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BlackRock Global Allocation Fund (Aust)
Directors' Report
For the year ended 30 Jun011

Directors' Report

The director: of BlackRock Investment Management (Australia) Lim, the Responsible Entity of ti&lackRock Global Allocation Fur
(Aust) ("the Fund"), present their report togetivith the financial statements of the Fund, forylear ended 30 June 2011.

Fund Objectives

The Fund is focused on absolute returns and aimgadeide investors with the best available investteavorldwide across asset class,
region and market capitalisation.

Principal Activities

TheFunc invests in accordance with the provisions offiac's Constitution.
The Fund did not have any employees during the

There were no significant changes in the natutb@fund's activities during the y.

Directors

The following persons held office d#rector: of BlackRock Investment Management (Australia) Lim during theyeal or since the end of
theyeal and up to the date of this report:

Director Date Appointed Date Resigned

D Frawley Appointed 18 March 20(

G A Boyle Appointed 7 March 20( Resigned 12 May 20:

C Tzatzaki Appointed 11 September 2C

R Bhage Appointed 2 December 20 Resigned 9 September 2(
M S McCorry Appointed 2 December 20

H Capr: Appointed 23 May 201

Review and Results of Operations

During the year, th&unc continued to invest funds in accordance with thegset allocations as set out in the governingiseats of the
Func and in accordance with the provisions of Fumc's Constitution.
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Directors' report (continued)

Result:

The performance of the Fund, as represented briethits of the operations as follows:

30 June 2011 30 June 2010

$'000 $'000
- Operating profit/(loss) before financing costsibtitable tc
unitholder: 124,21° 86,25:
- Dividends paid and payable 121,23- 19,11«

Returns

The table below demonstrates the performance dftimel as represented by the total return.

Returns*

1 Year 3 Year 5 year
Fund % p.a. % p.a. % p.a.
BlackRock Global Allocation Fund (Aus
- C Class 16.7¢ 4.4¢ 6.2%
- D Class 17.2( 5.0t 6.7
- S Class 16.9¢ 4.7z 6.44
- X Class 19.3¢ 5.77 7.8C

* Returns (after-fees) are calculated on the assompthat all distributions are reinvested in thenc, and include the effect of
compounding.
Reconciliation of Net Asset Value for Unit PricingPurposes to Financial Reporting Purposes

The key differences between net assets for undin@iand net assets attributable to Unitholdersepsrted in the financial statements
prepared under Australian Accounting Standards baea outlined below:

Year ended
30 June 30 June
2011 2010
$'000 $'000
Net Assets for Unit Pricing purpos 838,38 719,43!
Permanent Differenc
Difference between net market value (for unit pric) and fair value (for financi
statements) of financial assets held at fair vétiueugh profit or los (1,009 (1,401
Timing Differences
Distribution Payabl (121,234 (16,909
Othel 8 381
Net Assets Attributable to Unitholders as at 30 Jue 716,154 701,506
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Directors' report (continued)

Changes in State of Affairs

In the opinion of the directors, there were no gigant changes in the state of affairs of the Fémak occurred during the financial y
under review

Matters Subsequent to the End of the Financial year

Except as disclosed in the financial statementsnatiers or circumstance has arisen since 30 Jobg that has significantly affected,
may significantly affec

(i)  the operations of the Fund in future financial geai
(i)  the results of those operations in future finangégrs; o
(i) the state of affairs of the Fund in future finahgizars

Likely Developments and Expected Results of Operati@n

The Fund will continue to be managed in accordavitie its investment objectives and guidelines dsosg in the governing documents of
the Fund and in accordance with the provisionsso€bnstitution.

The results of the Fund's operations will be affddby a number of factors including the performaotevestment markets in which the
Fund invests Investment performance is not guaednaad future returns may differ from past retuAssinvestment conditions change over
time, past returns should not be used to prediatéureturns.

Further information on likely developments in theeaations of the Fund and the expected resultsasiet operations have not been included
in this report because the Responsible Entity betiébwould be likely to result in unreasonablegyxtee to the Fund.

Indemnification and Insurance of Officers and Auditor

No insurance premiums are paid for out of the assktheFunc in regards to insurance cover provided to eitherdfficers oBlackRocl
Investment Management (Australia) Limi or the auditor of thd=unc. So long as the officers @lackRock Investment Managem
(Australia) Limitec act in accordance with th&unc's Constitutior and the Law, the officers remain indemnified olithe assets of theunc
against losses incurred while acting on behalhefunc.

Fees paid and Interest held in the Fund by the Respsible Entity or its Associates

Fees paid to the Responsible Entity and its assat@it of Fund property during the year are diszds Note 7 of the financial statements.

No fees were paid out of Fund property to the dinexcof the Responsible Entity during the year (201i0). Pursuant to ASIC Class Order
relief, the Responsible Entity may individually n&gte fees with certain sophisticated or profesaigmvestors.

The number of interests in the Fund held by the Besiple Entity or its associates as at the enti@fihancial year are disclosed in Note 7
of the financial statements.

Interests in the Fund

The movement in units on issue in the Fund dutiegyear are disclosed in Note 4 of the finandatesnents.

Value of Assets

The value of the Fund's assets and liabilitiesissldsed on the Balance Sheet and are derived tisengpasis set out in Note 2 of the
financial statements.

Environmental Regulations

The operations of the Fund are not subject to ayiqular or significant environmental regulatiomsder a Commonwealth, State
Territory law
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Directors' report (continued)

Rounding of Amounts to the Nearest Thousand Dollars

The Fund is a registered scheme of a kind refaoéad Class Order 98/0100 (as amended) issued b&ubgralian Securities & Investme
Commission relating to the "rounding off" of amtaum the directors' report and financial reportndunts in the directors' report ¢
financial statements have been rounded to the steBn@usand Dollars in accordance with that Clase@Qunless otherwise indicat

Additional Disclosures

The Func has applied the relief available in Class Orde2985 issued by the Australian Securities & InvestimeCommission in the
preparation of this report. Accordingly, the adufidl information otherwise required to be includadthe directors’ report has been
disclosed in Notes 4, 6 and 7 to the financiakestents.

Auditor

Deloitte Touche Tohmatsu continues in office inadance with section 327 of the Corporations Act1200

Auditor's Independence Declaration

A copy of the Auditor's Independence Declarationeagiired under Section 307C of i@erporations Act 2001s set out on page 5.
The financial statements were authorised for isgune directors on 27 September 2011.
This report is madi accordance with a resoluti of thedirector:.

Director Director
H Capr: D Frawley
Sydney,

27 September 2011
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Tel: +61 (0) 39671 7000
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The Board of Directors

BlackRock Investment Management (Australia) Limited
120 Collins Street

Melbourne VIC 3000

Independence Declaration - BlackRock Global Allocation Fund (Aust)

In accordance with section 307C of the Corporations Act 2001, | am pleased to provide the following declaration of
independence to the directors of BlackRock Investment Management (Australia) Limited, the Responsible Entity of the
BlackRock Global Allocation Fund (Aust).

As lead audit partner for the audit of the financial statements of BlackRock Global Allocation Fund (Aust) for the financial
year ended 30 June 2011, | declare that to the best of my knowledge and belief, there have been no contraventions of:

Q) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(i) any applicable code of professional conduct in relation to the audit.

Yours faithfully

Dl b ThE

DELOITTE TOUCHE TOHMATSU

C:AT-\ e
Neil Brown

Partner

Chartered Accountants

Melbourne, 27 September 2011

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited
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Balance Sheet

BlackRock Global Allocation
Fund (Aust)

2011 2010
Note $'000 $'000

Assets
Cash and Cash Equivale 5(a) 9,981 16,49:
Income Receivab 87z 10¢
Other Receivabl 46,10: 1,287
Financial Assets held at Fair Value Through PrafiLos:

- Equity Securitie 521,19¢ 444,18:

- Fixed Interest Securiti 251,28t 320,03:
Financial Assets held for Tradi

- Option: 2,14¢ 713

- Swap: 17 -

- Forward Foreign Exchange Contr: 13,40 733
Total Assets 845.01; 783.54¢
Liabilities
Bank Overdra 5(a) 2,17 1,76(C
Distribution Payabl 121,23 16,90¢
Accounts Payable and Accrued Expe! 1,947 31,50¢
Financial Liabilities held for Tradir

- Future: 97C -

- Option: 2,08( -

- Swap: - 44

- Forward Foreign Exchange Contr: 45€ 31,81¢
Total Liabilities (Excluding Net Assets Attributable To Unitholders) 128,85 82,04(
Net Assets Attributable to Unitholders (Liabili 4 716,15: 701,50¢
Net Assets - -

The above Balance Sheet should be read in conjuneifib the accompanying notes.
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Statement of Comprehensive Income

BlackRock Global Allocation
Fund (Aust)

2011 2010

Note $'000 $'000
Investment Income
Net Gain/(Loss) on Financial Assets held at Faiugahrough Profit or Lot (55,711 29,36
Net Gain/(Loss) on Financial Assets held for Trg 181,68. 51,11¢
Interest Incom 84 24
Dividend Incom 9,08t 8,36¢
Fee Rebates from Related Sche 7(c) - 2
Other Operating Incon 58 -
Total Investment Income/(Loss) 136,09¢ 88.87:
Expenses
Responsible Entity's Fe 7(a) 11,46: 2,091
Transaction Cos 222 201
Other Operating Expens 19€ 32¢
Total Operating Expenses 11,88: 2,62(
Net Operating Profit/(Loss) 124217 ____ 86,253
Financing Costs Attributable to Unitholders
Distributions to Unitholde! 6 121,23 19,11«
Increase/(Decrease) in Net Assets Attributableridahdlder: 4 2.98: 67,13¢

