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BlackRock Property Funds
Directors' Report
For the yeal ende( 30 June 201

Directors' Report

The directors oBlackRock Investment Management (Australia) Lim, the Responsible Enti of the BlackRock Property Fun ("the

Funds"), present tlirereport together with the financial statenseot BlackRock Property Fun for the financial year ended 30 Ju2@l1

and the auditor's report thereon. The BlackRock Rtppeunds comprise the BlackRock Combined Propertyorire Fund (Aust),
BlackRock Direct Property Fund (Aust) and BlackRockebirReal Estate Fund (Aust).

Funds' Objectives

BlackRock Combined Property Income Fund (#

The primary aim of the Fund is to deliver a combbraof income and capital growth over the mediwrang-term by investing in funds
managed by the Responsible Entity that hold a daotfaf direct property, listed and unlisted progesecurities. We aim to achieve this
objective by outperforming the benchmark assetation returns [50% Mercer Unlisted Property Fuldiex (before fees and taxes)] and
50% S&P/ASX 200 Property Trust Accumulation Indexgr rolling five year periods.

BlackRock Direct Property Fund (Au

The primary aim of the Fund is to provide investaith exposure to a diversified portfolio of direartd unlisted property investments. The
direct properties held are quality investment prtiee which are selectively acquired to providelent of income and capital growth. We
aim to achieve this objective and outperform theddeUnlisted Property Funds Index (before feestards) over rolling five year periods.

BlackRock Direct Real Estate Fund (Al

The primary aim of the Fund is to provide investaith exposure to a diversified portfolio of direartd unlisted property investments. The
direct properties held are quality investment prtiee which are selectively acquired to providelent of income and capital growth. We
aim to achieve this objective and outperform theddeUnlisted Property Funds Index (before feestards) over rolling five year periods.

Principal Activities

The Funds invested in accordance with the provisadfrthe Funds’ Constitutior
The Funds did not have any employees during the

There were no significant changes in the natutb®funds activities during the y.

Directors

The following persons held office as directof BlackRock Investment Management (Australia) Lim during theyeal or since the end of
theyeal and up to the date of this report:

Director Date Appointed Date Resigned

D Frawley Appointed 18 March 20(

G A Boyle Appointed 7 March 20( Resigned 12 May 20:

C Tzatzaki Appointed 11 September 2C

R Bhags Appointed 2 December 20 Resigned 9 September 2(
M S McCorry Appointed 2 December 20

H Capr: Appointed 23 May 201

Review and Results of Operations

During the year, th€und: continued to invest funds in accordance with taegset allocations as set out in the governingimhents of the
Fund: and in accordance with the provisions of fumds Constitutions.

BlackRock Combined Property Income Fund (¢

On 25 August 2008, the Board of BlackRock Investmeahdfjement (Australia) Limited declared the Funletdnon-liquid” in accordance
with the requirements under the Corporations ActaAssult of this declaration and for as long @Rtnd continues to be non-liquid, it is a
breach of the Corporations Act to redeem units exdiepa formal withdrawal offer to all unitholdeas set out in the Act.

A withdrawal offer was made to all unitholders b&tFund when sufficient proceeds were accumulatad fisset sales. This withdrawal
offer closed on 15 March 2011. The withdrawal wasresubscribed and unitholders' withdrawals wedeiced proportionately.
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BlackRock Direct Property Fund (Au & BlackRock Direct Real Estate Fund (A

On 16 July 2009, the Board of BlackRock Investment agment (Australia) Limited declared the BlackRockeBi Property Funds
(Aust), BlackRock Direct Real Estate Fund (Aust) p&"non-liquid” in accordance with the requiremamtsler the Corporations Act. As a
result of this declaration and for as long as thms#inue to be non-liquid, it is a breach of the@rations Act to redeem any units except
via a formal withdrawal offer to all unit holders set out in the Act. The "non-liquid” status has changed during the year.

A withdrawal offer was made to all unitholders b&tFunds when sufficient proceeds were accumufabea asset sales. This withdrawal
offer closed on 15 March 2011. The withdrawal offexs over-subscribed and unitholders' withdrawaeeweduced proportionately.

Result

The performance of the Funds, as represented knesdts of operations were as follows:

30 June 2011 30 June 2010
BlackRock Combined Property Income Fund (Aust) $'000 $'000
- Operating profit /(loss) before financing codtsibutable t¢
unitholder: 23,30( 24,667
- Distributions paid and payal 26,47¢ 25,69:
BlackRock Direct Property Fund (Aust)
- Operating profit /(loss) before financing codtsibutable t¢
unitholder: 5,38t 25¢&
- Distributions paid and payal 5,91¢ 7,22¢
BlackRock Direct Real Estate Fund (Aust)
- Operating profit /(loss) before financing codtsibutable t¢
unitholder: 958 (85)
- Distributions paid and payal 1,06 99t

Returns

The table below demonstrates the performance dftimels as represented by the total return:

Returns*

1 Year 3 year 5 Year
Fund % p.a. % p.a. % p.a.
BlackRock Combined Property Income Fund (A
- C Class Unit 4.7C (7.28 (4.14
- D Class Unit 5.6€ (6.44 (3.27,
BlackRock Direct Property Fund (Au
- E Class Uni 5.74 (4.90 1.62
- W Class Unit 5.5 (5.11 1.44
- X Class Unit 7.02 (3.71 2.7¢
- C Class Unit 4.94 (5.63 0.8C
- L Class Unit 7.04 - -
BlackRock Direct Real Estate Fund (At
- A Class Unit 3.9¢ (6.53 -
- W Class Unit 5.0¢ (5.49 -
- X Class Unit 6.9 (3.78 -
- K Class Unit 6.67 (4.03 -

* Returns (after-fees) are calculated on the assamghat all distributions are reinvested in thenéfs, and include the effect of compounding.
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Reconciliation of Net Asset Value for Unit PricingPurposes to Financial Reporting Purposes

The key differences between net assets for uniingriand net assets attributable to unitholdersepsrted in the financial statements
prepared under Australian Accounting Standards baea outlined below:

BlackRock Combined Property BlackRock Direct Property

Income Fund (Aust) Fund (Aust)
As at As at
30 June 30 June 30 June 30 June
2011 2010 2011 2010
$'000 $'000 $'000 $'000
Net Assets for Unit Pricing purpo: 425,07 436,06 89,81+ 93,97¢
Permanent Differenc
Difference between net market value (for unit prig
and fair value (for financial statements) of fineat
assets held at fair value through profit or (355, (6) - -
Timing Differences
Distribution Payabl (8,198 (6,000 (2,190 (2,848
Othel - 19 - (4)
Net Assets Attributable to Unitholders as at 30 Jue 416,519 430,077 87,624 91,127
BlackRock Direct Real Estate
Fund (Aust)
As at
30 June 30 June
2011 2010
$'000 $'000
Net Assets for Unit Pricing purpo: 18,58¢ 18,98¢
Permanent Differenc
Difference between net market value (for unit prig
and fair value (for financial statements) of fineat
assets held at fair value through profit or - -
Timing Differences
Distribution Payabl (416, (223
Othel - -
Net Assets Attributable to Unitholders as at 30 Jua 18170 _____ 18765

Changes in State of Affairs

In the opinion of the directors, there were no digant changes in the state of affairs of the Rutitht occurred during the financial y
under review

Matters Subsequent to the end of the Financial Year

Except as disclosed in the financial statementsnatters or circumstances have arisen since 302t that have significantly affected
may significantly affec

0] the operations of the Funds in future financialrgeal
(i) the results of those operations in future finanpésrs; o
(i) the state of affairs of the Funds in future finahgears
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Likely Developments and Expected Results of Operati@n

The Funds will continue to be managed in accordavitetheir investment objectives and guidelinesetsout in the governing documents
of the Funds and in accordance with the provisafrteeir Constitutions.

The results of the Funds’ operations will be afecby a number of factors including the performaoc@gvestment markets in which the
Funds invest. Investment performance is not guaeshtind future returns may differ from past retuAss investment conditions change
over time, past returns should not be used to prédiure returns.

Further information on likely developments in thpeations of the Funds and the expected resulthaxfe operations have not been
included in this report because the ResponsiblayHn¢iieves it would be likely to result in unreasble prejudice to the Funds.

Indemnification & Insurance of Officers & Auditor

No insurance premiums are paid for out of the assetheFund: in regards to insurance cover provided to eitherdfficers oBlackRocl
Investment Management (Australia) Limi or the auditor of thé-und:. So long as the officers d@lackRock Investment Managem
(Australia) Limitec act in accordance with tHeund¢ Constitution and the Law, the officers remain indemnified ofithe assets of the
Fund: against losses incurred while acting on behathefund:.

Fees paid and Interest held in the Funds by the Rpsnsible Entity or its Associates

Fees paid to the Responsible Entity and its assatiatit of Funds' property during the year are dgad in Note7 of the financial
statements.

No fees were paid out of Funds' property to theadars of the Responsible Entity during the yead @®il). Pursuant to ASIC Class Order
relief, the Responsible Entity may individually négte fees with certain sophisticated or professi@gmvestors.

The number of interests in the Funds held by the&esble Entity or its associates as at the enttlefinancial year are disclosed in Nate
of the financial statements.

Interests in the Funds

The movement in units on issue in the Funds dutiegyear are disclosed in Natef the financial statements.

Value of Assets

The value of the Funds’ assets and liabilitiesi$sldsed on the Balance Sheets and derived usinigatsie set out in Note 2 of the financial
statements.

Environmental Regulations

The operations of the Funds are not subject to pamicular or significant environmental regulatiomsder a Commonwealth, State
Territory law

Rounding of Amounts to the Nearest Thousand Dollars

The Funds are registered schel of a kind referred to in Class Order 98/0100 (asramed) issued by the Australian Securities &
Investments Commission relating to the "rounding’ aff amounts in the directors' report and finahstatements. Amounts in the directors’
report and financial statements have been rounddtie nearest thousand dollars in accordance Wwih €lass Order, unless otherwise
stated.

Additional Disclosures

The Funds have applied the relief available in Classer 06/441 issued by the Australian Securitielhgestments Commission in the
preparation of this report. This class order allawgistered Schemes with a common responsibleyetatiinclude multiple financial
statements in adjacent columns in a financial tepor

The Funds have applied the relief available in Class Orde2385 issued by the Australian Securities & Invesita Commission in the
preparation of this report. Accordingly, the adufithl information otherwise required to be includadthe directors’ report has been
disclosed in Noted, 6 and7 to the financial statements.
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Auditor

Deloitte Touche Tohmatsu continues in office inaadance with section 327 of the Corporations Act1200

Auditor's Independence Declaration

A copy of the Auditor's Independence Declaratiomeagiired under Section 307C of the Corporations2@EtL is set out on page 6.
The financial statementvere authorised for issue by the director on 2n&aber 2011.

This report is madi accordance with a resoluti of thedirector:.

