incrisdrporated in the United States
of America.
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NOTE 8: RELATED PARTIES (Continued)
Key Management Personnel
Directors

Key management personnel includes persons who dieretors ofBlackRock Asset Allocation Alpha Fu during the financial period and
up to the date of this report.

Director Date appointed Date resigned

D Frawley Appointed 18 March 20(

G A Boyle Appointed 7 March 20( Resigned 12 May 20:

C Tzatzaki Appointed 11 September 2C

R Bhags Appointed 2 December 20 Resigned 9 September 2(
M S McCorry Appointed 2 December 20

H Capr: Appointed 23 May 201

Other Key Management Personnel

The following persons also had authority and resjimlity for planning, directing and controlling éhactivities of the Fund, directly or
indirectly, during the financial year:

Name Position Employer

R J Maddo Managing Director and Co/Chief Investm BlackRock Investment Managem
Officer (Australia) Limitec

K Liow * Head of Quantitative Investors/Co-Ct BlackRock Investment Managem
Investment Office (Australia) Limitec

*Resigned on 31 March 2011.
Key Management Personnel Unitholding

The Maddox Super Funds of which R J Maddox is Teugtgests into the consolidated entity. The detilthe units held by R J Maddox
via The Maddox Super Funds are summarised on tl@nvfag pages under Investing Activities — Key Mgeaent Personnel and Key
Management Personnel Related Entities.

During or since the end of the period, none ofdtier key management personnel including direciotheir personally related entities held
units in the Funds, either directly, indirectly,lmneficially.

Key Management Personnel Compensation
No amounts were paid by the Fund to key managepesbnnel.
Key management personnel are paid by BlackRock Imergt Management (Australia) Limited. Payments mé&den the Fund to

BlackRock Investment Management (Australia) Limitexd rebt include any amounts attributable to the campton of key management
personnel.

Key Management Personnel Loan Disclosures

The Fund has not made, guaranteed or securedilylioedndirectly, any loans to the key managenaersonnel or their personally related
entities at any time during the reporting period.

Other Transactions within the Funds

Apart from those details disclosed in this note kegp management personnel have entered into aiedatentract with thd=unc during the
financial year and there were no material contremtsiving key management personnel’s interestsisting at year end.

Related Party Transactions and Balances

All related party transactions are conducted onmmabrcommercial terms and conditions. Transactioith welated parties include the
following:
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NOTE 8: RELATED PARTIES (Continued)

(@ Responsible Entity’s Fees and other Transactions

Responsible Entity fees are accrued daily at treegpecified by the Constitutions and Amendmentsasehe net asset value of the Fund.
Fees charged for the year are included in the i@ttits of Comprehensive Income.

From time to time the Responsible Entity may waigesfin accordance with the terms of the Constitatiand Amendments. Where

Responsible Entity fees charged are less than tlxemam permitted under the Constitutions and Amendmemy amount forgone cannot
be claimed in future years.

(b) Expense Reimbursement
Operating expenses include administration expeimeesred by the Responsible Entity and reimbursethieyFund in accordance with the

provisions of the Constitutions and Amendments. [Taperating expenses incurred for the year areditoto account on an accruals basis
and are included in the Statements of Comprehehsooene.

(c) Fee Rebates from Related Schemes

The Fund receives a rebate of all fees chargedamias invested in other related schemes with theesResponsible Entity. These rebates,
which reflect an increase in the return from thiedated schemes, are included as revenue in then8tats of Comprehensive Income.

Transactions and balances with related partieswarenarised in the schedules on the following péwethe year ended 30 June.