Net Profit/(Loss) for the year - -

Other Comprehensive Inco - -

Total Comprehensive Income Attributable to Unitholdes - -

The above Statement of Comprehensive Income sheuldda in conjunction with the accompanying notes.
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Statement of Cash Flows

BlackRock Global Allocation
Fund (Aust)

Note 2011 2010
$'000 $'000
Cash Flows from Operating Activities
Proceeds from Sale of Financial Instruments hekgatValue through Profit or Lo 981,44 970,78¢
Purchase of Financial Instruments held at Fair ¥éfwough Profit or Lot (979,269 (1,004,242
Transaction Costs on Purchase of Financial Instrtsviegld at Fair Value throu
Profit or Los! (222 -
Dividends Receive 9,01z 8,61¢
Interest Receive 83 10€
Distributions from Related Schen - (46)
Other Income Receiv: (345 -
Responsible Entity Fees P (11,438 (2,067
Operating Expenses P (151, (320
Net Cash Inflow/(Outflow) from Operating Activities 5(b) (886, (27,165
Cash Flows from Financing Activities
Proceeds from Applications by Unithold 158,52. 142,66¢
Payments for Redemptions by Unitholc (156,239 (98,695
Distributions Pai (8,735 (1,763
Net Cash Inflow/(Outflow) from Financing Activities (6,452 42.21(
Net Increase/(Decrease) in Cash and Cash Equivalents (7,338 15,04¢
Cash and Cash Equivalents at the beginning of tl@dial yes 14,73 922
Effects of Foreign Currency Exchange Rate Changes sh && Cash Equivale 417 (1,235
Cash and Cash Equivalents at the end of the finandigear 5(a) 7,811 14,732
Non-cash Financing Activitit 5(c) 8,17¢ 44Z

The above Statement of Cash Flows should be reaghijunction with the accompanying notes.
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Statement of Changes in Equity

BlackRock Global Allocation Fund
(Aust)

2011 2010
$'000 $'000

Total equity at the Beginning of the Financial Year

Profit/(loss) for the yei - -
Other Comprehensive Income for the - -
Total Comprehensive Income for the year - -
Transactions with owners in their capacity as o - -

Total Equity at the End of the Financial Year - -

Under Australian Accounting Standards, net asgétb@able to unitholders are classified as ailigbrather than equity. As a result there
was no equity at the start or end of the year.

The above Statement of Changes in Equity shoul@de in conjunction with the accompanying notes.



BlackRock Global Allocation Fund (Aust)
Notes to the Financial Statements
For the year ended 30 June€2011

NOTE 1: GENERAL INFORMATION

These financial statements cover tBlRckRock Global Allocation Fund (Au: ("the Fun) as an individual entit. The Func was
constituted or23 May 200.

The Responsible Entity of the Fund is BlackRock Investt Management (Australia) Limited (the “Resporesibhtity”). The Responsible
Entity’s registered office is 120 Collins Street, Ibmurne, VIC, 3000.

The financial statements were authorised for idguthe directors 027 September 20. The directors of the Responsible Entity have the
power to amend and reissue the financial statements

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in thegaration of these financial statements are setbeltw. These policies have been
consistently applied to all years presented urdéssrwise stated in the following text.

(a) Statement of Compliance and Basis of Preparatio

These financial statements have been preparedcordance with Australian Accounting Standards, othghoritative pronouncements of
the Australian Accounting Standards Board, Integii@bhs and th€orporations Act 200in Australia.

The financial statements are prepared on the ba&sr value measurement of assets and liabilgasept where otherwise stated.

The Balance Shedt presented on a liquidity basis. Assets and litdudli are presented in decreasing order of liquiditg are not
distinguished between current and non-current. ballances are expected to be recovered or settlddnwivelve months, except for
investments in financial assets and net asseilsudttble to unitholders. The amount expected toebevered or settled within twelve months
after the end of each reporting period cannot hahlg determined.

Compliance with International Financial Reporting Sdards

The financial statements of the Fund and consdadiantities also comply with International Finah&eporting Standards as issued by the
International Accounting Standards Board.

(b) Financial Instruments

(i) Classification

The Fund's investments are classified as heldratdlue through the profit or loss. They comprise:
« Financial Instruments held for Trading

Derivative financial instruments such as futurgstiamns, swaps and forward contracts are includetkuthis classification. The Fund
does not designate any derivatives as hedgingimstnts in a hedging relationship.

¢ Financial Instruments held at Fair Value througbfiPor Loss at inception

These include financial assets that are not heldréaling purposes and which may be sold. Thesénaestments in exchange traded
debt and equity instruments, unlisted trusts amdngercial paper.

Financial Assets and financial liabilities heldfait value through profit or loss at inception #nese that are managed and their performance
evaluated on a fair value basis in accordance thigtFund's documented investment strategy. The'spoticy is for the Responsible Entity
to evaluate the information about these finan@akts on a fair value basis together with othatedlfinancial information.

(ii) Recognition/Derecognition

The Fund recognises financial assets and liakslitie the date they become party to the contracii@ement (trade date) and recognise
changes in fair value of the financial assetsatilities from this date.

Investments are derecognised when the rights teiweccashflows from the investments have expiredther Fund has transferred
substantially all risks and rewards of ownership.

-10-
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(iil) Measurement
Financial assets and liabilities held at fair valtf@ough profit or loss

Financial assets and liabilities held at fair vildeough profit or loss are measured initially at falue excluding any transaction costs that
are directly attributable to the acquisition oruissof the financial asset or financial liabilityrahsaction costs on financial assets and
liabilities at fair value through profit or losseaexpensed immediately. Subsequent to initial neitiog all instruments held at fair value
through profit or loss are measured at fair valith whanges in their fair value recognised in tketeSnent of Comprehensive Income.

¢ Fair value in an active market

The fair value of financial assets and liabilittemded in an active market is based on their quotaxket prices at the balance sheet date
without any deduction for estimated future sellowgsts. Financial assets are priced at current bag$ while financial liabilities are
priced at current asking prices.

¢ Fair value in an inactive or unquoted market

The fair value of financial assets and liabilitifst are not exchange traded in an active marketdatermined using valuation
techniques. Accordingly, there may be a differenesveen the fair value at initial recognition amdoaints determined using a valuation
technique. If such differences exist, the Fund gaces the difference in the Statement of Compréhemscome to reflect a change in
factors, including time, that market participantsuld consider in setting a price.

Investments in other unlisted unit trusts are réedrat the redemption value per unit as reportetthéyResponsible Entity of such trusts.
(c) Net Assets Attributable to Unitholders

The units are redeemable at any time at the omtidhe unitholder. Further to the obligation to @ech the units upon request, the Fund is
required to fully distribute all taxable income thabligations resulting in the units being classifas financial liabilities in accordance with
AASB 132 Financial Instruments: Presentation. Thitgsusre presented as financial liabilities in treance sheet and referred to as ‘Net
assets attributable to unitholders’. The units lsaput back to the Fund at any time for cash efualproportionate share of the Fund's net
asset value. The fair value of redeemable unitsgasured at the redemption amount that is payalileedalance sheet date if unitholders
exercised their right to put the units back toFaed. Because the Fund's redemption unit pricebased on different valuation principles to
that applied in financial reporting, a valuatiorffetience may exist. Changes in the value of thiarfaial liability are recognised in the
Statement of Comprehensive Income.

(d) Cash and Cash Equivalents

Cash and cash equivalents includes cash on handsitiepeld at call with financial institutions, ethshort-term highly liquid investments
with original maturities of three months or lesatthre readily convertible to known amounts of casth which are subject to an insignificant
risk of changes in value, and bank overdrafts. Bardedrafts are shown in liabilities on the Balanbe&.

Payments and receipts relating to the purchasesaledof investment securities are classified ab flasvs from operating activities, as
movements in the fair value of these securitiesasgnt the Fund's main income generating activity.
(e) Margin Accounts

Margin accounts comprise cash held as collaterabésivative transactions and short sales. The casteld by the broker and is only
available to meet margin calls.

-11-
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Notes to the Financial Statements
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(f) Investment Income and Expenses

Interest income and expenses are recognised iStiitemer of Comprehensive Income for all fixed interest sii@s using the effective
interest method. Interest income on assets helthiatvalue through profit or loss is included inetmet gains/(losses) on financial
instruments. Other changes in fair value for smsitruments are recorded in accordance with theipsldescribed in Note 2(b).

The effective interest method is a method of caliing the amortised cost of a financial asset warfcial liability and of allocating the
interest income or interest expense over the rategyariod. The effective interest rate is the thtg exactly discounts estimated future cash
payments or receipts throughout the expected fifthe financial instrument, or a shorter period vehappropriate, to the net carrying
amount of the financial asset or liability. Whenlcadating the effective interest rate, the Fundinestes cash flows, considering all
contractual terms of the financial instrument @gample, prepayment options), but does not conéidiere credit losses.

The calculation includes all fees and points paidezeived between the parties to the contract dhatan integral part of the effective
interest rate, transaction costs and all other pn@sor discounts.

Dividend income is recognised on the ex dividented@&he Fund may incur withholding tax imposed lytain countries on investment
income. Such income is recorded net of withholdaxgon the Statement of Comprehensive Income.ptirtion of the foreign withholding
taxes is reclaimable, it is recorded as an asset.

Dividends declared on securities sold short arerte] as a dividend expense on the ex-dividend date

Trust distributions are recognised on an entitlemeéasis.

(g9) Expenses

All expenses, including Responsible Entity’s fees,r@cognised itatemer of Comprehensive Income on an accruals basis.