Director Director
H Capr: D Frawley
Sydne

27 Septembe 2011
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Deloitte Touche Tohmatsu
ABN 74 490 121 060

550 Bourke Street

Melbourne VIC 3000

GPO Box 78

Melbourne VIC 3001 Australia

DX: 111

Tel: +61 (0) 39671 7000
Fax: +61 (0) 39671 7001
www.deloitte.com.au

The Board of Directors

BlackRock Investment Management (Australia) Limited
120 Collins Street

Melbourne VIC 3000

Independence Declaration - BlackRock Combined Property Income Fund (Aust),
BlackRock Direct Property Fund (Aust) and BlackRock Direct Real Estate Fund (Aust)

In accordance with section 307C of the Corporations Act 2001, | am pleased to provide the following declaration of
independence to the directors of BlackRock Investment Management (Australia) Limited, the Responsible Entity of the
BlackRock Combined Property Income Fund (Aust), BlackRock Direct Property Fund (Aust) and BlackRock Direct
Real Estate Fund (Aust).

As lead audit partner for the audit of the financial statements of BlackRock Combined Property Income Fund (Aust),
BlackRock Direct Property Fund (Aust) and BlackRock Direct Real Estate Fund (Aust) for the financial year ended 30
June 2011, | declare that to the best of my knowledge and belief, there have been no contraventions of:

Q) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(i) any applicable code of professional conduct in relation to the audit.

Yours faithfully

Dl b ThE

DELOITTE TOUCHE TOHMATSU

7 e
Neil Brown
Partner
Chartered Accountants

Melbourne, 27 September 2011

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited
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Balance Sheets

BlackRock Combined
Property Income Fund (Aust)

BlackRock Direct Property
Fund (Aust)

2011 2010 2011 2010
Note $'000 $'000 $'000 $'000

Assets
Receivables from Related Schei 7 10,00¢ 13,68« 2,49¢ 3,86:
Other Receivablt 14¢ 83 29 11
Financial Assets held at Fair Value Through PmafiLos:

Units in Related Schenr 7 343,48: 347,63: 87,39t 90,18¢
Financial Assets held for Tradi

Low Exercise Price Optic 62,54: 65,64( - -

Other Investmen 8,92: 9.43¢ - -
Total Assets 425,09¢ 436,47 89,91¢ 94,05¢
Liabilities
Distribution Payabl 6 8,19¢ 6,00( 2,19 2,84¢
Accounts Payable and Accrued Expe! 382 40C 104 83
Total Liabilities (Excluding Net Assets Attributable To
Unitholders) 8.58( 6.40( 2,29¢ 2,931
Net Assets Attributable to Unitholders (Liabili 4 416,51¢ 430,07 87.,62¢ 91,12%
Net Assets - - - -

BlackRock Direct Real Estate
Fund (Aust)
2011 2010
Note $'000 $'000

Assets
Receivables from Related Schel 7 517 78C
Other Receivablt 10 4
Financial Assets held at Fair Value Through PmafiLos:

Units in Related Schenr 7 18,11: 18,23:
Financial Assets held for Tradi

Low Exercise Price Optic - -

Other Investmen - -
Total Assets 18.63¢ 19,01
Liabilities
Distribution Payabl 6 41€ 22¢
Accounts Payable and Accrued Expe! 53 29
Total Liabilities (Excluding Net Assets Attributable To
Unitholders) 46¢ 252
Net Assets Attributable to Unitholders (Liabili 4 18,17¢ 18,76¢

Net Assets

The above Balance Sheshould be read in conjunction with the accompagyiates.

7
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Statements of Comprehensive Income

BlackRock Combined Property BlackRock Direct Property
Income Fund (Aust) Fund (Aust)

2011 2010 2011 2010

Note $'000 $'000 $'000 $'000
Investment Income
Net Gain/(Loss) on Financial Assets held at
Value through Profit or Lo (1,045 (7,131 (595, (7,746
Net Gain/(Loss) on Financial Assets helc
Trading 171 (75) - -
Distributions from Related Schen 23,87: 29,65¢ 6,957% 8,98¢
Distributions from Low Exercise Price Opt 4,98¢ 7,321 - -
Interest Incom 2 1 - -
Dividend Incom - - - -
Fee Rebates from Related Sche 55 - - -
Other Operating Incon 6 47 - 1
Total Investment Income/(Loss) 28,04¢ 29.81¢ 6,362 1,24¢
Expenses
Responsible Entity's Fe 4,41¢ 4,91¢ 952 98¢
Other Operating Expens 331 23t 25 -
Total Operating Expenses 4.74¢ 5,151 977 98¢
Net Operating Profit/(Loss) 23300 24,667 5,385 258
Financing Costs Attributable to Unitholders
Distributions to Unitholde 26,47¢ 25,69 5,91¢ 7,22¢
Increase/(Decrease) in Net Assets Attributak
Unitholder: (3,175 (1,025 (534, (6,970

Net Profit/(Loss) for the year

Other Comprehensive Inco

Total Comprehensive Income Attributable to
Unitholders

The abovestatements of Comprehensive Inccshould be read in conjunction with the accompampyiates.

8
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BlackRock Direct Real Estate
Fund (Aust)

2011 2010
Note $'000 $'000
Investment Income

Net Gain/(Loss) on Financial Assets held at
Value through Profit or Lo (125; (1,555

Net Gain/(Loss) on Financial Assets helc
Trading - -

Distributions from Related Schen 7 1,43¢ 1,81(
Distributions from Low Exercise Price Opt - -
Interest Incom - -
Dividend Incom - -
Fee Rebates from Related Sche 7 - -
Other Operating Incon - 1

Total Investment Income/(Loss) 1,31/ 25¢€

Expenses

Responsible Entity's Fe 7 33¢ 341
Other Operating Expens 23 -
Total Operating Expenses 361 341

Net Operating Profit/(Loss) 953 (85)

Financing Costs Attributable to Unitholders
Distributions to Unitholde! 6 1,06¢ 99kt

Increase/(Decrease) in Net Assets Attributak
Unitholder: 4 (111, (1,080

Net Profit/(Loss) for the year - -

Other Comprehensive Inco - -

Total Comprehensive Income Attributable to
Unitholders - -

The abovestatements of Comprehensive Inccshould be read in conjunction with the accompampyiates.
9
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Statement: of Cash Flows

BlackRock Combined Property BlackRock Direct Property

Income Fund (Aust) Fund (Aust)
Note 2011 2010 2011 2010
$'000 $'000 $'000 $'000

Cash Flows from Operating Activities
Proceeds from Sale of Financial Instruments he

Fair Value through Profit or Lo 51,47 213,09¢ 1,83: 8,62
Purchase of Financial Instruments held at Fair &
through Profit or Los (44,995 (197,841 362 (4,748
Dividends Receive - - - -
Interest Receive 411 1 - -
Distributions from Related Schen 27,32% 24,46¢ 8,32¢ 7,27¢
Distributions from International Trus 5,21¢ 6,06¢ - -
Other Income Receiv: (15) 5 a7 1
Responsible Entity Fees P (4,448 (4,995 (957, (1,001
Operating Expenses P (310; (439 (1) 17
Net Cash Inflow/(Outflow) from Operating Activities 5(b) 34,66 40,36¢ 9.54¢ 10,16¢
Cash Flows from Financing Activities
Proceeds from Applications by Unithold 531 25E 50 19
Payments for Redemptions by Unitholc (12,256 (16,385 (3,725 (4,922
Distributions Pai (22,936 (24,235 (5,871 (5,263
Net Cash Inflow/(Outflow) from Financing Activities (34,661 (40,365 (9,546 (10,166
Net Increase/(Decrease) in Cash and Cash Equivalents - - - -
Cash and Cash Equivalents at the beginning «
financial yea - - - -
Cash and Cash Equivalents at the end of the finandia
year 5(a - - - -
Non-cash Financing Activitit 5(c) 1,341 2,21t 70€ 52¢

The above Statements Cash Flows should be reashjoration with the accompanying notes.
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BlackRock Direct Real Estate
Fund (Aust)

Note 2011 2010
$'000 $'000

Cash Flows from Operating Activities

Proceeds from Sale of Financial Instruments he

Fair Value through Profit or Lo 4,857 1,811

Purchase of Financial Instruments held at Fair &

through Profit or Los (4,861 (1,158

Dividends Receive - -

Interest Receive - -

Distributions from Related Schen 1,702 1,45¢

Distributions from International Tru - -

Other Income Receiw - 1

Responsible Entity Fees P (339 (346,

Operating Expenses P (4) 6
Net Cash Inflow/(Outflow) from Operating Activities 5(b) 1.35¢ 1,772
Cash Flows from Financing Activities

Proceeds from Applications by Unithold 33 34

Payments for Redemptions by Unitholc (770; (994

Distributions Pai (618; (812
Net Cash Inflow/(Outflow) from Financing Activities (1,355 @772

Net Increase/(Decrease) in Cash and Cash Equivalents - -
Cash and Cash Equivalents at the beginning «

financial yea - -
Cash and Cash Equivalents at the end of the finandia

year 5(a) - }
Non-cash Financing Activitit 5(c) 258 32¢

The above Statements Cash Flows should be reashjoration with the accompanying notes.
11
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Statements of Changes in Equity

BlackRock Combined Property BlackRock Direct Property

Income Fund (Aust) Fund (Aust)
2011 2010 2011 2010
$'000 $'000 $°000 $000

Total Equity at the Beginning of the Financial Year

Profit/(Loss) for the ye: - - - -
Other Comprehensive Income for the - - - -
Total Comprehensive Income for the year - - - -
Transactions with Owners in their Capacity as Ow - - - -

Total Equity at the End of the Financial Year - - - -

BlackRock Direct Real Estate
Fund (Aust)

2011 2010
$'000 $'000

Total Equity at the Beginning of the Financial Year

Profit/(Loss) for the ye: - -
Other Comprehensive Income for the - -
Total Comprehensive Income for the year - -
Transactions with Owners in their Capacity as Ow - -

Total Equity at the End of the Financial Year - -

Under Australian Accounting Standards, net assttibwatable to unitholders are classified as aruial liability rather than equity. As a
result there was no equity at the start or enti@fyear.

The aboveStatements of Changes in Eqi should be read in conjunction with the accompamyiates.
12
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NOTE 1: GENERAL INFORMATION

These financial statements cover the BlackRock CordbPwperty Income Fund (Aust), BlackRock Direct Prop&und (Aust) and
BlackRock Direct Real Estate Fund (Aust) (“thend:") as individual entities. The Funds were consgitlon 22 July 2003, 3 March 2004,
and 18 April 2007 respectively.

The Responsible Entity of the Funds is BlackRock Ithaeat Management (Australia) Limited (the “Respolesibntity”). The Responsible
Entity’s registered office is 120 Collins Street, Ibzurne, VIC, 3000.

The financial statements were authorised for igguthe directors on 27 September 2011. The direabthe Responsible Entity have the
power to amend and reissue the financial statements

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in theegaration of these financial statements are setbeldw. These policies have been
consistently applied to all years presented urdéssrwise stated in the following text.