BlackRock Asset Allocation Alpha Func

Consolidated Parent
2011 201c 2011 201c
$ $ $ $

Responsible Entity's Fees and other transactions
Total Responsible Entity's fees paid or due andblayby the Funds:
Class Management Entity Fees:

C Class Units - - (6,602 (33,919

D Class Units - - (3,416,491 (3,082,858
Funds Responsible Entity Fees (4,414,431 (4,054,773 - -
Class Performance Fees:

C Class Units - - - -

D Class Units - - - -
Funds Performance Fees - - - -
Class Responsible Entity Fees and Expense ReimbardéPayable:

C Class Units - - (2,359 (3,504

D Class Units - - (280,983 (340,505
Funds Responsible Entity Fees and Expenses Reiathardg Payable (367,471 (441,385 - -
Total Responsible Entity's Fees received or due arm@ceivable by the Funds:
Responsible Entity Fee Rebates 827,38! 710,71¢ 827,38! 710,71¢
Other - (41,642 - (43,869
Balances and Transactions with Related Schemes
Distributions Receivable* - - 1,556,53! 1,560,07:
Responsible Entity Fee Rebates Receivable 65,996 70,710 65,996 70,710

65,996 70,710 _ 1,622,531 1,630,783

* The amounts of distributions received and totabants invested in Related Schemes are disclos#er time heading "Investments"
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NOTE 8: RELATED PARTIES (Continued)

Investments

The Fund held investments in the following schemkh were also managed by the Responsible Entiilg oelated parties

2011

Distribution Distribution
Interest Held Received fron Receivable
No. of Units Fair Value of ~ Value of Units ~ Values of Units  in Relatec the Relatec from the
Held at Year  Units Held at Purchased Durin¢ Sold During the Funds ai  Scheme Durin¢ Related Schem
End Year End the Year Year End the Year at Year End
Units $ $ % $ $
BlackRock Asset Allocation Alpha Func
Consolidated
Blackrock Institutional Liquidity Funi - - - - - - -
BlackRock Asset Allocation Alpha Func
Parent
Blackrock Institutional Liquidity Funi 350,471,07 350,961,73 269,141,10 (301,739,891 85.2% 18,689,88 1,556,53!
201C
Distribution Distribution
Interest Held Received fron Receivable
No. of Units Fair Value of ~ Value of Units ~ Values of Units  in Relatec the Relatec from the
Held at Year  Units Held at Purchased Durin¢  Sold During the Funds ai  Scheme Durin¢ Related Schem
End Year End the Year Year End the Year at Year End
Units $ $ % $ $
BlackRock Asset Allocation Alpha Func
Consolidated
BlackRock Institutional Liquidity Fun - - - - - - -
BlackRock Asset Allocation Alpha Func
Parent
Blackrock Institutional Liquidity Funi 383,005,13 382,928,53 300,098,73 199,159,91 79.2( 12,308,40 1,560,07:
Investments - Key Management Personnel and Key Magament Personnel Related Entities
2011
Distribution Distribution
Value of Units Interest Held Paid to the  Payable to the
Number of Number of  Fair Value of Purchasec  Value of Units by Relatec Relatec Relatec
Units Held Units Held at  Units Held at During the Sold During Parties at Yeal Parties During Parties at Yeal
Opening Year End Year End Year the Year End the Year End
Units Units $ $ % $ $
BlackRock Asset Allocation Alpha Fund
Consolidated
Russell J & Rosemary M Maddox ATF
The Maddox Super Funds 535,33t 540,14 534,57: 5,33 - 0.1t - -
Jodi Frawley 42,41« 42,79t 42,35¢ 42z - 0.01 - -
Parent
Russell J & Rosemary M Maddox ATF
The Maddox Super Funds 535,33t 540,14: 534,57: 5,332 - 0.1t - -
Jodi Frawley 42,41 42,79¢ 42,35¢ 422 - 0.01 - -
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NOTE 8: RELATED PARTIES (Continued)

201¢

Number of Number of
Units Held Units Held at
Opening Year End
BlackRock Asset Allocation Alpha Func Units Units
Consolidated
Russell J & Rosemary M Maddox ATF
The Maddox Super Funds 308,49 535,33t
Jodi Frawley 41,57( 42,41
Parent
Russell J & Rosemary M Maddox ATF
The Maddox Super Funds 308,49 535,33t
Jodi Frawley 41,57( 42,41

Fair Value of
Units Held at
Year End

$

598,77!