(h) Income Tax

Under current taxation legislation, the Fund is suhhject to income tax provided the taxable incarfnine Fund is distributed either by way
of cash or reinvestment (ie. unitholders are pridsentitled to the income of the Fund).

The benefits of imputation credits and foreignpaid are passed on to unitholders.

The Fund currently incurs withholding tax imposeddertain countries on investment income. Suchrmeds recorded net of withholding
tax in theStatemer of Comprehensive Income.

(i) Distributions

In accordance with thEund'« Constitution, theé~unc distributes its distributable (taxable) incomeutdtholders by cash or reinvestment.
Distributions are recognised in ti&tatemer of Comprehensive Income as finance costs attriteitaid any other amounts determined by
the Responsible Entity to unitholders by cash arvestment.

() Increase/Decrease in Net Assets Attributable tnitholders

Non-distributable income is included in net assatsibutable to unitholders. Movements in net assdtributable to unitholders are
recognised in th&tatemer of Comprehensive Income as financing costs.

(k) Foreign Currency Translation

(i) Functional and Presentation Currency

Items included in the Fund's financial statemergsn@easured using the currency of the primary emémnenvironment in which they operate
(the “functional currency”). This is the Australiglollar, which reflects the currency of the econamwhich the Fund competes for funds
and is regulated. The Australian dollar is alsoRbead's presentation currency.

(i) Transactions and Balances

Foreign currency transactions are translated imeofdinctional currency using the exchange rategagieg at the dates of the transactions.
Foreign exchange gains and losses resulting frenséttlement of such transactions and from theskations at year-end exchange rates of
monetary assets and liabilities denominated inigoreurrencies are recognised in 8tatemer of Comprehensive Income.

The Fund does not isolate that portion of gainsses on financial instruments which is due tagea in foreign exchange rates from that
which is due to changes in the market price of sées. Such fluctuations are included in the rahg or losses on financial instruments at
fair value through profit or loss.

-12-
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(I) Receivables

Receivables may include amounts for dividends, @stettrust distributions and amounts due from limkBividends and trust distributions
are accrued when the right to receive paymenttablished. Interest is accrued at the balance staetfrom the time of the last payment
using the effective interest rate method. Amounts flom brokers represent receivables for secarttiat have been contracted for but not
yet delivered by balance sheet date.

Collectability of trade receivables is reviewed onoagoing basis. Debts which are known to be uactble are written off by reducing the
carrying amount directly. An allowance account gsmn for impairment of trade receivables) is usdtn there is objective evidence that
the Fund will not be able to collect all amount® decording to the original terms of the receivab&gnificant financial difficulties of the
debtor, probability that the debtor will enter bauptcy or financial reorganisation and default eflimjuency on payments (more than 90
days overdue) are considered indicators that #detreceivable is impaired. The amount of the impamt allowance is the difference
between the asset’s carrying amount and the presdu of estimated future cash flows discountethatoriginal effective interest rate.
Cash flows relating to short term receivables atediszounted if the effect of discounting is immiate

The amount of the impairment loss is recognisethénStatement of Comprehensive Income within otkpeeses. When a trade receivable
for which an impairment allowance had been recaghlsecomes uncollectible in a subsequent periasiwtitten off against the allowance
account. Subsequent recoveries of amounts preyiousiten off are credited against other expensethe Statement of Comprehensive
Income.

(m) Payables

Payables include amounts due to brokers, liakslitied accrued expenses owing by the Fund whichrgraid as at balance date. Trades are
recorded on trade date, and normally settled withiee business days. Purchases of securitieaasgtiments that are unsettled at reporting
date are included in payables.

The distribution amount payable to unitholders tatha reporting date is recognised separately enBhilance Sheets as unitholders are
presently entitled to the distributable income a80June 2011 under the Fund's Constitution.

(n) Applications and Redemptions

Applications received for units in the Fund areoreéed net of any entry fees payable prior to tlseesof units in the Fund. Redemptions
from the Fund are recorded gross of any exit fegalple after the cancellation of units redeemed.

Unit redemption prices are determined by referdndbe net assets for unit pricing purposes offted divided by the number of units on
issue at or immediately prior to close of businemsh day. Issue and redemptions of units are edesmultaneously.

(0) Goods and Services Tax (GST)

The GST incurred on the costs of various servigesiged to the Fund such as Responsible Entity fedit fees, custody fees and other
expenses, have been passed onto the Fund. Thegialifies for Reduced Input Tax Credits (RITC’s) atterof 75% hence Responsible
Entity fees, audit fees, custody fees and otheers@s have been recognised inStetemer of Comprehensive Income net of the amount of
GST recoverable from the Australian Tax Office (‘®7. Accounts Payable and Accrued Expenses aredstiatlusive of GST. The net
amount of GST recoverable from the ATO is incluide@®ther Receivables in the Balance Sheet. Cash flelating to GST are included in
the Statemer of Cash Flow on a gross basis.

-13-
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Notes to the Financial Statements
For the year ended 30 June€2011

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(p) Use of Estimates

The Fund makes estimates and assumptions that #ifeeceported amounts of assets and liabilitighiwithe next financial year. Estimates
are continually evaluated and based on historigaéeence and other factors, including expectatwifsiture events that are believed to be
reasonable under the circumstances.

For the majority of the Fund's financial instruns®erquoted market prices are readily available. Hemecertain financial instruments, for

example over-the-counter derivatives or unquotenliriiies are fair valued using valuation techniguéere valuation techniques (for

example, pricing models) are used to determinevalues, they are validated and periodically reei@vby experienced personnel of the
Responsible Entity, independent of the area thaitedethem. Models are calibrated by back-testingctoial transactions to ensure that
outputs are reliable.

Models use observable data, to the extent pradticdtowever, areas such as credit risk (both owth ewunterparty), volatilities and
correlations require management to make estim@bkanges in assumptions about these factors coutdtdfie reported fair value of
financial instruments.

For certain other financial instruments, includargounts due from/to brokers and payables, theiogramounts approximate fair value due
to the immediate or short-term nature of thesenfifad instruments.

(q) Rounding of Amounts

The Func is an entit of the kind referred to in Class Order 98/0100 da®nded), issued by the Australian Securities &e$tments
Commission, relating to the "rounding off" of amtsim the directors' report and financial statemeAtnounts in the directors' report and
financial statements have been rounded off in azsare with that Class Order, unless otherwise inelica

(r) New Accounting Standards and Interpretations

Certain new accounting standards and interpretatiane been published that are not mandatory falus@ 2011 reporting periods. The
directors’ assessment of the impact of these namdsirds (to the extent relevant to the Fund) atedpretations is set out below:

(i) AASB 9 Financial Instrumentsand AASB 2009-11Amendments to Australian Accounting Standardsragifiom AASB @&nd AASB
2010Amendment to Australian Accounting Standards agisiom AASB gDecember 2010) (effective from 1 January 2013)

AASB 9 Financial Instrumentsaddresses the classification, measurement andtadgrigion of financial assets and liabilities. The
standard is not applicable until 1 January 2013davailable for early adoption.

AASB 9 permits the recognition of fair value gaimsldosses in other comprehensive income if theateeb equity investments that are
not traded.

The Fund has not yet decided when to adopt AASB &addement does not expect this will have a signifiempact on the Fund’s
financial statements as the Fund does not holdaeayable-for-sale investments.

(i) Revised AASB 124Related Party Disclosureand AASB 2009-12Amendments to Australian Accounting Standgeffective from 1
January 2011)

In December 2009 the AASB issued a revised AASB R2lated Party Disclosuredt is effective for accounting periods beginnimy

or after 1 January 2011 and must be applied retatisfely. The amendment clarifies and simplifies tefinition of a related party and
removes the requirement for government relatediesitio disclose details of all transactions wite government and other government
related entities. The Fund will apply the amendeahdard from 1 July 2011. The amendments will rentehany effect of the Fund’s
financial statements.

(iii) AASB 2010-6 Amendments to Australian Accounting Standards -l@8sres on transfers of Financial Asségfective for annual
reporting periods beginning on or after 1 July 2011

In November 2010, the AASB issued AASB 201Mclosures on Transfers of Financial Assetfsich amends AASB First-time
Adoption of Australian Accountinand AASB7Financial Instruments: Discloses to introduce additional disclosures in respécisk
exposures arising from transferred financial assdte amendments will affect particularly entitiésit sell, factor, securitise, lend or
otherwise transfer financial assets to other parfitne amendments will not have any impact on theds disclosures. The Fund
intends to apply the amendment from 1 July 2011.
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BlackRock Global Allocation Fund (Aust)
Notes to the Financial Statements
For the year ended 30 June€2011

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(iv) Amendments to AASB2010-Burther Amendments to Australian Accounting Staddarising from the Annual Improvements Project
(effective for annual reporting periods beginnimgar after 1 July 2010/ 1 January 2011)

In June 2010, the AASB made a number of amendment8ustralian Accounting Standards as a result ef tASB’s annual
improvements project. The Fund does not expectaitmaadjustments will be necessary as the resalpplying the revised rules.

(v) IFRS 13Fair Value Measuremereffective 1 January 2013)

IFRS 13 was released in May 2011. The AASB is expeittessue an equivalent Australian standard shdERS 13 explains how to
measure fair value and aims to enhance fair vakeasures. The Fund has yet to determine whicanyf, of its current measurement
techniques will have to change as a result of the guidance. It is therefore not possible to saéeimpact, if any, of the new rules on
any of the amounts recognised in the financiabstants. However, application of the new standatidimpact the type of information
disclosed in the notes to the financial statemertts. Fund does not intend to adopt the new stanefiate its operative date, which
means that it would be first applied in the anmegbrting period ending 30 June 2014.