(a) Statement of Compliance and Basis of Preparatio

These financial statements have been preparedcordance with Australian Accounting Standards, othghoritative pronouncements of
the Australian Accounting Standards Board, Integiiehs and th€orporations Act 200in Australia.

The financial statements are prepared on the béa&dr value measurement of assets and liabilgasept where otherwise stated.

The Balance Shegtar¢ presented on a liquidity basis. Assets and litibdliare presented in decreasing order of liquiditg are not
distinguished between current and non-current. ballances are expected to be recovered or settlddnwivelve months, except for
investments in financial assets and net assetisutible to unitholders. The amount expected teebevered or settled within twelve months
after the end of each reporting period cannot lighlg determined.

Compliance with International Financial Reporting Sdards

The financial statements of the Funds also comjily imternational Financial Reporting Standardssaséd by the International Accounting
Standards Board.

(b) Financial Instruments

(i) Classification
The Funds’ investments are classified as heldimvddue through the profit or loss. They comprise:
« Financial Instruments held for Trading

Derivative financial instruments such as futurggjans, swaps and forward contracts are includetbuthis classification. The Funds do not
designate any derivatives as hedging instrumerashiedging relationship.

¢ Financial Instruments held at Fair Value througbfior Loss

These include financial assets that are not heltrdaling purposes and which may be sold. Theseaestments in listed equity, listed unit
trusts, unlisted unit trusts and fixed interesusiges.

Financial assets and financial liabilities heldaat value through profit or loss at inception #nese that are managed and their performance
evaluated on a fair value basis in accordance thighFunds’' documented investment strategy. The $uymalicy is for the Responsible
Entity to evaluate the information about theserfrial assets on a fair value basis together witlerotelated financial information.

(ii) Recognition/Derecognition

The Funds recognise financial assets and liakslitie the date they become party to the contraci@ement (trade date) and recognise
changes in fair value of the financial assetsatilities from this date.

Investments are derecognised when the rights teiveacash flows from the investments have expiredhe Funds have transferred
substantially all risks and rewards of ownership.

13
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(iif) Measurement
Financial assets and liabilities held at fair vatu®ugh profit or loss

Financial assets and liabilities held at fair vildeough profit or loss are measured initially at falue excluding any transaction costs that
are directly attributable to the acquisition oruissof the financial asset or financial liabilityrahsaction costs on financial assets and
liabilities at fair value through profit or losseaexpensed immediately. Subsequent to initial neitiog all instruments held at fair value
through profit or loss are measured at fair valith whanges in their fair value recognised in tkete&8nents of Comprehensive Income.

Fair value in an active market

The fair value of financial assets and liabilittesded in an active market is based on their quotatket prices at the balance sheet date
without any deduction for estimated future selloogts. Financial assets are priced at currentiitégpwhile financial liabilities are priced at
current asking prices.

Fair value in an inactive or unquoted market

The fair value of financial assets and liabilittaat are not exchange traded in an active marleetietermined using valuation techniques.
Accordingly, there may be a difference betweenfétirevalue at initial recognition and amounts detered using a valuation technique. If
such differences exist, the Funds recognise ttierdifce in the Statements of Comprehensive Incomeflext a change in factors, including
time, that market participants would consider ittisg a price.

Investments in other unlisted unit trusts are réedrat the redemption value per unit as reportettidyRresponsible Entity of such trusts.

Investments in low exercise price options are edret their intrinsic value which is the value lo€ wnits in the underlying scheme less the
cost of exercising the optionBlackRock Combined Property Income Fund (A holds options over units in BlackRock Property Trust
(Aust).

(c) Net Assets Attributable to Unitholders

Units are redeemable at the unitholders’ option amedtherefore classified as financial liabilitide units can be put back to the Funds at
any time for cash equal to a proportionate shar¢ghefFunds’ net asset value. The fair value of estble units is measured at the
redemption amount that is payable at the balaneetstate if unitholders exercised their right to g units back to the Funds. Because the
Funds’ redemption unit prices are based on diffevatuation principles to that applied in financraporting, a valuation difference may
exist. Changes in the value of this financial lidpiare recognised in the Statements of Compreheriszome.

(d) Cash and Cash Equivalents

Cash and cash equivalents include cash on handsitiepeld at call with financial institutions, oth&hort-term highly liquid investments
with original maturities of three months or lesatthre readily convertible to known amounts of casth which are subject to an insignificant
risk of changes in value, and bank overdrafts. Bardedrafts are shown as liabilities on the BalanuoeeSs.

Payments and receipts relating to the purchasesaledof investment securities are classified ab flasvs from operating activities, as
movements in the fair value of these securitiesasgnt the Funds’ main income generating activity.

(e) Margin Accounts

Margin accounts comprise cash held as collaterabésivative transactions and short sales. The asteld by the broker and is only
available to meet margin calls.
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BlackRock Property Funds
Notes to the Financial Statements
For the yeal ende( 30 June 201

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(f) Investment Income and Expenses

Interest income and expenses are recognised iStdtemen of Comprehensive Income for all fixed interest s#i@s using the effective
interest method. Interest income on assets helthiatvalue through profit or loss is included inetmet gains/(losses) on financial
instruments. Other changes in fair value for smdtruments are recorded in accordance with theipsldescribed in Notes 2(b).

The effective interest method is a method of caliing the amortised cost of a financial asset warfcial liability and of allocating the
interest income or interest expense over the retgrariod. The effective interest rate is the th&t exactly discounts estimated future cash
payments or receipts throughout the expected fiféhe financial instrument, or a shorter period weheppropriate, to the net carrying
amount of the financial asset or liability. Whenlcadating the effective interest rate, the Fundsnete cash flows, considering all
contractual terms of the financial instrument @gample, prepayment options), but do not consigteiré credit losses.

The calculation includes all fees and points paidezeived between the parties to the contract dhatan integral part of the effective
interest rate, transaction costs and all other pn@sor discounts.

Dividend income is recognised on the ex-dividented&he Funds may incur withholding tax imposedcbytain countries on investment
income. Such income is recorded net of withholdargon the Statements of Comprehensive Incomeptfriaon of the foreign withholding
taxes is reclaimable, it is recorded as an asset.

Dividends declared on securities sold short arertemd as a dividend expense on the ex-dividend date

Trust distributions are recognised on an entitleméasis.

(9) Expenses

All expenses, including Responsible Entity’s feesracognised in th8tatemeni of Comprehensive Income on an accruals basis.

(h) Income tax

Under current taxation legislation, the Funds aresubject to income tax provided the taxable ineahthe Funds is distributed either by
way of cash or reinvestment (i.e. unitholders aes@ntly entitled to the income of the Funds).

The benefits of imputation credits and foreignpaid are passed on to unitholders.

The Funds currently incur withholding tax imposegddertain countries on investment income. Suchrimeds recorded net of withholding
tax in the Statements of Comprehensive Income.

(i) Distributions

In accordance with thEunds Constitutions, thé-und: distribute their distributable (taxable) incomealany other amounts determined by
the Responsible Entity, to the unitholders by castemvestment. Distributions are recognised inStetemen: of Comprehensive Income
as finance costs attributable to unitholders.

() Increase/Decrease in Net Assets Attributable tnitholders

Non-distributable income is included in net assatsibutable to unitholders. Movements in net assatributable to unitholders are
recognised in th&tatemen' of Comprehensive Income as financing costs.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(k) Foreign Currency Translation
Functional and Presentation Currency

Items included in the Funds’ financial statements measured using the currency of the primary emim@&nvironment in which they
operate (the “functional currency”). This is thestalian dollar, which reflects the currency of #mnomy in which the Funds compete for
funds and are regulated. The Australian dollatds the Funds’ presentation currency.

Transactions and Balances

Foreign currency transactions are translated imeofdinctional currency using the exchange rategagieg at the dates of the transactions.
Foreign exchange gains and losses resulting frenséittlement of such transactions and from theskations at year end exchange rates of
monetary assets and liabilities denominated inigoreurrencies are recognised in the Statemen@oofprehensive Income.

The Funds do not isolate any portion of gains esés on financial instruments which is due to chang foreign exchange rates from that
which is due to changes in the market price of sées. Such fluctuations are included with the gains or losses on financial instruments
at fair value through profit or loss.

(I) Receivables

Receivables may include amounts for dividends, @stettrust distributions and amounts due from limkBividends and trust distributions
are accrued when the right to receive paymenttabbshed. Interest is accrued at the balance statetfrom the time of the last payment
using the effective interest rate method. Amounts filom brokers represent receivables for secaritiat have been contracted for but not
yet delivered by balance sheet date.

Collectibility of trade receivables is reviewed an@ngoing basis. Debts which are known to be uactible are written off by reducing the
carrying amount directly. An allowance account gsmn for impairment of trade receivables) is usdten there is objective evidence that
the Funds will not be able to collect all amounig éccording to the original terms of the receigabBignificant financial difficulties of the
debtor, probability that the debtor will enter beukcy or financial reorganisation and default efintjuency on payments (more than 90
days overdue) are considered indicators that #detreceivable is impaired. The amount of the impamt allowance is the difference
between the asset’s carrying amount and the preséme of estimated future cash flows discountethatoriginal effective interest rate.
Cash flows relating to short term receivables atedisrounted if the effect of discounting is immiatke

The amount of the impairment loss is recognisetthénStatements of Comprehensive Income within atkpenses. When a trade receivable
for which an impairment allowance had been recaghlsecomes uncollectible in a subsequent periasl wititten off against the allowance
account. Subsequent recoveries of amounts previauditen off are credited against other expensethe Statements of Comprehensive
Income.

(m) Payables

Payables include amounts due to brokers, liatsléied accrued expenses owing by the Funds whialmgrad as at balance date. Trades are
recorded on trade date, and normally settled witiiee business days. Purchases of securitieaastinents that are unsettled at reporting
date are included in payables.

The distribution amount payable to unitholders ttha reporting date is recognised separately enBéilance Sheets as unitholders are
presently entitled to the distributable income &80June2011 under the Funds’ Constitutions.

(n) Applications and Redemptions

Applications received for units in the Funds areorded net of any entry fees payable prior to fiseé of units in the Funds. Redemptions
from the Funds are recorded gross of any exitfegable after the cancellation of units redeemed.

Unit redemption prices are determined by referéndbe net assets for unit pricing purposes offtieds divided by the number of units on
issue at or immediately prior to close of busiressh day. Issue and redemptions of units are ppedesmultaneously.

(0) Goods and Services Tax (GST)

The GST incurred on the costs of various servicesiged to the Funds such as Responsible Entity feadit fees, custody fees and other
expenses, have been passed onto the Funds. The gualify for Reduced Input Tax Credits (RITC’s) atterof 75% hence Responsible
Entity fees, audit fees, custody fees and otheems@s have been recognised inStetemeni of Comprehensive Income net of the amount
of GST recoverable from the Australian Tax OffitATO"). Accounts Payable and Accrued Expenses tated inclusive of GST. The net
amount of GST recoverable from the ATO is include®ther Receivables in the Balance Sheets. Cash figlating to GST are included in
the Statemen of Cash Flows on a gross basis.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(p) Use of Estimates

The Funds make estimates and assumptions that Hfteceported amounts of assets and liabilitighiwithe next financial year. Estimates
are continually evaluated and based on historiga¢gence and other factors, including expectatmifsiture events that are believed to be
reasonable under the circumstances.