47,44

598,77!

47,44
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Value of Units
Purchasec
During the

Year

$

256,91t

932

256,91t

932.0(

Distribution Distribution
Interest Held Paid to the  Payable to the
Value of Units by Relatec Relatec Relatec
Sold During Parties at Yeal Parties During Parties at Yeal
the Year End the Year End
$ % $ $

- 0.17 6,91¢ 5,332

- 0.01 93z 422

- 0.17 6,91¢ 5,33

- 0.01 93z 422
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NOTE 8: RELATED PARTIES (Continued)

Related Party Schemes' Unitholdings

Parties related to tr@lackRock Asset Allocation Alpha Fu, held units in the consolidated entity as follows:

2011

No. of Units Helc No. of Units Helc No. of Units No. of Units  Distributions Paid

Opening Closing Interest Held Acquired Disposet by Fund
Units Units % Units Units $

BlackRock Asset Allocation Alpha Func
Consolidated
BlackRock Balanced Pooled Super F 5,981,65: 6,087,55! 1.8C 105,90: - 3,89«
BlackRock Wholesale Balanced Fi 56,579,80 57,581,52 17.07 1,001,72: - 36,82¢
BlackRock Australian Bond Fu 4,979,85: 7,180,62 1.7¢ 26,627,37 24,426,60 364,43¢
BlackRock Monthly Income Fui 58,862,14 25,579,10 6.22 259,981,08 293,264,12 1,987,78:
BlackRock Australian Core Plus Bond Fi 14,024,11 5,966,56 1.4¢ 72,838,65 80,896,20 465,29°
BlackRock Australian Core Plus Cash F 21,836,51 21,627,03 5.2¢ 86,107,74 86,317,22 965,30(
Parent
BlackRock Balanced Pooled Super F 5,981,65: 6,087,55! 1.8C 105,90: - 3,89¢
BlackRock Wholesale Balanced Fi 56,579,80 57,581,52 17.07 1,001,72: - 36,82¢
201C

No. of Units Helc No. of Units Helc No. of Units No. of Units  Distributions Paid

Opening Closing Interest Held Acquired Disposet by Fund
Units Units % Units Units $

BlackRock Asset Allocation Alpha Func
Consolidated
BlackRock Balanced Pooled Super F 5,815,34 5,981,65: 1.5t 166,30¢ - 129,40t
BlackRock Wholesale Balanced Fi 51,914,79 56,579,80 14.6¢ 27,951,56 23,286,56 1,224,03!
BlackRock Australian Bond Fu 9,466,45 4,979,85! 1.0: 73,055,09 77,541,69 548,79
BlackRock Monthly Income Fui 86,802,09 58,862,14 12.17 341,001,05 368,941,00 2,291,63!
BlackRock Australian Core Plus Bond Fi 12,594,48 14,024,11 2.9C 71,648,34 70,218,71 567,12(
BlackRock Australian Core Plus Cash F 27,880,44 21,836,51 452 76,735,76 82,779,69 621,92¢
BlackRock Total Returns Fu 5,146,86! - - 10,113,80 15,260,66 201,00°
Parent
BlackRock Balanced Pooled Super F 5,815,34 5,981,65: 1.5 166,30¢ - -
BlackRock Wholesale Balanced Fi 51,914,79 56,579,80 14.6¢ 27,951,56 23,286,56 -
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NOTE 9: SEGMENT INFORMATION

The Fund is organised into one main segment anchtgsolely in the business of investment managemighin Australia. Consequently,
no segmental reporting is provided in the Fundarftial statements.