NOTE 3: FINANCIAL RISK MANAGEMENT

The Fund's activities expose it to a variety oéfinial risks: credit risk, liquidity risk and maikrisk (including price risk, currency risk and
interest rate risk). The Fund's overall risk mamagg programme focuses on ensuring compliance thithFund's Product Disclosure
Statement and seeks to maximise the returns defavate level of risk to which the Fund is expos€de Fund may use derivative financial
instruments to moderate and create certain rislo®x@s. Financial risk management is carried guhb Investment Risk Management
Committee (IRMC) under policies approved by the Bodrigectors of the Responsible Entity (the Board).

The Fund uses different methods to measure difféypes of risk to which they are exposed. Thesthaus include Value at Risk ("VaR")
analysis in the case of interest rate, foreign argle and other price risks and ratings analysisredit risk. VaR Analysis is explained in
Note 3 (b).

(a) Market Risk
(i) Price risk

The Fund is exposed to price risk. This arises fiomestments held by the Fund for which pricesha future are uncertain. They are
classified on the Balance Sheet as fair value thrqurgfit or loss. Where non monetary financial instents are denominated in currencies
other than the Australian dollar, the price in thieire will also fluctuate because of changes ieiffn exchange rates. Note 3 (a) (ii) below
sets out how this component of price and risk imagad and measured. Investments are classifiitkiBalance Sheet as at fair value
through profit or loss. All securities investmeptgsent a risk of loss of capital. Except for &igaisold short, the maximum risk resulting
from financial instruments is determined by the fealue of the financial instruments. Possible éssfrom equities sold short can be
unlimited.

Market risk is managed and monitored by the Resptms&intity on a portfolio basis, with risks manadbrbugh ensuring that investment
activities are undertaken in accordance with thed=uinvestment model which is reviewed and updeggdlarly.

The Responsible Entity continuously monitors the d~twoldings relative to the recommended portfoliod ahe exposure of the Fund is
monitored to ensure that they remain within dediggthaanges or asset allocation constraints, takitgaccount any derivative position
being used to manage risks.

In addition, the IRMC regularly reviews the Fund twsere the Fund is following the appropriate investtmmodels, its portfolio is in
accordance with its stated guidelines and restristiand the performance of the Fund remaisn ir@gd bounds.

The summarised VaR analysis in Note 3 (b) explaow tie risk is measured and summarises the potexpasure of the Fund’s net assets
attributable to unitholders.
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BlackRock Global Allocation Fund (Aust)
Notes to the Financial Statements
For the year ended 30 June€2011

NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

At the reporting date, the notional principal amisunf derivative financial instruments held by fhend were as follows:

2011

Notional Principal Amount

Asse

$'00C
Futures - Australi -
Futures - Internation -
Options - Internation 1,75(C
Swaps - Internation 4,67:
Forward Foreign Exchange Conti 1,055,62

Liability
$'00C

(22,738
(2,077
(4,656

(1,042,677

Net
$'00C

(22,738
(327
17

12,95

Fair Value

$'00C

(970;

69
17

12,95

201c¢

Notional Principal Amount

Asse Liability
$'00C $'00C
32C -
9,98( (1,566
2,03t (567
9,64¢ (9,692
823,62 (854,712

Fair Value
Net
$'00C $'00C
32C -
8,41« -
1,46¢ 713
(44) (44)
(31,085 (31,085

As at 30 June 2011, BlackRock Global Allocation Farfiiancial liabilities included total return swapith notional value of $nil (fair
value asset $nil). As at 30 June 2010, financabilities included total return swaps with a notibwalue of $19,336,639 (fair value

$43,513).

(ii) Foreign Exchange Risk

The Fund holds both monetary and non-monetary sasliominated in Australian dollars. The foreigmhange risk relating to non-
monetary assets and liabilities is a componentrigepisk. Foreign exchange risk arises as theevafunonetary securities denominated in
other countries will fluctuate due to changes inh&nge rates. This risk is measured using VaR dralys

Foreign exchange risk is managed using forwardigarexchange contracts and other derivatives imrademnce with fund guidelines and
restrictions. Daily monitoring is undertaken by Lamd Compliance to ensure instruments used and epgmsreated are consistent with the
investment strategy and objective of the Fund.démounting purposes, the Fund does not designgtdaivatives as hedging instruments
in a hedging relationship, and hence these devizditiancial instruments are classified as atvalue through profit or loss.

Section (b) Summarised VaR analysis explains howrigleis measured and summarises the potentialsexpoof the Fund’s net assets

attributable to unitholders.

The table on the following pages summarise the Buassets and liabilities that are denominated @uraency other than the Australian

dollar.
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BlackRock Global Allocation Fund (Aust)
Notes to the Financial Statements
For the year ended 30 June€2011

NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

United Japanese . .
States Yen British Australian Canadian Other
Euro Dollar Pounds Dollars Dollars Currencies Total

A$'000 A$'000 A$'000 A$'000 A$'000 A$'000 A$'000 A$'000
2011
Financial Assets
Cash and Cash Equivalents 1,67¢ 2,06¢ 178 584 4,702 277 50z 9,981

Financial Instruments held at
Fair Value through Profit or

Loss* 54,38: 502,17¢ 51,03: 28,82¢ 11,98¢ 10,25¢ 113,82t 772,48¢
Financial Instruments held for

Trading** - 2,13¢ - - 13,42t 15 - 15,57
Other Assets 4,04¢ 27,52; 3.791 2,63¢ 2,32¢ 672 5,98 46,97¢
Total Assets 60,10( 533,90: 54,99 32,04¢ 32,43¢ 11,21¢ 120,31: 845,01

Financial Liabilities

Bank Overdraft - 1,77( 40C - - - - 2,17
Distribution Payable - - - - 121,23 - - 121,23
Accounts Payable and Accrued

Expenses - 1,122 35 204 13C - 45€ 1,947
Financial Instruments held for

Trading** 22 3,017 9 - 457 - 6 3.50¢
Total Liabilities (Excluding

Net Assets Attributable to

Unitholders) 22 5,904 444 204 121,82: - 462 128,85
Net Assets Attributable to

Unitholders - Liability 60,078 527,997 24,553 31841 89,382) _11218 _119.849 _ 716,154
Increase in exposure from

currency contracts 38,42 78,23 16,69: 4,901 (170,340 2,43¢ 29,65¢ -
Decrease in exposure from

currency contracts (147,148 _ (671,631 (92,188 (43,106 969,68! (670; (14,942 -
Total Foreign Currency

Exposure (48.646) _ (65.403) _ (20.943) (6,364) _ 709,963 12982 _ 134565 _ 716,154

* Includes equities, fixed interests, discount sii@s, unit trust holdings.

** Includes derivatives, Forward Foreign Exchangenttacts have been classified as Australian dokaosure in the above analysis. The
exposure of the Fund to foreign exchange moveniemtdation to forward foreign exchange contrasteganalysed above.

The Fund holds a variety of swaps. The Manager asg®ncy swaps as part of the overall investmaategy and to manage the Fund
within its limits. The gross notional value of igeswaps at 30 June 2011 was $520,000 resultig a&sset at fair value on the balance sheet
of $5,123 (30 June 2010 $nil, fair value liabilitgil). The exposure figures above do not refleetithpact of these.
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BlackRock Global Allocation Fund (Aust)
Notes to the Financial Statements
For the year ended 30 June€2011

NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

United States Japanese British ~ Australian Canadian Other
Dollar Yen Pounds Dollars Dollars  Currencies Total

Euro A$'000 A$'000 A$'000 A$'000 A$'000 A$'000 A$'000 A$'000
2010
Financial Assets
Cash and Cash Equivalents 741 64¢€ 21z 20z 12,87: 11¢ 1,707 16,49:
Financial Instruments held at
Fair Value through Profit or
Loss* 31,77¢ 567,10: 45,54« 13,91: 5,94¢ 12,13¢ 87,79: 764,21
Financial Instruments held for
Trading** - - - - 1,40 46 - 1,44¢
Other Assets 27€ (27,283 26 59 27,59« 25C 474 1,39¢
Total Assets 32,79¢ 540,46 45.78: 14,17 47,81« 12.54; 89,97: 783,54¢
Financial Liabilities
Bank Overdraft - 1,08z 67¢& - - - - 1,76(
Distribution Payable - - - - 16,90¢ - - 16,90¢
Accounts Payable and
Accrued Expenses 231 1,54( - 231 29,50¢ 1 - 31,50¢
Financial Instruments held for
Trading** - (666 - - 32,52¢ - - 31,86:
Total Liabilities (Excluding
Net Assets Attributable to
Unitholders) 231 1,95¢ 67¢ 231 78,94 1 - 82,04(
Net Assets Attributable to
Unitholders - Liability 32,565 538,509 45104 __13.943 31,129) _ 12541 __ 89973 _ 701,506
Increase in exposure from
currency contracts 12,52 56,59: 6,44¢ 2,67( (90,808 1,83¢ 10,74: -
Decrease in exposure from
currency contracts (167,818 (541.089 (81,523 (40,967 834,94 - (3,547 -
Total Foreign Currency
Exposure (122,726) 54,012 (29,975) (24,354) _ 713,007 14,375 97,167 701,506

* Includes equities, fixed interests, discount sii@s, unit trust holdings.