For the majority of the Funds’ financial instrumgnquoted market prices are readily available. Hawnecertain financial instruments, for
example over-the-counter derivatives or unquotemlirsiies are fair valued using valuation techniquéere valuation techniques (for
example, pricing models) are used to determineviaives, they are validated and periodically ree@vby experienced personnel of the
Responsible Entity, independent of the area thaitedethem. Models are calibrated by back-testingctoial transactions to ensure that
outputs are reliable.

Models use observable data, to the extent pradtickbowever, areas such as credit risk (both owth ewunterparty), volatilities and
correlations require management to make estim&banges in assumptions about these factors couddtdfie reported fair value of
financial instruments.

For certain other financial instruments, includarmgounts due from/to brokers and payables, theiogramounts approximate fair value due
to the immediate or short-term nature of thesenfirad instruments.

(q) New Accounting Standards and Interpretations

Certain new accounting standards and interpretatiane been published that are not mandatory fodu8®@ 2011 reporting periods. The
directors’ assessment of the impact of these namdsirds (to the extent relevant to the Funds) atedgretations is set out below:

@) AASB 9 Financial Instrumentsand AASB 2009-11Amendments to Australian Accounting Standardsirayisrom AASB 9
andAASB 2010Amendment to Australian Accounting Standards mgisitom AASB 9December 2010) (effective from 1 January
2013)

AASB 9 Financial Instrumentsaddresses the classification, measurement andatgrigion of financial assets and liabilities. The
standard is not applicable until 1 January 2013davailable for early adoption.

AASB 9 permits the recognition of fair value gaimgldosses in other comprehensive income if theatedio equity investments
that are not traded.

The Funds have not yet decided when to adopt AASBlghagement does not expect this will have a sigmif impact on the
Funds’ financial statements as the Funds do nat oy available-for-sale investments.

(i) Revised AASB 124Related Party Disclosureend AASB 2009-12mendments to Australian Accounting Standdediective from
1 January 2011)

In December 2009 the AASB issued a revised AASBR@kted Party Disclosuret is effective for accounting periods beginning
on or after 1 January 2011 and must be appliedgeérctively. The amendment clarifies and simpliftes definition of a related
party and removes the requirement for governmedatea entities to disclose details of all trangawi with the government and
other government related entities. The Funds pifiliathe amended standard from 1 July 2011. Thendments will not have any
effect of the Funds’ financial statements.

(iii) AASB 2010-6 Amendments to Australian Accounting Standards -€l@8sres on Transfers of Financial Asségffective for
annual reporting periods beginning on or afterly 2011)

In November 2010, the AASB issued AASB 201@#&closures on Transfers of Financial Assetich amends AASB First-
Time Adoption of Australian Accountirapnd AASB7Financial Instruments: Disclosure® introduce additional disclosures in
respect of risk exposures arising from transfefieaincial assets. The amendments will affect paldidy entities that sell, factor,
securitise, lend or otherwise transfer financialess to other parties. The amendments will not ke impact on the Funds’
disclosures. The Funds intend to apply the amentifrean 1 July 2011.

(iv) Amendments to AASB2010-Further Amendments to Australian Accounting Staddaarising from the Annual Improvements
Project (effective for annual reporting periods beginnargor after 1 July 2010 / 1 January 2011)

In June 2010, the AASB made a number of amendmenfsustralian Accounting Standards as a result ef It8SB’s annual
improvements project. The Funds do not expectahatadjustments will be necessary as the resalpplying the revised rules.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

(v) IFRS 13Fair Value Measuremerfeffective 1 January 2013)

IFRS 13 was released in May 2011. The AASB is expeitéssue an equivalent Australian standard shdRRS 13 explains how
to measure fair value and aims to enhance fairevdigclosures. The Funds have yet to determinehwiifiany, of its current
measurement techniques will have to change asuli téghe new guidance. It is therefore not pogsib state the impact, if any, of
the new rules on any of the amounts recognisetidrfinancial statements. However, application ef tlew standard will impact
the type of information disclosed in the noteshte financial statements. The Funds do not interatltipt the new standard before
its operative date, which means that it would b&t fipplied in the annual reporting period endifigi@ne 2014.

(r) Rounding of Amounts

The Fund: are entitie of the kind referred to in Class Order 98/0100 gasended), issued by the Australian Securities &e$tments
Commission, relating to the "rounding off" of am¢sim the directors’ report and financial statersedmounts in the director's report and
the financial statements have been rounded oftdo@ance with that Class Order, unless otherwidieaned.

NOTE 3: FINANCIAL RISK MANAGEMENT

The Funds' activities expose them to a varietyira@ricial risks: credit risk, liquidity risk and nhkat risk (including price risk, currency risk
and interest rate risk).The Funds' overall risk agament programmes focus on ensuring compliande tvt Funds' Product Disclosure
Statements and seek to maximise the returns defarethe level of risk to which the Funds are exgghsThe Funds may use derivative
financial instruments to moderate and create cent@k exposures. Financial risk management isiezarout by the Investment Risk
Management Committee (IRMC) under policies approvethbyBoard of Directors of the Responsible Entitg @oard).

The Funds use different methods to measure difféypes of risk to which they are exposed. Thesthaus include Value at Risk ("VaR")
analysis in the case of interest rate, foreign argle and other price risks and ratings analysisredit risk. VaR Analysis is explained in
Note 3(b).

(@ Market Risk

0] Price Risk

The Funds are exposed to price risk. This arisa®s fnvestments held by the Funds for which pricethe future are uncertain. They are
classified on the Balance Sheets as fair value tirquofit or loss. Where non monetary financiatiasients are denominated in currencies
other than the Australian dollar, the price in thre will also fluctuate because of changes meiffn exchange rates. Note 3(a)(ii) below
sets out how this component of price and risk isagad and measured. Investments are classifidteiBalance Sheets as at fair value
through profit or loss. All securities investmeptgsent a risk of loss of capital. Except for @gsisold short, the maximum risk resulting
from financial instruments is determined by the fealue of the financial instruments. Possible éssfrom equities sold short can be
unlimited.

Market risk is managed and monitored by the Resptm&intity on a portfolio basis, with risks manadbrbugh ensuring that investment
activities are undertaken in accordance with thedsuinvestment model which is reviewed and updaggdilarly.

In addition, the IRMC regularly reviews the Fundsetwsure the Funds are following the appropriatestaent models, its portfolio is in
accordance with its stated guidelines and restristiand the performance of the Funds remain iragd bounds.

The BlackRock Direct Property Fund (Aust) and the BRumxk Direct Real Estate Fund (Aust) are wholly itedsin the BlackRock
Property Trust (Aust). BlackRock Combined Propertyome Fund (Aust) invests in a number of BlackRock BrigpFunds either directly
or indirectly via the LEPO and Other Investments.

Section (b) Summarised VaR analysis explains howrigleis measured and summarises the potentialsexpoof the Funds’ net assets
attributable to unitholders.

At the reporting date, the notional principal amisuof derivative financial instruments held by fhends were as follows:

2011 2010
Notional Principal Amount Fair Value Notional Princip al Amount Fair Value

Asset Liability Net Asset Liability Net

$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
BlackRock Combined Property
Income Fund (Aust)
Low Exercise Price Optic 68,03( - 68,03( 62,54: 65,64( - 65,64( 65,64(
Other Investmen 9,06t - 9,06t 8,92: 9,43¢ - 9,43¢ 9,43¢
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)
(i) Foreign Exchange Risk

The Funds do not have any direct exposure to foreighange risk based on the Funds direct invessm&his disclosure has not been
made on a look through basis for investments had@ectly through the underlying Funds. The disalesof foreign exchange risk may not
present the true foreign exchange risk profilehef Funds where the underlying fund has signifieaxpbsure to foreign exchange risk.

(i) Interest Rate Risk

The Funds do not have any direct exposure to isiteate risk based on direct investments. The Fdodsot hold any cash balances (2010:
nil). The disclosure has not been made on a loautih basis for investments held indirectly thotlyh underlying funds. The disclosure of
interest rate risk may not present the true inter@® risk profile of the Funds where the undedyfunds have significant exposure to
interest rate risk.

(b) Summarised VaR Analysis

Value at Risk (VaR) is a risk model used to estinthte potential losses that could occur on the Funds'asset value position due to
movements in interest rates, currency and marketpover a given period and for a specified degf@@nfidence.

BlackRock uses VaR analysis and /or tracking errameseés to measure and manage risk as these areardynmsed and understood
models, are easily interpreted and are consis@oss different types, asset classes and typesirmds: For the purpose of these accounts
VaR analysis has been presented, in some classesdizom tracking estimates. The objective incalses is to estimate potential losses and
manage the downside risk.

The tables below summarise the outputs of the VaRetria relation to interest rate, currency and grisk exposures. The total VaR figures
are not the sum of individual risk components & dloes not include correlations between the differisk factors.

BlackRock calculate VaR relative to the Funds' bencksnd he analysis implies that the Manager can3% 6onfident that the value of the
portfolio will not decrease by any more than ttgufes in the table below relative to a portfoliotieé same value as the Funds' portfolios
which replicates the composition of the benchmasde dhe 5 day period from 30 June.

Value at Risk for BlackRock Combined Property Incormre Fund (Aust)
2011 2010
$'000" % $'000" %
Total Portfolio Risl 2,791 0.67 5,93¢ 1.3€

Value at Risk for BlackRock Direct Property Fund (Aust)
2011 2010
$'000" % $'0007 %
Total Portfolio Risl 74E 0.8t 984 1.0¢

Value at Risk for BlackRock Direct Real Estate FundAust)
2011 2010

$'oo0n % $'000" %
Total Portfolio Ris| 184 1.01 202 1.0¢

A VaR has been calculated on Net Assets Attributablgnitholders before rounding.

Detailed information about the models

There are a number of different VaR models usedinvitie Funds Management industry. BlackRock usesoomeore of ex-ante and ex-
post estimates of portfolio risk relative to benanknand the Monte Carlo simulation model dependingtiee fund type. Models are
calculated using historical data and a covarianagixwhere applicable.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)
The models used by BlackRock have the following fiegtu

< VaR is calculated to a 95 per cent confidence leValR at a confidence level identifies the maximunpested loss under that
confidence level;

« VaR is calculated for a 5 day holding. The time hami of five days is selected to coincide with tleeipd used to analyse the portfolio
positions. The risk data is examined in variousydaieekly and monthly forums;

¢ The portfolio VaR is not the simple sum of the indiwal asset stand alone VaRs; the correlations amasagts in the portfolio are
considered.