NOTE 10: AUDITOR'S REMUNERATION

The audit fees paid or payable are dischargeddR#sponsible Entity from the fees earned from tiredF

NOTE 11: CONTINGENT ASSETS AND LIABILITIES AND COMMITMENTS

There are no outstanding contingent assets, li@silor commitments as at 30 June 2011 (30 Jun@: 2d0).
NOTE 12: EVENTS OCCURRING AFTER THE REPORTING DATE

No significant events which have occurred sinceafieé date which would impact on the financial posiof the Fund disclosed in the
Balance Sheets as at 30 June 2011 or on the raadlisash flows of the Fund's for the year endethandate.

44 of 47



BlackRock Asset Allocation Alpha Fund
Directors' Declaration
For the yeal ende(30 June 2011

Directors' Declaration

In the opinion of the Directerof theResponsible Enti:
@ the financial statements and notes set opiages 6 to 44 are in accordance withG@oeporations Act 200including:

0] comply with Accounting Standards, th@orporation Regulations 200and other mandatory professional reporting
requirements; and

(ii) giving a true and fair view of thEunc's and the consolidated entity's financial posg&ias a0 June 201 and of their
performance, as represented by the results of dpeirations, changes in equity and their cash flowhe Financial Yes
ended on that date,and

(b) the financial statements also comply with In&dional Financial Reporting Standards as disclosédbite 2(a); and

(c) there are reasonable grounds to believe thaEtinel and consolidated entity will be able to gaydebts as and when they become
due and payable.

This declaration is made in accordance with a tesoi of the directors.

il
i
oy

Hin 1 \
":' l’.‘. i 1 / i
},v "\z;‘J'
J

Director Director
H Capr: D Frawley
Sydne

27 Septembe 2011
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Independent Auditor’s Report to the Unitholders of
BlackRock Asset Allocation Alpha Fund

We have audited the accompanying financial report of BlackRock Asset Allocation Alpha Fund (“the Fund”), which
comprises the balance sheet asat 30 June 2011, the statement of comprehensive income, the statement of cash flows
and the statement of changesin equity for the year ended on that date, notes comprising a summary of significant
accounting policies and other explanatory information, and the directors declaration of the consolidated entity,
comprising the fund and the entities it controlled at the year’s end or from time to time during the financial year as set
out on pages 6 to 45.

Directors Responsihility for the Financial Report

The directors of the Responsible Entity are responsible for the preparation of the financial report that gives atrue and
fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal
control asthe directors determine is necessary to enable the preparation of the financia report that is free from material
misstatement, whether dueto fraud or error. In Note 2, the directors also state, in accordance with Accounting Standard
AASB 101 Presentation of Financial Satements, that the financial statements comply with International Financial
Reporting Standards.

Auditor’s Responsibility

Our responsibility isto express an opinion on the financia report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report isfree from material misstatement.

An audit involves performing procedur es to obtain audit evidence about the amounts and disclosuresin the financial
report. The procedures selected depend on the auditor’ s judgement, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considersinternal control, relevant to the entity’s preparation of the financial report that gives a true and fair view, in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’ sinternal control. An audit also includes eval uating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, aswell as evaluating the
overall presentation of the financia report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Auditor’s Independence Declaration
In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001. We

confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors
of Responsible Entity, would bein the same terms if given to the directors as at the time of thisauditor’ sreport.

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited



Deloitte

Opinion
In our opinion:

(8 thefinancial report of BlackRock Asset Allocation Fund isin accordance with the Corporations Act 2001,
including:

(1) giving atrue and fair view of the Fund’s and consolidated entity’ s financial position asat 30 June 2011
and of its performance for the year ended on that date; and

(i)  complying with Australian Accounting Standards and the Corporations Regulations 2001; and

(b)  thefinancial statements also comply with International Financial Reporting Standards as disclosed in Note 2.

Y ours faithfully

Dbl T TLE

DELOITTE TOUCHE TOHMATSU

A

7 ~
Neil Brown
Partner
Chartered Accountants

Melbourne, 27 September 2011
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