** Includes derivatives, Forward Foreign Exchangentacts have been classified as Australian dokaosure in the above analysis. The
exposure of the Fund to foreign exchange moveniemtdation to forward foreign exchange contrastssianalysed above.
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Notes to the Financial Statements
For the year ended 30 June€2011

NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

(iii) Interest Rate Risk

The Fund's interest bearing financial assets atillities expose them to risks associated witheffiects of fluctuations in the prevailing
levels of market interest rates on their finanpiasitions and cash flows.

The Fund is exposed to cash flow interest rateaiskinancial instruments with variable interesega Financial instruments with fixed rates
expose the Fund to fair value interest rate risk.

Interest rate risk is mitigated through ensuringiviiies are transacted in accordance with mandatesrall investment strategy and within
approved limits. The summarised VaR analysis in Nigbg explains how the risk is measured and suns@sithe potential exposure of the
Fund'’s net assets attributable to unitholders.

The disclosure for the BlackRock Global AllocatiomBihave not been made on a look through basisif@stments held indirectly through
the underlying Fund. The disclosure of interest rigk may not present the true interest rate pisifile of the Fund where the underlying
Fund has significant exposure to interest rate risk

Section (b) Summarised VaR analysis explains howrigleis measured and summarises the potentialsexpoof the Fund’s net assets
attributable to unitholders.

The table below summarises the Fund's exposurgdoest rate risks. It includes the Fund's assetdiabilities at fair value.

Floating Interest Fixed Interest Non Interest

Rate Rate Bearing Total
30 June 2011 A$'000 A$'000 A$'000 A$'000
Financial Assets
Cash and Cash Equivalents 9,981 - - 9,981
Income Receivable - - 872 872
Other Receivables - - 46,10: 46,10:
Financial Instruments held at Fair Value througbfier
or Loss:
- Equity Securities - - 521,19¢ 521,19¢
- Fixed Interest Securities 2,68: 154,83t 93,76¢ 251,28t
Financial Instruments held for Trading
- Options - - 2,14¢ 2,14¢
- Swaps - - 17 17
- Forward Foreign Exchange Contracts - - 13.40; 13.40;
Total Assets 12,66 154,83t 677,51 845.01:
Financial Liabilities
Bank Overdraft 2,17 - - 2,17¢
Distribution Payable - - 121,23 121,23
Accounts Payable and Accrued Expenses - - 1,947 1,947
Financial Instruments held for Trading
- Futures - - 97C 97C
- Options - - 2,08( 2,08(
- Swaps - - - -
- Forward Foreign Exchange Contracts - - 45€ 45€
Total Liabilities (Excluding Net Assets Attributable
to Unitholders) 2.17¢ - 126,68 128.85°
Net Assets Attributable to Unitholders - Liability 10,49: 154,83t 550,82! 716,15

-19-



BlackRock Global Allocation Fund (Aust)
Notes to the Financial Statements
For the year ended 30 June€2011

NOTE 3: FINANCIAL RISK MANAGEMENT (continued)
Floating Interest

30 June 2010
Financial Assets

Cash and Cash Equivalents
Income Receivable
Other Receivables

Financial Instruments held at Fair Value througafier
or Loss:

- Equity Securities

- Fixed Interest Securities

Financial Instruments held for Trading
- Options

- Forward Foreign Exchange Contracts
Total Assets

Financial Liabilities

Bank Overdraft

Distribution Payable

Accounts Payable and Accrued Expenses
Financial Instruments held for Trading

- Swaps

- Forward Foreign Exchange Contracts
Total Liabilities (Excluding Net Assets Attributable
to Unitholders)

Net Assets Attributable to Unitholders - Liability

The Fund holds a variety of swaps. The Manager inéegest rate swaps as part of the overall investrstrategy and to manage the Fund
within its limits. The gross notional value of sigeswaps at 30 June 2011 was $4,145,000 resuitiag asset at fair value on the balance

Fixed Interest Non Interest

Rate Rate Bearing Total
A$'000 A$'000 A$'000 A$'000
16,49: - - 16,49:

- - 10¢ 10¢

- - 1,287 1,287

. - 444,18: 444,18:
1,657 318,37- - 320,03:
- - 71z 715

- - 735 735
18,14¢ 318,37 447.02¢ 783,54¢
1,76( - - 1,76(
- - 16,90¢ 16,90¢

- - 31,50¢ 31,50¢

- - 44 44

- - 31,81¢ 31,81¢
1.76( - 80,28( 82,04(
16,38¢ 318,37: 366,74. 701,50¢

sheet of $12,554 (30 June 2010 $nil, fair valukility $nil). The exposure figures above do noteeff the impact of these.

(b) Summarised VaR Analysis

Value at Risk (VaR) is a risk model used to estinthte potential losses that could occur on the Funetsasset value position due to
movements in interest rates, currency and market¢pover a given period and for a specified degf@mnfidence.

BlackRock uses VaR analysis and/or tracking erromadéis to measure and manage risk as these are otynosed and understood

models, are easily interpreted and are consistgntss different risk types, asset classes and gpemds. For the purpose of these accounts
VaR analysis has been presented, in some classesdifsom tracking estimates. The objective incalbes is to estimate potential losses and

manage the downside risk.

The table below summarises the outputs of the Vageiria relation to market risk exposures, incorpiagaprice risk, foreign exchange risk
and interest rate risk. This market risk expossneflective of the interdependencies.

BlackRock calculate VaR relative to the Fund's benckn¥he analysis implies that the manager can 8é 8énfident that the value of the
portfolio will not decrease by any more than thgufes in the table below relative to a portfoliotiof same value as the Fund's portfolio
which replicates the composition of the benchmads dthe 5 day period from 30 June.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

Value at Risk for BlackRock Global Allocation Fund (Aust)

2011 2010
$'o00n % $'oo0n %
Total Portfolio Risl 4,171 0.5¢ 3,96¢ 0.57

A VaR has been calculated on Net Asset Attributablénitholders before rounding.

Detailed information about the models

There are a number of different VaR models usedinvitie Funds Management industry. BlackRock usesoomeore of ex-ante and ex-
post estimates of portfolio risk relative to benenknand the Monte Carlo simulation model dependingtiee fund type. Models are
calculated using historical data and a covarianagixwhere applicable.

The VaR numbers shown in this account have theviatig features:

VaR is calculated to a 95 per cent confidence leVaR at a confidence level identifies the maximunpested loss under that
confidence level.

VaR is calculated for a 5 day holding. The time banmi of five days is selected to coincide with tleeigd used to analyse the portfolio
positions. The risk data is examined in variousydaieekly and monthly forums.

The portfolio VaR is not the simple sum of the indial asset stand alone VaRs; the correlations arasegts in the portfolio are
considered.

Although VaR is a valuable risk management toohdidd be interpreted, as with all predictive modelgh consideration to its assumptions
and limitations. The main assumptions and limitadiare listed below:

Models assume certain financial variables are nlbyndéstributed: The normality assumption allows &{&ock to scale the portfolio
risk estimates to the appropriate confidence levete normality assumption is derived from statitianalysis for examining sample
populations of observations and the implicationsiof assuming normality would preclude the use oftnstatistical tools, including
mainstream commercial models for risk measurement.

The use of historical returns and correlations ketwassets would not take into account future fiatesvents: It is a commonly stated
and well-recognised limitation that past performaigcnot a reliable indicator of future performance

Model risk, in general terms, is a known limitatitvat includes: the quality or accuracy of the uhyileg data, where significant events
occur within the data, the changing sensitivitytted Fund's assets to external market factors awer, and appreciating that using only
one model may be limiting in itself to obtainingthest understanding of a fund's risk position.

BlackRock acknowledges these limitations and thuspeses ex-ante to ex-post risk estimates to revig@eeations versus actual outcomes.
Should ex-post values differ significantly from amte returns, an assessment of the reasons favithie made.

The Fund's risk is managed with constant reviewath performance and risk numbers by the investmpeafessionals within the business.
These reviews consist of:

Weekly meetings between the global members of Ri€u&ntitative Analysis (RQA). These meetings inclBf@A Australia.
Monthly meetings between RQA and the fund managers.
Monthly meetings between RQA and the Chief Investraficer.

Ad hoc presentations to the Investment Risk Manager@®mmittee (IRMC) to keep IRMC abreast of RQA processes latest
updates.

Daily report of performance figures along with anpmrison of ex-ante versus ex-post returns seRtA London.

RQA professionals sitting and working closely witie fund managers every day.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

(c) Credit Risk

Credit risk is the risk that a counterparty willlfai perform contractual obligations, either in Wdor in part, when they fall due.

Credit risk primarily arises from investments in tlgistruments and from trading derivative produ@ther credit risk arises from cash and
cash equivalents, deposits with banks and othanéial institutions and amounts due from broké¥ane of these assets are impaired nor
past due but not impaired.

Market prices generally incorporate credit riskeassnents into valuations and risk of loss is inibfiprovided for in the carrying value of
financial assets and liabilities as they are matkenarket.

The Fund can invest in all types of debt securit®sbt securities include, but are not limited 8 and foreign government bonds,
corporate bonds and convertible bonds, mortgageaasdt backed securities and securities issuediaragteed by certain international
organisations such as World Bank.

0] Interest Bearing Securities

An analysis of debt securities by rating is setinuhe table below.