Although VaR is a valuable risk management toohdidd be interpreted, as with all predictive modelgh consideration to its assumptions
and limitations. The main assumptions and limitadiare listed below:

« Models assume certain financial variables are niyyndéstributed: The normality assumption allows &t®ock to scale portfolio risk
estimates to the appropriate confidence levels. fitvenality assumption is derived from statisticaklgsis for examining sample
populations of observations and the implicationgof assuming normality would preclude the use ofmnstatistical tools including
mainstream commercial models for risk measurement.

« The use of historical returns and correlations betwassets would not take into account future piateavents: It is a commonly stated
and well-recognised limitation that past performeaigcnot a reliable indicator of future performance

« Model risk, in general terms, is a known limitatithvat includes: the quality or accuracy of the uhyileg data, where significant events
occur within the data, the changing sensitivityttef Funds’ assets to external market factors ames, tand appreciating that using only
one model may be limiting in itself to obtainingthest understanding of a Funds’ risk position.

BlackRock acknowledges these limitations and thuspeoes ex-ante to ex-post risk estimates to revig@eeations versus actual outcomes.
Should ex-post values differ significantly from amte returns, an assessment of the reasons favithie made.

The Funds’ risk is managed with constant reviewath performance and risk numbers by the investpmfessionals within the business.
These reviews consist of:

*  Weekly meetings between the global members of Risku&ntitative Analysis (RQA). These meetings inclBf@A Australia.
¢ Monthly meetings between RQA and the Fund Managers.
¢ Monthly meetings between RQA and the Chief Investradficer.

« Ad hoc presentations to the Investment Risk Manager@@mmittee (IRMC) to keep IRMC abreast of RQA processas latest
updates.

« Daily report of performance figures along with angarison of ex-ante versus ex-post returns seRtxa London.

¢ RQA professionals sitting and working closely witie -und Managers every day.
(c) Credit Risk

Credit risk is the risk that a counterparty mighit tia perform contractual obligations, either in@la or in part, when they fall due.

Credit risk primarily arises from investments in tlgtstruments and from trading derivative produ@ther credit risk arises from cash and
cash equivalents, deposits with banks and othanéiial institutions and amounts due from brokemsnélof these assets are impaired nor
past due but not impaired.

Market prices generally incorporate credit riske@ssnents into valuations and risk of loss is inipfiprovided for in the carrying value of
financial assets and liabilities as they are matkedarket.

0] Derivatives

All exchange traded derivatives are executed tHrdugkers, and cleared through a clearing broker approved by the RMC. Over the
counter derivative transactions are conducted wiilly approved counterparties, who meet the applécapecific fund requirements and
where trading documentation is in palace.

To minimise credit risk, the Funds and subsidiadely transact with counterparties of investmeridgr quality (BBB- or above as rated by
Standards & Poor's). BlackRock has a process in plaaessess the creditworthiness of counterpartsaasdss that the risk is evenly
distributed. Matters arising in relation to couptaties are reviewed regularly by the IRMC.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

(i) Settlement of Securities Transactions

All transactions are settled/paid for upon delivesing approved brokers. The risk of default isstdered minimal as delivery of securities
sold is only made once the broker has received payrRPayment is made on a purchase once the seslndve been received by the broker.
The trade will fail if either party fails to measiobligation.

(i) Other Credit Risk

Exposure to credit risk on cash and cash equivalantl, margin accounts are considered to be mirdomalto the high credit rating of the
relevant financial. VaR analysis is also used toagarand measure the credit risk of the Funds.

The clearing and depository operations for the Bursgcurity transactions are mainly concentrateth whe counterparty, namely
J.P.Morgan Chase Bank NA ("J.P.Morgan"). J.P.Morgaainember of a major securities exchange, and duBe 2011 had a credit rating
of A-1+ (2010: A-1+). At 30 June 2011, substangiall cash and cash equivalents, balances due frokers and investments are held in
custody by J.P.Morgan.

(d) Liquidity and Cash Flow Risk

Liquidity risk is the risk that the Funds may net &ble to generate sufficient cash resources tie #stobligations in full as they fall due or
can only do so on terms that are materially disathgeous.

On 16 July 2009, the Board of BlackRock Investment &fmment (Australia) declared BlackRock Direct Prgpé&muind (Aust) and
BlackRock Direct Real Estate Fund (Aust) and on 25u&t@008 BlackRock Combined Property Income Fund (Aasbe "non-liquid" in
accordance with the requirements under the Corporathct. As a result of this declaration and fotcagy as the Funds continue to be non-
liquid, it is a breach of the Corporations Act todgem any units except via a formal withdrawal oféeall unitholders as set out in the Act.
The Fund's' "non liquid" status have not changedesthen.

A withdrawal offer was made to all unitholders b&tFunds when sufficient proceeds were accumufated asset sales. This withdrawal
closed on 15 March 2011. The withdrawal offer wasresubscribed and unitholders' withdrawals wedeiced proportionately.

The Responsible Entity staff consider and mainthin ltquidity of the Funds, in the context of thevéstment objectives and liquidity
requirements of the Funds. Operational proceduresira place to review margin requirements on fuiguoentract. Investment Risk
Management Committee reviews liquidity reports tsuea the Funds have sufficient liquidity to payeoti redemptions and meet margin
calls as required.

The liquidity of the BlackRock Direct Property Funduét), BlackRock Direct Real Estate Fund (Aust) anel BiackRock Combined
Property Income Fund (Aust) is directly impactedthy liquidity in the BlackRock Property Trust (Austhe majority of the investments in
the BlackRock Property Trust (Aust) are direct inmesit properties.

The table below analyses the Funds' financialllizgs and derivative balances (as appropriate) iatevant maturity groupings based on the
remaining period to the earliest possible cont@ctmaturity date as at balance date. The amountthéntable are the contractual
undiscounted cash flows. Balances that are duewitBimonths equal their carrying balances, asipaét of discounting is not significant.

BlackRock Combined Property Income Fund (Aust)
Less than 12

months 1-3 years 3-5 years >5 years Other *
At 30 June 2011 $'000 $'000 $'000 $'000 $'000
Distribution Payable (8,198 - - - -
Accounts Payable and Accrued Expenses (382 - - - -
Net Assets Attributable to Unitholders* - - - - (416,519
Total (8,580) - - - (416,519)
At 30 June 2010
Distribution Payable (6,000 - - - -
Accounts Payable and Accrued Expenses (400 - - - -
Net Assets Attributable to Unitholders* - - - - (430,077
Total (6,400) - - - (430,077)

*Redemptions are suspended as noted in the LiquagityCash Flow Risk note.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

BlackRock Direct Property Fund (Aust)

Less than 12 1-3 years 3-5 years >5 years Other *
months

At 30 June 2011 $'000 $'000 $'000 $'000 $'000
Distribution Payable (2,190 - - - -
Accounts Payable and Accrued Expenses (1204 - - - -
Net Assets Attributable to Unitholders* - - - - (87,624
Total (2,294) - - - (87,624)
At 30 June 2010
Distribution Payable (2,848 - - - -
Accounts Payable and Accrued Expenses (83) - - - -
Net Assets Attributable to Unitholders* - - - - (91,127
Total (2,931) - - - (91,127)
BlackRock Direct Real Estate Fund (Aust)

Less than 12

months 1-3 years 3-5 years >5 years Other *

At 30 June 2011 $'000 $'000 $'000 $'000 $'000
Distribution Payable (416 - - - -
Accounts Payable and Accrued Expenses (53) - - - -
Net Assets Attributable to Unitholders* - - - - (18,170
Total (469) - - - (18.170)
At 30 June 2010
Distribution Payable (223 - - - -
Accounts Payable and Accrued Expenses (29) - - - -
Net Assets Attributable to Unitholders* - - - - (18,765
Total (252) - - - (18,765)

*Redemptions are suspended as noted in the LiquatitCash Flow Risk note.

(e) Fair Values of Financial Assets and Liabilities

The carrying amounts of the Funds’ assets anditiabiat the end of each reporting period appratertheir fair values.

Financial assets and liabilities held at fair valu@ugh profit or loss are measured initially @t falue. Transaction costs on financial assets
and financial liabilities at fair value through tpeofit or loss are expensed immediately. Subsegteemitial recognition, all instruments
held at fair value through profit or loss are meaduat fair value with changes in their fair valtezognised in the Statements of
Comprehensive Income.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

)

Fair value in an active market

The fair value of financial assets and liabilittesded in active markets is based on their quotatket prices at the end of each
reporting period without any deduction for estindafeture selling costs.

The Funds value their investments in accordande tlvé¢ accounting policies set out in Note 2. Ferriajority of investments the
Funds rely on information provided by independeitipg services for the valuation of investments.

The quoted market price used for financial asseld by the Funds is the current bid price; the appate quoted market price for
financial liabilities is the current asking pric&hen the Funds hold derivatives with offsetting kearisks, they use mid-market
prices as a basis for establishing fair valuestlier offsetting risk positions and apply this bid asking price to the net open
positions, as appropriate.

A financial instrument is regarded as quoted inaative market if quoted prices are readily and &ty available from an
exchange, dealer, broker, industry group, priciexyise or regulatory agency and those prices reptesctual regularly occurring
market transactions on an arm’s length basis.

Fair value in an inactive or unquoted market

The fair value of financial assets and liabilitibsit are not traded in an active market is detezthinsing valuation techniques.
These include the use of recent arm’s length mdrkesactions, reference to the current fair valia substantially similar other
instrument, discounted cash flow techniques, optioising models or any other valuation techniquat throvides a reliable
estimate of prices obtained in actual market tretitzas.

Where discounted cash flow techniques are useti@sticash flows are based on management’s basaéssi and the discount rate
used is a market rate at the balance sheet dalieadpe for an instrument with similar terms anaddiions.

For other pricing models, inputs are based on mat&e at the balance sheet date. Fair valuesnipnated equity investments are
estimated, if possible, using applicable price e@% ratios for similar listed companies adjusted reflect the specific
circumstances of the issuer.

The fair value of derivatives that are not exchaingéded is estimated at the amount the Funds weglklve or pay to terminate the
contract at the balance sheet date taking intouadcourrent market conditions (volatility and appriate yield curve) and the
current creditworthiness of the counterparties. fEtrevalue of a forward contract is determinechaset present value of estimated
future cash flows, discounted at appropriate mawetss as at the valuation date.

Investments in other unlisted unit trusts are réedrat the redemption value per unit as reporteth®Responsible Entity of such
funds.

The carrying value less impairment provision ofestteceivables and payables are assumed to appatextheir fair value. The fair
value of financial liabilities for disclosure purges is estimated by discounting the future contedatash flows at the current
market interest rate that is available to the Fdodsimilar financial instruments.

Fair Value Hierarchy

The Funds classify fair value measurements usirfigiravalue hierarchy that reflects the subjectivitf/ the inputs used in making the
measurements. The fair value hierarchy has theviirig levels:

Quoted prices (unadjusted) in active markets feniital assets or liabilities (Level 1).

Inputs other than quoted prices included within élel that are observable for the asset or liabiétther directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2)

Inputs for the asset or liability that are not lthea observable market data (that is, unobseniaplés) (Level 3).

The level in the fair value hierarchy within whitte fair value measurement is categorised in itsety is determined on the basis of the
lowest level input that is significant to the fa@mlue measurement in its entirety. For this purptise significance of an input is assessed
against the fair value measurement in its entilégy.fair value measurement uses observable irfpatsrequire significant adjustment based
on unobservable inputs, that measurement is a L&vwaleasurement. Assessing the significance of @icpkar input to the fair value
measurement in its entirety requires judgment, idening factors specific to the asset or liability.

The determination of what constitutes ‘observabdguires significant judgment by the Responsiblétfrnthe Responsible Entity considers
observable data to be that market data that islyeahilable, regularly distributed or updatedijaele and verifiable, not proprietary, and
provided by independent sources that are activeiglved in the relevant market.
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

The tables below set out the Funds' financial assed liabilities (by class) measured at fair valoeording to the fair value hierarchy at 30
June 2011 and 30 June 2010.

BlackRock Combined Property Income Fund (Aust) Levell Level 2 Level 3 Total
30 June 2011 $'000 $'000 $'000 $'000
Financial Assets

Financial Instruments held at Fair Value througbfior Loss

Units in Related Schemes - 156,76¢ 186,71 343,48:
Financial Instruments held for Trading

Low Exercise Price Option - - 62,54: 62,54:

Other Investments - - 8,92¢ 8,92t
Total - 156,76¢ 258,17¢ 414 .94¢
BlackRock Combined Property Income Fund (Aust) Levell Level 2 Level 3 Total
30 June 2010 $'000 $'000 $'000 $'000

Financial Assets
Financial Instruments held at Fair Value througbfior Loss

Units in Related Schemes 30,74: 139,90¢ 176,98 347,63:
Financial Instruments held for Trading

Low Exercise Price Option - - 65,64( 65,64(

Other Investments - - 9,43¢ 9.43¢
Total 30,74 139,90t 252.06: 422 71(
BlackRock Direct Property Fund (Aust) Level 1 Level 2 Leel 3 Total
30 June 2011 $'000 $'000 $'000 $'000

Financial Assets
Financial Instruments held at Fair Value througbfifor Loss

Units in Related Schemes - 13¢ 87,25¢ 87,39t
Total - 13¢ 87,25¢ 87,39¢
BlackRock Direct Property Fund (Aust) Level 1 Level 2 Leel 3 Total
30 June 2010 $'000 $'000 $'000 $'000

Financial Assets
Financial Instruments held at Fair Value througbfitor Loss

Units in Related Schemes 54 - 90,13( 90,18
Total 54 - 90.,13( 90,18
BlackRock Direct Real Estate Fund (Aust) Level 1 Level 2 Level 3 Total
30 June 2011 $'000 $'000 $'000 $'000

Financial Assets
Financial Instruments held at Fair Value througbfior Loss

Units in Related Schemes - 46 18.06¢ 18,11:
Total - 46 18,06¢ 18,11:
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

BlackRock Direct Real Estate Fund (Aust)
30 June 2010
Financial Assets

Financial Instruments held at Fair Value througbfitor Loss

Units in Related Schemes
Financial Instruments held for Trading
Forward Foreign Exchange Contracts
Total

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000
26 - 18,20 18,23:
26 - 18.20% 18.23:

The following table presents the movement in Lé&vgistruments by class of financial instrument.

BlackRock Combined Property Income Fund (Aust)

30 June 2011

Opening Balance

Purchases

Sales

Transfers into Level 3

Transfers out of Level 3

Gains and losses recognised in profit or loss
Closing Balance

BlackRock Combined Property Income Fund (Aust)

30 June 2010

Opening Balance

Purchases

Sales

Gains and losses recognised in profit or loss
Closing Balance

BlackRock Direct Property Fund (Aust)
30 June 2011

Opening Balance

Purchases

Sales

Gains and losses recognised in profit or loss
Closing Balance

BlackRock Direct Property Fund (Aust)
30 June 2010

Opening Balance

Purchases

Sales

Gains and losses recognised in profit or loss
Closing Balance

Low Exercise Price

Units in Related

Option Other Investments Schemes
$'000 $'000
65,64( 9,43¢ 176,98:
(2,673 (700; (8,882
- - 18,08(
(425 18¢ 532
62,54: 8.92¢ 186,71;

Low Exercise Price

Units in Related

Option Other Investments Schemes
$'000 $'000
74,84 11,09¢ 201,86
- - 4,50¢
- (925 (14,173
(9,207 (736, (15,216
65,64( 9,43¢ 176,98:

Units in Related
Schemes
$'000
90,13(
1,44¢
(3,725
(595

87.25¢

Units in Related
Schemes
$'000
100,17¢
2,72(
(5,331
(7,435

90,13(
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NOTE 3: FINANCIAL RISK MANAGEMENT (continued)

BlackRock Direct Real Estate Fund (Aust)

Units in Related

30 June 2011 Schemes

$'000
Opening Balance 18,20
Purchases 754
Sales (769
Gains and losses recognised in profit or loss (126,
Closing Balance 18,06¢

BlackRock Direct Real Estate Fund (Aust)

Units in Related

30 June 2010 Schemes

$'000
Opening Balance 20,14:
Purchases 64¢
Sales (2,090
Gains and losses recognised in profit or loss (1,493
Closing Balance 18,20:

The majority of assets classified as Level 3 assetshe low exercise price option and other invwests priced using an external pricing
source, and units in related schemes priced usingtarnal pricing source, but that are infrequetthded and hence there is a degree of
subjectivity associated with the accuracy of th&erGiven the number of such investments it is mi@tctical to provide reasonable
alternative prices to each investment.

NOTE 4: NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

As stipulated within the Funds’ Constitutions, eacdiit represents a right to an individual sharenm Funds and does not extend the right to
the underlying assets of the Funds. Units are éssmel redeemed at the holders’ option at priceschan the value of the Funds’ net assets
at the time of issue/redemption less transactigtsco

Capital risk management

The Funds manage their net assets attributablgitbalders as capital, notwithstanding net asstibatable to unitholders are classified as
a liability. The amount of net assets attributatoleunitholders can change significantly on a daifsis as the Funds are subject to daily
applications and redemptions at the discretiomnditholders.

The Funds monitor the level of daily applicatioms! aedemptions relative to the liquid assets inRirds. As of 30 June 2011 the capital of
the Funds is represented in the net assets a#thileuto unitholders tables.

In the event of a significant redemption, the Fur@institutions allow the delay of payment beyone tisual redemption timeframe but no
later than the maximum number of days specifieth@ Constitutions for satisfying redemption requeBtgther, in certain circumstances
such as disrupted markets, the Constitutions allaymgnt to be delayed beyond the maximum numbeays.d
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NOTE 4: NET ASSETS ATTRIBUTABLE TO UNITHOLDERS (Continued)

Movements in number of units and net assets at#iide to unitholders during the year were as fodl
BlackRock Combined Property Income Fund (Aust)

Unitholders' Funds

Opening Unitholders' Fun
Applicatior

- Casl

- Distribution Reinvestment PI
Redemptions

Increase/(Decrease) in Net Assets Attributak
Unitholder:

Closing Balanc
Total Closing Balance

Unitholders' Funds

Opening Unitholders' Fun
Applicatior

- Casl

- Distribution Reinvestment Pl
Redemptions

Increase/(Decrease) in Net Assets Attributak
Unitholders

Closing Balanc
Total Closing Balance

Unitholders' Funds

Opening Unitholders' Fun
Applicatior

- Casl

- Distribution Reinvestment PI
Redemptions

Increase/(Decrease) in Net Assets Attributak
Unitholder:

Closing Balanc
Total Closing Balance

- C Class Units
2011 2010
No. of Units No. of Units
‘000 $'000 ‘000 $'000

27,63 23,477 27,55 23,46
42 37 44 38
24¢ 214 277 24C
(391 (341 (242 (210
- (171 - (54)
27,531 23,216 27,631 23,477

BlackRock Combined Property Income Fund (Aust)

- D Class Units
2011 2010
No. of Units No. of Units
'000 $'000 '000 $'000

496,02¢ 406,60( 512,83: 421,55
58t 494 257 217
1,367 1,127 2,38: 1,97¢
(14,260 (11,914 (19,444 (16,175
- (3.004 - (971
483,721 393,303 496,029 406,600
511,252 416,519 523,660 430,077

BlackRock Direct Property Fund (Aust)

- E Class Units
2011 2010
No. of Units No. of Units
‘000 $'000 ‘000 $'000

42,45( 37,92¢ 44,09: 42,07
32 30 - -
457 402 287 25¢
(1,375 (1,246 (1,930 (1,707
- (209 - (2,699
41,564 36,904 42,450 37,926
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NOTE 4: NET ASSETS ATTRIBUTABLE TO UNITHOLDERS (Continued)
BlackRock Direct Property Fund (Aust)

- X Class Units
2011 2010
No. of Units No. of Units
Unitholders' Funds '000 $'000 ‘000 $'000
Opening Unitholders' Fun 20,83¢ 16,98t 22,86:¢ 19,957
Applicatior
- Casl - - - -
- Distribution Reinvestment PI - - - -
Redemptions (1,497 (1,249 (2,027 (1,648
Increase/(Decrease) in Net Assets Attributak
Unitholder: - (97) - (1,324
Closing Balanc 19,339 15,639 20,836 16,985
Total Closing Balance
BlackRock Direct Property Fund (Aust)
- W Class Units
2011 2010
No. of Units No. of Units
Unitholders' Funds '000 $'000 '000 $'000
Opening Unitholders' Fun 15,53t 12,79: 15,75: 13,96¢
Applicatior
- Casl - - - -
- Distribution Reinvestment Pl 254 22¢ 227 207
Redemptions (354, (325 (443 (398
Increase/(Decrease) in Net Assets Attributak
Unitholder: - (78) - (987,
Closing Balanc 15435 12,616 15,535 12,791
Total Closing Balance
BlackRock Direct Property Fund (Aust)
- C Class Units
2011 2010
No. of Units No. of Units
Unitholders' Funds '000 $'000 ‘000 $'000
Opening Unitholders' Fun 17,54° 14,20¢ 17,74¢ 15,48:
Applicatior
- Casl 24 20 23 19
- Distribution Reinvestment PI 95 75 8C 64
Redemptions (251, (204 (305; (243
Increase/(Decrease) in Net Assets Attributak
Unitholder: - (88) - (1,115
Closing Balanc — 17415 _____ 14011 17547 14,208

Total Closing Balance
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NOTE 4: NET ASSETS ATTRIBUTABLE TO UNITHOLDERS (Continued)
BlackRock Direct Property Fund (Aust)