30 June 2011 30 June 2010

Portfolio Portfolio
Rating % %
GOV - 31.3¢
AAA 37.5¢ 15.0¢
AA+ 0.17
AA - 0.9t
A+ 2.4¢
A 2.91 8.7¢
A- 2.0¢
BBB+ 1.4¢
BBB 4.71 10.31
BBB- 1.0z
BB+ 3.0t
BB 2.6¢ 7.24
BB- 1.4z -
B+ 2.64 5.9C
B & below 3.6€ -
NR - 20.4¢
Others 34.11 -
Total 100.0( 100.0(

(i) Derivatives

All exchange traded derivatives are executed thrdugkers, and cleared through a clearing brokdrapproved by the IRMC. Over the
counter derivative transactions are conducted witly approved counterparties, who meet the applicapecific Fund requirements and
where trading documentation is in place.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

To minimise credit risk, the Fund only transactshwdéounterparties of investment grade quality (BBB-above as rated by Standard &
Poor’s). BlackRock has a process in place to aséessreditworthiness of counterparties and assesstlile risk is evenly distributed.
Matters arising in relation to counterparties adawed regularly by the IRMC.

(i) Settlement of Securities Transactions

All transactions are settled/paid for upon delivesying approved brokers. The risk of default isstdered minimal as delivery of securities
sold is only made once the broker has received pagrRayment is made on a purchase once the sesindtve been received by the broker.
The trade will fail if either party fails to medsiobligation.

(iv) Other Credit Risk

Exposure to credit risk on cash and cash equivalantl, margin accounts considered to be minimaltdu@e high credit rating of the
relevant financial institutions. VaR analysis isoalsed to manage and measure the credit risk dfithd.

The clearing and depository operations for the Fuedcurity transactions are mainly concentrated ame counterparty, Brown Brothers
Harriman & Company ("Brown Brothers Harriman"). BrowroBrers Harriman is a private firm and as at 30 R0l had a credit rating of

A+ (2010: A+). At 30 June 2011, substantially akh and cash equivalents, balances due from brakergnvestments are held in custody
by Brown Brothers Harriman.

(d) Liquidity and Cash Flow Risk

Liquidity risk is the risk that the Fund may not &lgle to genererate sufficient cash resourcesttie sis obligations in full as they fall due or
can only do so on terms that are materially disathgeous.

The Fund is exposed to daily cash redemptionsddgemable units and daily margin calls on derivativihe liquidity risks associated with
the need to satisfy unitholders' requests for rgdiems are mitigated by maintaining adequate ligyitb satisfy usual redemption volumes
and restricting the investment activities of then&fuo securities that are actively traded and Kidlguid. The Fund also maintains
continuous monitoring of forecast and actual césid and matching the maturity profiles of finan@asets and liabilities.

The Responsible Entity staff consider and maintaim liquidity of the Fund, in the context of the éstment objectives and liquidity
requirements of the Fund. Operational proceduresmplace to review margin requirements on futwastracts. IRMC reviews liquidity
reports to ensure the Fund has sufficient liquitbtpay client redemptions and meet margin calleqsired.

The table below analyses the Fund’s financial ligds into and derivative asset balances (as gqpjat®) relevant maturity groupings based
on the remaining period to the earliest possibletre@tual maturity date as at balance date. Theuatsoin the table are contractual
undiscounted cash flows. Balances that are duenwitBimonths equal their carrying balances, asipaét of discounting is not significant.

Less than 12

months 1-3 years 3-5 years >5 years On Call

At 30 June 2011 $'000 $'000 $'000 $'000 $'000
Bank Overdraft (2,270 - - - -
Distribution Payable (121,234 - - - -
Accounts Payable and Accrued Expenses (1,947 - - - -
Derivative$

Outflows (1,045,245 (4,995 - - -

Inflows 1,056,93! 5,19¢ - 17¢ -
Net Assets Attributable to Unitholders - - - - (716,154
Total (113,666) 204 - 176 (716,154)

* The analysis above includes gross cash flows filemvard foreign exchange contracts and interdst saaps (irrespective of whether
they are gross or net settled) in both an assdilitity position at the Balance Sheet date. Ashcalows are generally realised
simultaneously to cash outflows, this informatias been included for clarity.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)
Less than 12

months 1-3 years 3-5 years >5 years On Call

At 30 June 2010 $'000 $'000 $'000 $'000 $'000
Bank Overdraft - - - - (1,760
Distribution Payable (16,909 - - - -
Accounts Payable and Accrued Expenses (31,509 - - - -
Derivative$

Outflows (9,755 - - - -

Inflow 9,68z 23C 45 467 -
Net Assets Attributable to Unitholders - - - - (701,506
Total (48,491) 230 45 467 (703,266)

* The analysis above includes gross cash flows filmmvard foreign exchange contracts and interdst saaps (irrespective of whether they
are gross or net settled) in both an asset oflitiapiosition at the Balance Sheet date. As cadowsd are generally realised simultaneously
to cash outflows, this information has been inctufte clarity.

(e) Fair Values of Financial Assets and Liabilities

The carrying amounts of the Fund’s assets anditiab at the end of each reporting period appmete their fair values.

Financial assets and liabilities held at fair valu®ugh profit or loss are measured initially it falue. Transaction costs on financial assets
and financial liabilities at fair value through tpeofit or loss are expensed immediately. Subsegteemitial recognition, all instruments
held at fair value through profit or loss are meaduat fair value with changes in their fair valtecognised in the Statement of
Comprehensive Income.

(i) Fair Value in an active marke

The fair value of financial assets and liabilittesded in active markets is based on their quotarken prices at the end of each reporting
period without any deduction for estimated futuzlisg costs.

The Fund values its investments in accordance thighaccounting policies set out in Note 2. Fornfggority of investments the Fund relies
on information provided by independent pricing &3 for the valuation of investments.

The quoted market price used for financial asseld by the Fund is the current bid price; the appete quoted market price for financial
liabilities is the current asking price. When thénB holds derivatives with offsetting market risksises mid-market prices as a basis for
establishing fair values for the offsetting risksjiinns and apply this bid or asking price to te¢ @pen position, as appropriate.

A financial instrument is regarded as quoted iractive market if quoted prices are readily and ladyiavailable from an exchange, dealer,
broker, industry group, pricing service or regutgtagency and those prices represent actual réguaecurring market transactions on an
arm’s length basis.

(i) Fair value in an inactive or unquoted market

The fair value of financial assets and liabilitthat are not traded in an active market is detezthimsing valuation techniques. These include
the use of recent arm’s length market transacticafsrence to the current fair value of a substdlgtsimilar other instrument, discounted
cash flow techniques, option pricing models or athyer valuation technique that provides a reliasgmate of prices obtained in actual
market transactions.

Where discounted cash flow techniques are usetiasgticash flows are based on management’s basaéssi and the discount rate used is a
market rate at the balance sheet date applicabnfnstrument with similar terms and conditions.

For other pricing models, inputs are based on malki at the balance sheet date. Fair valuesffuated equity investments are estimated,
if possible, using applicable price.earnings ratawssimilar listed companies adjusted to refléet specific circumstances of the issuer.

The fair value of derivatives that are not exchatngéed is estimated at the amount the Fund wadeive or pay to terminate the contract at
the balance sheet date taking into account cumanket conditions (volatility and appropriate yieldrve) and the current creditworthiness
of the counterparties. The fair value of a forwaamtract is determined as a net present valuetfi@ed future cash flows, discounted at
appropriate market rates as at the valuation date.

Investments in other unlisted unit trusts are réedrat the redemption value per unit as reportetthéyResponsible Entity of such funds.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

The carrying value less impairment provision ofestreceivables and payables are assumed to appatextheir fair value. The fair value of
financial liabilities for disclosure purposes isiested by discounting the future contractual démlvs at the current market interest rate that
is available to the Fund for similar financial inshents.

(f) Fair Value Hierarchy

The Fund classifies fair value measurements usifgiravalue hierarchy that reflects the subjecyivitf the inputs used in making the
measurements. The fair value hierarchy has theviilg levels:

* Quoted prices (unadjusted) in active markets feniital assets or liabilities (Level 1).

< Inputs other than quoted prices included within élel that are observable for the asset or liabiétsher directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2)

« Inputs for the asset or liability that are not lthea observable market data (that is, unobserviaplés) (Level 3).

The level in the fair value hierarchy within whitthe fair value measurement is categorised in itsety is determined on the basis of the
lowest level input that is significant to the famlue measurement in its entirety. For this purptise significance of an input is assessed
against the fair value measurement in its entilégy.fair value measurement uses observable inpatsrequire significant adjustment based
on unobservable inputs, that measurement is a L&vwaleasurement. Assessing the significance of @icpkar input to the fair value
measurement in its entirety requires judgment, idening factors specific to the asset or liability.

The determination of what constitutes ‘observabdguires significant judgment by the Responsiblétfrnthe Responsible Entity considers
observable data to be that market data that islyeahilable, regularly distributed or updatedijaele and verifiable, not proprietary, and
provided by independent sources that are activeiglved in the relevant market.

The table below sets out the Fund’s financial asaet liabilities (by class) measured at fair valoeording to the fair value hierarchy at 30
June 2011 and 30 June 2010.

Level 1 Level 2 Level 3 Total
30 June 2011 $'000 $'000 $'000 $'000
Financial Assets
Financial Instruments held at Fair Value througbfior Loss
Equity Securities 489,29¢ 31,90: 1 521,19¢
Fixed Interest Securities 38,31¢ 198,70: 14,26¢ 251,28t
Unlisted Unit Schemes - - - -
Financial Instruments held for Trading
Options - 1,64¢ 508 2,14¢
Swap: - 17 - 17
Forward Foreign Exchange Contracts - 13.40; - 13.40;
Total 527,61 245 .67: 14,76¢ 788,05
Financial Liabilities
Financial Instruments held for Trading
Futures 97C - - 97C
Options - 1,20¢ 874 2,08(
Swap: - - - -
Forward Foreign Exchange Contr: - 45€ - 45€
Total 97C 1,662 874 3.50¢
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

Level 1 Level 2 Level 3 Total
30 June 2010 $'000 $'000 $'000 $'000
Financial Assets
Financial Instruments held at Fair Value througbfior Loss
Equity Securities 421,01° 23,16¢ - 444,18:
Fixed Interest Securities 93,07¢ 226,95! - 320,03:
Unlisted Unit Schemes - - - -
Financial Instruments held for Trading
Options - 713 - 713
Swap: - 73% - 738
Forward Foreign Exchange Contracts - - - -
Total 514,09! 251,56: - 765,65¢
Financial Liabilities
Financial Instruments held for Trading
Options - - - -
Swap: - 44 - 44
Forward Foreign Exchange Contr: - 31,81¢ - 31,81¢
Total - 31,86: - 31,86

No transfers between levels occurred during the fggahe Fund.

The following table presents the movement in I&vglstruments for the year ended 30 June 2011dsgdf financial instrument.

Equity Fixed Derivative
Securities Interest
Securities

$'000 $'000 $'000
Opening Balance - - -
Purchases 1 11,597 69¢€
Sales - (1,213 -
Transfers into Level 3 - 2,65¢ -
Transfers out of Level 3 - - -
Gains and losses recognised in profit or loss - 1,22t (1,069
Closing Balance 1 14,26¢ (371,

The majority of assets classified as Level 3 assetsdebt instruments priced using an externaingisource, derivatives priced using an
internal pricing source, but that are infrequenthded and hence there is a degree of subjectgigpciated with the accuracy of the price.
Given the number of such investments it is notfigakto provide reasonable alternative pricesachenvestment.

No movements occurred for the Fund in Level 3 umstnts for the year ended 30 June 2010.
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NOTE 4: NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

As stipulated within the Fund Constitution, eacht uepresents a right to an individual share inkoaed and does not extend to a right to
the underlying assets of the Fund. Units are issunebdredeemed at the holder's option at pricesdb@s¢he Fund's net assets at the time of
issue/redemption less transaction costs.

Capital risk management

The Fund manages its net assets attributable tbaldérs as capital, notwithstanding net assettbatable to unitholders are classified as a
liability. The amount of net assets attributableutatholders can change significantly on a dailgi®aas the Fund is subject to daily
applications and redemptions at the discretiomnitholders.

The Fund monitors the level of daily applicatiomsl aedemptions relative to the liquid assets inRbed. As of 30 June 2011 the capital of
the Fund is represented in the net assets atthileuta unitholders tables.

In the event of a significant redemption, the Far@bnstitution allows the delay of payment beyoredubsual redemption timeframe but no
later than the maximum number of days specifiethe Constitution for satisfying redemption requeBtsither, in certain circumstances
such as disrupted markets, the Constitution allcaysrent to be delayed beyond the maximum numbeays.d

C Class Units
30 June 30 June 30 June 30 June
2011 2010 2011 2010
Net assets attributable to unitholders No. '000 No000 $'000 $'000
Opening balanc 21,70¢ 23,64« 22,12¢ 22,05
Applications
- Casl 747 603 831 604
- Distribution Reinvestment Pl 29C - 28€ -
Redemption 2,779 (2,541 (3,045 (2,587
Increase/(Decrease) in Net Assets Attributak
Unitholder: - - 83 2.05¢
Closing balanc 19,964 21,706 20283 ____ 22,128
D Class Units
30 June 30 June 30 June 30 June
2011 2010 2011 2010

Net assets attributable to unitholders No. '000 No000 $'000 $'000
Opening balanc 456,64 414,21: 473,97! 387,56
Application:
- Casl 131,20¢ 127,71¢ 146,86¢ 129,05:
- Distribution Reinvestment PI 1,987 431 1,98( 442
Redemption (86,278 (85,716 (95,463 (86,385
Increase/(Decrease) in Net Assets Attributak
Unitholder: - - 2,08¢ 43,30:
Closing balanc 503,564 456,647 529,445 473,975
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NOTE 4: NET ASSETS ATTRIBUTABLE TO UNITHOLDERS (Continued)

Net assets attributable to unitholders
Opening balanc

Application:

- Casl

- Distribution Reinvestment PI
Redemption

Increase/(Decrease) in Net Assets Attributak
Unitholder:

Closing balanc

Net assets attributable to unitholders
Opening balanc

Application:

- Casl

- Distribution Reinvestment Pl
Redemption

Increase/(Decrease) in Net Assets Attributak
Unitholders

Closing balanc

NOTE 5: NOTES TO THE STATEMENT OF CASH FLOWS

(a) Reconciliation of Cash

Cash and Cash Equivalents as at 30 June is recotwitbd Balance Sheet as follows:

Cast
Margin Accounts < 90 da
Bank Overdra

X Class Units
30 June 30 June 30 June 30 June
2011 2010 2011 2010
No. '000 No000 $'000 $'000
188,24¢ 194,99! 168,18 157,44¢
5,78( - 5,871 -
(46,780 (6,746 (53,540 (7,116
- - 60¢& 17,85
147,249 188,249 121,129 168,184
S Class Units
30 June 30 June 30 June 30 June
2011 2010 2011 2010
No. '000 No000 $'000 $'000
41,42¢ 29,93¢ 37,21¢ 23,63¢
11,72¢ 15,46¢ 10,82: 13,01:
37 - 31 -
(3,228 (3,972 (2,983 (3,354
- - 20¢ 3,92¢
49,965 41,428 45,297 37,219
30 June 30 June
2011 2010
$'000 $'000
9,981 15,06¢
- 1,427
(2,170 (1,760
7,811 14,732
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NOTE 5: NOTES TO THE STATEMENT OF CASH FLOWS (continued)
(b) Reconciliation of Net Operating Profit/(Loss) toNet Cash from Operating Activities for the year eded 30 June

30 June 30 June

2011 2010

$'000 $'000
Net Operating Profit/(Los 124.21° 86,25¢
(Increase)/Decrease in Financial Instruments heféhit Value through Profit or Lo (8,272 (138,720
(Increase)/Decrease in Financial Instruments tald fading (42,900 -
(Increase)/Decrease in Income Receiv (763 1,25¢
(Increase)/Decrease in Other Receive (44,814 (807,
Increase/(Decrease) in Accounts Payable and AcdExpdnse (28,354 24 85:
Net cash inflow/(outflow) from operating activities (886) (27,165)

(c) Non-cash financing and investing activities

During the financial year, the following units weceeated as a result of distributions reinvestedhim Fund under the distribution
reinvestment plan.

30 June 2011 30 June 2010
Units Units
No. '000 $'000 No. '000 $'000
BlackRock Global Allocation Fund (Au:
C Class Unit 29C 28€ - -
D Class Unit 1,987 1,98( 431 442
X Class Unit 5,78( 5,871 - -
S Class Unit 37 31 - -

As described in Note 2(j), non-distributable incomécluded in net assets attributable to unitecdd The changes in this amount each year
represents non-cash financing cost as it is ntdedah cash until such time as it becomes disteble.

NOTE 6: DISTRIBUTIONS
During the financial year, the following amountsdidtributions were paid and payable for each abdsmits for the year ended 30 June.

2011 201C

Distribution  Distribution Distribution  Distribution  Distribution Distribution

Paid Payable Distribution Payable Paid Payable Distribution Payable

Cents/Unit  Cents/Units  Paid $'000 $'000 Cents/Unit Cents/Units  Paid $'000 $'000
C Class Unit - 15.6¢€ - 3,127 - 2.41 - 52:
D Class Unit - 16.4¢ - 83,031 0.5C 2.11 2,20¢ 9,64:
S Class Unit - 13.61 - 6,79¢ - 2.0¢ - 867
X Class Unit - 19.2C - 28,27: - 3.1z - 5,871
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NOTE 7: RELATED PARTIES
Responsible Entity

The Responsible Entity of the Fund BlackRock Investment Management (Australia) Lim whose ultimate holding company is
BlackRock, Inc.

BlackRock Investment Management (Australia) Lim is incorporated in Australia and BlackRock, Incrisdrporated in the United States
of America.

Key Management Personnel
Directors

Key management personnel includes persons who diegetors ofBlackRock Investment Management (Australia) Lim during the
financial period and up to the date of this report.

Director Date Appointed Date Resigned

D Frawley Appointed 18 March 20(

G A Boyle Appointed 7 March 20( Resigned 12 May 20:

C Tzatzaki Appointed 11 September 2C

R Bhage Appointed 2 December 20 Resigned 9 September 2(
M S McCorry Appointed 2 December 20

H Capr: Appointed 23 May 201

Other Key Management Personnel

The following persons also had authority and resgimlity for planning, directing, and controlline activities of théunc, directly or
indirectly during the financial year:

Name Position Employer
R J Maddox Managing Director and Co/Chief Investmerfic&f BlackRock Investment Management (Australia)
Limited
K Liow* Head of Quantitative Investors and Co-Chieféstment BlackRock Investment Management (Australia)
Officer Limited

* Resigned on 31 March 2011

Key Management Personnel Unitholding

The Maddox Super Fund of which Mr Maddox is a Teeshvests into the Fund. Mr. Frawley and his spasswell as the spouses of Mr G
A Boyle and Mr R J Maddox also held units in the FuFae details of the units held are summarisecdherfdllowing pages under Investing
Activities — Key Management Personnel and Key Managnt Personnel Related Entities.

During or since the end of the financial year, nofhe¢he other key management personnel includimgctbrs or their personally related
entities held units in the Fund, either directhdirectly, or beneficially.

Key Management Personnel Compensation

Key management personnel are paid BiackRock Investment Management (Australia) Lim. Payments made from theunc to
BlackRock Investment Management (Australia) Lim do not include any amounts attributable to the memsation of key management
personnel.