- L Class Units
2011 2010
No. of Units No. of Units
Unitholders' Funds '000 $'000 ‘000 $'000
Opening Unitholders' Fun 13,30¢ 9,217 14,59¢ 10,98¢
Applicatior
- Casl - - - -
- Distribution Reinvestment PI - - - -
Redemptions (956, (701 (1,294 (926,
Increase/(Decrease) in Net Assets Attributak
Unitholder: - (62) - (846
Closing Balanc 12,349 8,454 13,305 9,217
Total Closing Balance — 106,102 87,624 109,673 91127
BlackRock Direct Real Estate Fund (Aust)
- A Class Units
2011 2010
No. of Units No. of Units
Unitholders' Funds '000 $'000 '000 $'000
Opening Unitholders' Fun 6,661 5,00z 6,84: 5,417
Applicatior
- Casl 43 33 45 34
- Distribution Reinvestment Pl 10t 80 142 107
Redemptions (136, (106 (369 277,
Increase/(Decrease) in Net Assets Attributak
Unitholder: - (31) - (279
Closing Balanc 6,673 4,978 6,661 5,002
Total Closing Balance
BlackRock Direct Real Estate Fund (Aust)
- W Class Units
2011 2010
No. of Units No. of Units
Unitholders' Funds '000 $'000 ‘000 $'000
Opening Unitholders' Fun 14,44¢ 10,41: 14,36¢ 10,95¢
Applicatior
- Casl - - - -
- Distribution Reinvestment PI 221 16C 287 207
Redemptions (322 (239 (209; (149
Increase/(Decrease) in Net Assets Attributak
Unitholder: - (63) - (606
Closing Balanc 14,345 10,269 14,446 10,411

Total Closing Balance
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NOTE 4: NET ASSETS ATTRIBUTABLE TO UNITHOLDERS (Continued)
BlackRock Direct Real Estate Fund (Aust)

- X Class Units
2011 2010
No. of Units No. of Units
Unitholders' Funds '000 $'000 ‘000 $'000
Opening Unitholders' Fun 4,262 3,07¢ 5,05¢ 3,82
Applicatior
- Casl - - - -
- Distribution Reinvestment PI - - - -
Redemptions (572 (425; (794, (564,
Increase/(Decrease) in Net Assets Attributak
Unitholder: - (15) - (179
Closing Balanc 3.690 2,639 4,262 3.079

Total Closing Balance

BlackRock Direct Real Estate Fund (Aust)

- K Class Units
2011 2010
No. of Units No. of Units
Unitholders' Funds '000 $'000 '000 $'000
Opening Unitholders' Fun 38t 273 37z 27¢
Applicatior
- Casl - - - -
- Distribution Reinvestment Pl 18 13 20 15
Redemptions - - ) (4)
Increase/(Decrease) in Net Assets Attributak
Unitholder: - (2) - (16)
Closing Balanc 403 284 385 273
Total C|osing Balance 25,111 18,170 25,754 18,765

*Include amounts paid under withdrawal offer wikietFund in "non-liquid" status, as mentioned inBlirectors' report.
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NOTE 5: NOTES TO THE STATEMENTS OF CASH FLOWS

(a) Reconciliation of Cash

Cash and Cash Equivalents at the end of the finaye#alare reconciled to the Balance Sheets as fallow

BlackRock Combined
Property Income Fund
(Aust)
30 June
2011 2010
$'000 $'000
Cast -
Overdraf -

BlackRock Direct Property

Fund (Aust)

30 June

2011
$'000

2010
$'000

BlackRock Direct Real

Estate Fund (Aust)

30 June
2011
$'000

2010
$'000

(b) Reconciliation of Net Operating Profit/(Loss) toNet Cash from Operating Activities

Net Operating Profit/(Los

(Increase)/Decrease in Financial Instrument hefeba
Value through Profit and Lo

(Increase)/Decrease in Receivables from Related Sz
(Increase)/Decrease in Other Receive

Increase/(Decrease) in Accounts Payable and Ac
Expense

Net cash inflow/(outflow) from operating activities

BlackRock Combined Property

BlackRock Direct Property

Income Fund (Aust) Fund (Aust)
2011 2010 2011 2010
$'000 $'000 $'000 $'000
23,30( 24,667 5,38t 25¢
7,76% 22,46: 2,78¢ 11,62(
3,68( (6,460 1,36¢ (100;
(66) 48 (18) 17
(18) (352 21 (1,629
34,661 40,365 9,546 10,166
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NOTE 5: NOTES TO THE STATEMENTS OF CASH FLOWS (Continued)

BlackRock Direct Real Estate
Fund (Aust)

2011 2010
$'000 $'000
Net Operating Profit/(Los 952 (85)
(Increase)/Decrease in Financial Instrument hefeba
Value through Profit and Lo 121 1,907
(Increase)/Decrease in Receivables from Related Sz 263 (51)
(Increase)/Decrease in Other Receive (6) 6
Increase/(Decrease) in Accounts Payable and Ac
Expense 24 (5)
Net cash inflow/(outflow) from operating activities 135 ______ 1772

(c) Non-cash Financing Activities

During the financial year, the following units weceeated as a result of distributions reinvestedhim Funds under the distribution
reinvestment plan.

2011 2010

Units Units

'000 $'000 '000 $'000
BlackRock Combined Property Income Fund (Aust)
- C Class Un 24¢ 214 277 24C
- D Class Un 1,367 1,127 2,38: 1,97¢
BlackRock Direct Property Fund (Aust)
- C Class Un 95 75 80 64
- E Class Un 457 403 287 25¢
- W Class Un 254 22¢ 227 207
- L Class Uni - - - -
- X Class Uni - - - -
BlackRock Direct Real Estate Fund (Aust)
- A Class Uni 10E 8C 14z 107
- W Class Un 221 16C 287 207
- X Class Uni - - - -
- K Class Uni 18 13 20 15

As described in Note 2(j), non-distributable incoisiéncluded in net assets attributable to unitecdd The change in this amount each year
represents a non-cash financing cost as it isettied in cash until such time as it becomes diisteble.
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NOTE 6: DISTRIBUTIONS

During the financial year, the following amountsdidtributions were paid and payable for each adsmits for the year ended 30 June.

30 June 2011 30 June 2010
Distributions Distributions Distributions Distributions
Paid Payable Paid Payable
Cents/Unit Cents/Unit Cents/Unit Cents/Unit
BlackRock Combined Property Income Fund (Aust)
- C Class Un 3.0¢ 1.47 3.2¢ 1.3
- D Class Un 3.54 1.61 3.6E 1.1t
BlackRock Direct Property Fund (Aust)
- C Class Un 2.6¢ 1.7¢ 3.01 2.27
- E Class Un 3.4¢ 2.1z 3.8t 2.6¢
- W Class Un 3.4C 2.11 3.77 2.6¢
- L Class Uni 3.4¢ 1.9¢ 3.7¢ 2.41
- X Class Uni 3.9¢ 2.2¢ 4.31 2.74
BlackRock Direct Real Estate Fund (Aust)
- A Class Uni 2.0C 1.5C 2.32 0.6¢
- W Class Un 2.4¢ 1.64 2.81 0.8t
- X Class Uni 3.4t 1.97 3.77 1.17
- K Class Uni 3.3C 1.94 3.6C 1.1z
2011 2010
Distributions Distributions Distributions Distributions
Paid Payable Paid Payable
$'000 $'000 $'000 $'000
BlackRock Combined Property Income Fund (Aust)
- C Class Un 854 404 90¢ 31¢
- D Class Un 17,42¢ 7,79¢ 18,78: 5,68
BlackRock Direct Property Fund (Aust)
- C Class Un 472 30¢€ 53€ 39¢
- E Class Un 1,471 88t 1,70¢ 1,14
- W Class Un 52¢ 32¢ 59¢ 41€
- L Class Uni 452 247 554 32C
- X Class Uni 80¢& 431 98€ 57C
BlackRock Direct Real Estate Fund (Aust)
- A Class Uni 134 10C 161 46
- W Class Un 361 23t 407 12z
- X Class Uni 14C 73 19C 50
- K Class Uni 13 8 14 4

NOTE 7: RELATED PARTIES

Responsible Entity

The Responsible Entity of tHeund: is BlackRock Investment Management (Australia) Lim (ABN: 13 006 165 975) whose ultimate
holding company is BlackRock, Inc.

BlackRock Investment Management (Australia) Lim is incorporated in Australia and BlackRock, Incrisdrporated in the United States
of America.
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NOTE 7: RELATED PARTIES (Continued)
Key Management Personnel
Directors

Key management personnel includes persons who diegetors ofBlackRock Investment Management (Australia) Lim during the
financial period and up to the date of this report.

Director Date appointed Date resigned

D Frawley Appointed 18 March 20(

G A Boyle Appointed 7 March 20( Resigned 12 May 20:

C Tzatzaki Appointed 11 September 2C

R Bhage Appointed 2 December 20 Resigned 9 September 2(
M S McCorry Appointed 2 December 20

H Capr: Appointed 23 May 201

Other Key Management Personnel

The following persons also had authority and respmiity for planning, directing and controlling éhactivities of the Funds, directly or
indirectly, during the financial year:

Name Position Employer

R J Maddo Managing Director and Co/Chief Investm BlackRock Investment Managem
Officer (Australia) Limitec

K Liow* Head of Quantitative Investors/Co-CF BlackRock Investment Managem
Investment Office (Australia) Limitec

*Resigned on 31 March 2011
Key Management Personnel Unitholding

Ms J Frawley, Mr C Tzatzakis, Ms M Tzatzakis, Ms tafzakis and Mr R J Maddox investedBlackRock Direct Real Estate Fund (AL
The details of the units held by these key managepersonnel and related persons are summarisétednllowing pages under Investing
Activities — Key Management Personnel and Key Managnt Personnel Related Entities.

During or since the end of the financial year, nofe¢he other key management personnel includimgctbrs or their personally related
entities held units in the Funds, either diredtigirectly, or beneficially.

Key Management Personnel Compensation

Key management personnel are paid BlpckRock Investment Management (Australia) Lim. Payments made from the Funds to
BlackRock Investment Management (Australia) Lim do not include any amounts directly attributabdethhe compensation of key
management personnel.

Key Management Personnel Loan Disclosures

The Funds have not made, guaranteed or securedilgior indirectly, any loans to the key managenpemsonnel or their personally related
entities at any time during the reporting period.

Other Transactions within the Funds

Apart from those details disclosed in this notekap management personnel have entered into aiadatentract with the Funds during the
financial year and there were no material contrastslving key management personnel’s interestsisting at year end.

Related Party Transactions and Balances

All related party transactions are conducted onmabrcommercial terms and conditions. Transactioith welated parties include the
following:
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NOTE 7: RELATED PARTIES (Continued)

(@ Responsible Entity’s Fees and other Transactions

Responsible Entity fees are accrued daily at thee specified by the Constitutions and Amendmentsdasethe asset value of the Funds.
Fees charged for the year are included in the i@ttits of Comprehensive Income.

From time to time the Responsible Entity may waigesfin accordance with the terms of the Constitatiand Amendments. Where
Responsible Entity fees charged are less than tlxemam permitted under the Constitutions and Amendmemy amount forgone cannot
be claimed in future years.