Key Management Personnel Loan Disclosures

The Func has not made, guaranteed or secured, directlydireictly, any loans to the key management perdasmiheir personally related
entities at any time during the reporting period.
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NOTE 7. RELATED PARTIES (continued)
Other Transactions within the Fund

Apart from those details disclosed in this note kap management personnel have entered into aialatentract with the Fund during the
financial year and there were no material contrastslving key management personnel's interestsistibg at year end.

Related Party Transactions and Balances

All related party transactions are conducted onmmabrcommercial terms and conditions. Transactioith welated parties include the
following:

@) Responsible Entity’s Fees and Other Transactions

Responsible Entity fees are accrued daily at treegpécified by the Constitution and Amendments baseithe net before asset value of the
Fund. Fees charged for the year are included ilstaezment of Comprehensive Income.

From time to time the Responsible Entity may waigesf in accordance with the terms of the Constituind Amendments. Where
Responsible Entity fees charged are less than tlx@maen permitted under the Constitution and Amendisieany amount forgone cannot
be claimed in future years.

(b) Expense Reimbursement

Operating expenses include administration expeingesred by the Responsible Entity and reimbursethleyFund in accordance with the
provisions of the Constitution and Amendments. Tofarating expenses incurred for the year are loiegaccount on an accruals basis
and are included in the Statement of Comprehensin@ne.

(c) Fee Rebates from Related Schemes

The Fund receives a rebate of all fees chargedamias invested in other related schemes with theesResponsible Entity. These rebates,
which reflect an increase in the return from thiedated schemes, are included as revenue in thenstat of Comprehensive Income.

Transactions and balances with related partieswarenarised in the schedules on the following page.
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NOTE 7. RELATED PARTIES (continued)
BlackRock Global Allocation Fund (Aust)

30 June 30 June
2011 2010
$ $
Responsible Entity's Fees and Other Transactions
Total Responsible Entity's Fees paid or due and payébby the Fund:
Class Management Fees:
- C Class Units (138,058 (138,568
- D Class Units (1,056,143 (888,418
- S Class Units (272,710 (123,476
Class Performance Fees:
- C Class Units (381,173 (4,409
- D Class Units (8,982,167 (912,741
- S Class Units (732,708 (22,893
Class Responsible Entity Fees and Expense Reimburs&agable
- C Class Units (22,089 (22,039
- D Class Units (101,598 (83,515
- S Class Units (16,966 (12,542
Total Responsible Entity's Fees received or duer@ceivable by the Fund:
Responsible Entity Fee Rebates -
- F Class Units - 2,357
- D Class Units - -
- X Class Units - -
Investments

The Fund does not have any investment in othemsebenanaged by the Responsible Entity or its rejsdetes.
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NOTE 7. RELATED PARTIES (continued)

Investments - Key Management Personnel and Key Magament Personnel Related Entities

Value of Interest
Fair Value Units Value ol Held by
Number of Number of  of Units Purchasec  Units Solc Relatec Distribution Distribution
Units Held  Units Held Held at During the During the Partiesat s Paid by Payable by
opening closing Year End Year Year Year End  the Fund the Fund
2011 Units Units $ $ $ % $ $
BlackRock Global Allocation Fund
(Aust)
The Maddox Super Ful 1,910,14  1,950,61.  1,956,24: 40,33: - 0.27 - 321,65
Mr Russell John Madd« 291,23( 297,40( 298,25!¢ 6,14¢ - 0.04 - 49,04:
Helen Mary Boyle 42,71« - - 902 - - - -
Jodi E & Damien J Frawl 51,10¢ 42,86: 42,98t 1,07¢ 11,00( 0.01 - 7,06¢
Value ol Interest
Fair Value Units Value ol Held by Distribution
Number of Number of  of Units Purchasec  Units Solc Relatec s paid/payal Distribution
Units Held  Units Held Held at During the During the  Parties al le by the  Payable by
openinc closing Year End Year Year Year End Fund the Fund
201C Units Units $ $ $ % $ $
BlackRock Global Allocation Fund
(Aust)
The Maddox Super Ful 42,71 1,910,14 1,938,41 49,83t - 0.4z - 9,50¢
Mr Russell John Madd« 289,82. 291,23( 259,34( 1,44¢ 0.4¢ 1,44¢
Helen Mary Boyl 42,50 42,71 43,34¢ 1,11¢ 0.01 213
Jodi E & Damien J Frawl 65,65! 51,10¢ 45,50¢ 254 15,00( 0.01 254 1,07¢

A Grant Boyle resigned as a director of the Resptméihtity on 12 May 2011, the information above floe 2011 financial year is for the
period 1 July 2010 to 12 May 2011.

Related party schemes' unitholding

Parties related to the Fund (including the Respém&htity and other schemes managed by the Respertsiltity), held units in the Fund
as follows:

Number of ~ Number of Number of Number of  Distributions
Units Held Units Held Units units paid/payable
openinc closing Interest Held  Acquired Disposet by the Fund
2011 Units Units % Units Units $
BlackRock Global Allocation Fund (Aust)
BlackRock Wholesale Balanced Ft 171,828,02 134,432,44 16.3¢ 5,275,791  42,671,37 25,810,26
BlackRock Pooled Super Tri 16,421,23 12,816,76 1.5€ 504,19t 4,108,66: 2,460,74
Number of ~ Number of Number of  Number of Distributions
Units Held Units Held Units units paid/payable
opening closing Interest Held  Acquired Dispose( by the Fund
201C Units $ % Units Units $
BlackRock Global Allocation Fund (Aust)
BlackRock Wholesale Balanced Ft 175,112,87 171,828,02 24.27% - (3,284,84¢ 5,364,42:
BlackRock Pooled Super Tri 19,881,97 16,421,23 2.32 - (3,460,73E 512,66°
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NOTE 8: AUDITOR'S REMUNERATION
The audit fees paid or payable are dischargeddR#sponsible Entity from the fees earned from thedF
NOTE 9. SEGMENT INFORMATION

The Fund is organised into one main segment andatg®e solely in the business of investment managemghin Australia
Consequently, no segmental reporting is providagtiénFund's financial stateme.

NOTE 10: EVENTS OCCURRING AFTER THE REPORTING DATE

No significant events have occurred since the lwalaheet date which would impact on the finanaiaition of theFunc disclosed in the
Balance Sheet as at 30 June 2011 or on the readltsash flows of the Fund for tyear ended on that date.

NOTE 11: CONTINGENT ASSETS AND LIABILITIES AND COMMITMENTS

There are no outstanding contingent assets anititiegor commitments as at 30 June 2011 (30 AQi® Nil)
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Directors' Declaration

In the opinion of thelirectos of theResponsible Enti :
(@) the financial statements and notes set out on gage84 are in accordance with ti@orporations Act 200lincluding:

(i) complying with Accounting Standards, theorporations Regulations 200&and other mandatory professional reporting
requirements; and

(i) giving a true and fair view of the Fund's finangalsition as aB0 June 201 and ofits performance, as represented by the results
of its operations, changes in equity atsicash flows, for the financigiea ended on that date; and

(b) the financial statements comply with InternatioRelancial Reporting Standards as disclosed in Nd&9;2and

(c) thereare reasonable grounds to believe thatFac will be able to pay its debts as and when theypbmecdue and payable.

This declaration is made in accordance with a tesoi of the directors.

Director Director
H Capra D Frawley
Sydney,

27 September 2011
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Independent Auditor’s Report to the Unitholders of
BlackRock Global Allocation Fund (Aust)

We have audited the accompanying financial report of BlackRock Global Allocation Fund (Aust) (“the Fund”), which
comprises the balance sheet asat 30 June 2011, the statement of comprehensive income, the statement of cash flows
and the statement of changesin equity for the year ended on that date, notes comprising a summary of significant
accounting policies and other explanatory information, and the directors declaration as set out on pages 6 to 35.

Directors Responsihility for the Financial Report

The directors of the Responsible Entity are responsible for the preparation of the financial report that gives atrue and
fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal
control asthe directors determine is necessary to enable the preparation of the financia report that is free from material
misstatement, whether dueto fraud or error. In Note 2, the directors also state, in accordance with Accounting Standard
AASB 101 Presentation of Financial Satements, that the financial statements comply with International Financial
Reporting Standards.

Auditor’s Responsibility

Our responsibility isto express an opinion on the financia report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report isfree from material misstatement.

An audit involves performing procedur es to obtain audit evidence about the amounts and disclosuresin the financial
report. The procedures selected depend on the auditor’ s judgement, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considersinternal control, relevant to the entity’ s preparation of the financial report that gives atrue and fair view, in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’ sinternal control. An audit also includes eval uating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, aswell as evaluating the
overall presentation of the financia report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Auditor’s Independence Declaration
In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001. We

confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors
of Responsible Entity, would bein the same terms if given to the directors as at the time of thisauditor’ sreport.

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited



Deloitte

Opinion
In our opinion:

(8 thefinancial report of BlackRock Global Allocation Fund (Aust) isin accordance with the Corporations Act
2001, including:

(1) giving atrue and fair view of the Fund’ s financia position as at 30 June 2011 and of its performance for
the year ended on that date; and

(i)  complying with Australian Accounting Standards and the Corporations Regul ations 2001; and

(b)  thefinancial statements also comply with International Financial Reporting Standards as disclosed in Note 2.

Y ours faithfully

Dl i TLE

DELOITTE TOUCHE TOHMATSU

A

7 o
Neil Brown
Partner
Chartered Accountants

Melbourne, 27 September 2011
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