(b) Expense Reimbursement

Operating expenses include administration expeinsesred by the Responsible Entity and reimbursethkyFunds in accordance with the
provisions of the Constitutions and Amendments. [Taperating expenses incurred for the year areditoto account on an accruals basis
and are included in the Statements of Comprehehsooene.

(c) Fee Rebates from Related Schemes

The Funds receive a rebate of all fees chargedamias invested in other related schemes with theesResponsible Entity. These rebates,
which reflect an increase in the return from thiedated schemes, are included as revenue in then8tats of Comprehensive Income.

Transactions and balances with related partieswarenarised as follows.
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NOTE 7: RELATED PARTIES (Continued)
BlackRock Combined Property BlackRock Direct Property Fund BlackRock Direct Real Estatt

Income Fund (Aust, (Aust) Fund (Aust)
2011 201c¢ 2011 201c¢ 2011 201c¢
$ $ $ $ $ $
Responsible Entity's Fees and
other transactions
Total Responsible Entity's fees paid
or due and payable by the Funds:
Class Responsible Entity Fees:
A Class Units - - - - (148,896 (151,931
K Class Units - - - - (784, (758
C Class Units (454,892 (454,550 (280,848 (287,085 - -
D Class Units (3,962,808 (4,461,243 - - - -
E Class Units - - (467,230 (489,877 - -
W Class Units - - (203,956 (208,770 (188,710 (188,217
Fund Responsible Entity Fees (4,417,700 (4,915,793 (952,034 (985,732 (338,390 (340,906
Class Responsible Entity Fees and
Expense Reimbursement Payable:
A Class Units - - - - (12,371 (12,685
K Class Units - - - - (67) (70)
C Class Units (37,294 (39,767 (23,285 (24,512 - -
D Class Units (320,934 (349,129 - - - -
E Class Units - - (38,315 (40,902 - -
W Class Units - - (16,860 (27,733 (15,658 (16,196
Fund Responsible Entity Fees and
Expenses Reimbursement Payable (358,228 (388.896 (78.460 (83,147 (28.096 (28951
Total Responsible Entity's Fezs
received or due and receivable by :he
Funds:
Responsible Entity Fee Rebates 55,19¢ 9,24¢ - - - -
Other - 5,06t - 1,45¢ - 941
Balances and Transactions with
Related Schemes
Distributions Receivable* 8,210,73! 10,528,55 2,494,121 3,863,69. 516,55¢ 780,55¢
Trade Receivables 1,787,88. 3,135,01! - - - -
Responsible Entity Fee Rebates
Receivable 4,88 20,04 - - - -
10,003,507 13,683,612 2,494,126 3,863,694 516,554 780,558

* The amounts of distributions received and totabants invested in Related Schemes are disclosger time heading "Investments"
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NOTE 7: RELATED PARTIES (Continued)

Investments

The Funds held investments in the following schewteish were also managed by the Responsible Ewtiitp related parties.

2011
Distribution Distribution
Interest Held Received fromn Receivable
No. of Units Fair Value of Value of Units Values of Unite  in Relatec the Relatec from the
Held at Year  Units Held at Purchased Durin¢ Sold During the Funds al  Scheme Durin¢ Related Schem
End Year End the Year Year Year End the Year at Year End
Units $ $ $ % $ $
BlackRock Combined Property Income Funt
(Aust)
BlackRock Money Market Fut 14,396,34 14,396,34 42,707,07 39,218,57 15.5¢ 659,73: 63,97:
BlackRock Property Trust (Aut 224,189,64 168,632,98 - 7,208,59 48.02 8,626,38 4,818,29!
BlackRock Wholesale Indexed Australian Lis
Property Fun 209,384,95 142,372,34 2,287,42: - 20.4¢ 5,428,88 2,824,81.
BlackRock Direct Property Fund (Au 19,340,45. 15,460,37 - 1,248,84i 18.2¢ 804,82t 430,79:¢
BlackRock Direct Real Estate Fund (Al 3,689,75! 2,619,43 - 424,10 14.6¢ 140,30! 72,85¢
BlackRock Direct Property Fund (Aust)
BlackRock Property Trust (Aut 116,002,12 87,255,52 1,445,73 3,725,35 24.8¢ 4,443,35 2,493,121
BlackRock Money Market Fund 139,28: 139,28: 1,892,72 1,807,84 0.1t 18,977 1,00(
BlackRock Direct Real Estate Fund (Aust
BlackRock Property Trust (Aust) 24,017,80 18,065,93 753,82 769,25! 5.1« 914,89 516,19:
BlackRock Money Market Fund 45,71( 45,71( 4,107,15: 4,087,48 0.0t 6,947 361
201C
Distribution Distribution
Interest Held Received fromn Receivable
No. of Units Fair Value of Value of Units Values of Unite  in Relatec the Relatec from the
Held at Year  Units Held at Purchased During¢ Sold During the Funds al  Scheme Durin¢ Related Schem
End Year End the Year Year Year End the Year at Year End
Units $ $ $ % $ $
BlackRock Combined Property Income Funt
(Aust)
BlackRock Money Market Fut 10,907,83 10,907,83 40,728,39 39,672,58 5.9¢ 364,58( 44,13¢
BlackRock Property Trust (Aut 233,363,21 176,982,66 4,508,54 14,173,02 48.27 10,073,14 7,586,201
BlackRock Property Securities Fund (A - - - 151,275,21 - 7,512,43: -
BlackRock Direct Property Fund (Au 20,836,96 16,784,17 - 1,648,43! 20.3:2 986,41: 570,20
BlackRock Direct Real Estate Fund (A 4,261,94: 3,048,99: - 564,05: 17.31 190,39: 50,01(
BlackRock Wholesale Indexed Australian Listed
Property Trust 206,016,46 139,908,45 151,275,21 - 23.7¢ - 2,277,99i
BlackRock Direct Property Fund (Aust)
BlackRock Property Trust (Aut 118,842,36 90,130,04 2,719,54 5,019,68 24.5¢ 5,119,06: 3,863,34:
BlackRock Money Market Fund 54,40¢ 54,40¢ 2,028,80 1,974,40 0.0¢ 7,520 352
BlackRock Direct Real Estate Fund (Aust
BlackRock Property Trust (Aust) 24,006,56 18,206,57 648,83! 1,027,98 4.97 1,026,801 780,40t
BlackRock Money Market Fund 26,04« 26,04« 510,11 484,07: 0.01 3,12¢ 15C
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NOTE 7: RELATED PARTIES (Continued)

Investing Activities - Key Management Personnel an&key Management Personnel Related Entities

2011

Jodi Frawley

BlackRock Direct Real Estate Fund (A

Con Tzatzakis

BlackRock Direct Real Estate Fund (Al

Madeleine Tzatzakis

BlackRock Direct Real Estate Fund (Al
Luca Tzatzakis

BlackRock Direct Real Estate Fund (A
Russell Maddox

BlackRock Direct Real Estate Fund (A

* denotes less than 0.01%

No. of Units
Held at
Opening

Units

111

10€

10€

10€

115

No. of Units
Held at Year

End

Units

11€

11C

11C

11C

12C

Fair Value of
Units Held for
the Perioc
$
84
78
78
78
85

38

Values of Units
Purchasec
During the

Period

$

Value of Units

Interest Held

in Relatec

Sold During  Funds at Yeal

the Perioc

$

%

End

0.0¢*

0.0C*

0.0¢*

0.0¢*

0.0¢*

Distribution
Received fron
the Relatec
Schem
During the
Period

$

Distribution
Receivable
from the
Relatec
Scheme &
Year End

$
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NOTE 7: RELATED PARTIES (Continued)

201¢

Distribution Distribution
Received fron  Receivable

Values of Units Interest Held  the Relatec from the
No. of Units ~ No. of Units ~ Fair Value of ~ Purchasec  Value of Units  in Relatec Schem Relatec
Held at Held at Year  Units Held at During the Sold During Funds at Year  During the Scheme &
Opening End Year End Year the Year End Year Year End
Units Units $ $ $ % $ $
Maurice O'Shannassy”
BlackRock Direct Real Estate Fund (A 10z - - - - 0.0C 1 -
Ruth O'Shannassy”
BlackRock Direct Real Estate Fund (Al 10t - - - - 0.0C 1 -
The Tiger Fund®
BlackRock Direct Real Estate Fund (A 10E - - - - 0.0C 1 -
Jodi Frawley
BlackRock Direct Real Estate Fund (Al 10z 111 79 - - 0.0C* 4 1
Con Tzatzakis
BlackRock Direct Real Estate Fund (A 10z 10€ 76 - - 0.0C* 2 1
Madeleine Tzatzakis
BlackRock Direct Real Estate Fund (Al 10z 10€ 76 - - 0.0C* 2 1
Luca Tzatzakis
BlackRock Direct Real Estate Fund (A 10z 10€ 76 - - 0.0C* 2 1
Russell Maddox
BlackRock Direct Real Estate Fund (Al 10t 113 81 - - 0.0C* 4 1

~N As Mr O'Shannassy resigned as a director of tagpBnsible Entity on 7 October 2009, the infornmatibove for the 2010 financial year is for the @érl July 2009 to 7 October
2009

*denotes less than 0.01%

Related Party Schemes' Unitholdings

Parties related to the Funds including the ResptnEibtity, its affiliates and other schemes mandngethe Responsible Entity held units in
the Funds as follows:

2011
Distributions
No. of Units No. of Units No. of Units No. of Units Distributions  Payable by the
Held Opening  Held Closing  Interest Held Acquired Disposet Paid by Funds Funds
Units Units % Units Units $ $
BlackRock Direct Property Fund (Aust)
BlackRock Combined Property Income Fund (A 20,836,96 19,340,45 18.2:¢ - 1,496,51. 804,82t 430,79«
BlackRock Direct Real Estate Fund (Aust
BlackRock Combined Property Income Fund (A 4,261,94. 3,689,75! 14.6¢ - 572,19: 140,30! 72,85¢
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NOTE 7: RELATED PARTIES (Continued)

201¢
Distributions
No. of Units No. of Units No. of Units No. of Units Distributions Payable by
Held Opening  Held Closing  Interest Held Acquired Disposet Paid by Funds Funds
Units Units % Units Units $ $
BlackRock Direct Property Fund (Aust)
BlackRock Combined Property Income Fund (A 22,863,56 20,836,96 20.3: - 2,026,59' 986,41 570,20:
BlackRock Direct Real Estate Fund (Aust
BlackRock Combined Property Income Fund (A 5,056,16! 4,261,94; 17.31 - 794,21t 190,39: 50,01(

NOTE 8: REMUNERATION OF AUDITORS

The audit fees paid or payable are dischargeddR#sponsible Entity from the fees earned from thalB.

NOTE 9: SEGMENT INFORMATION

The Funds are each organised into one main segamehtoperate solely in the business of investmentagement within Australia.
Consequently, no segmental reporting is providagtiénFunds’ financial statements.

NOTE 10: CONTINGENT ASSETS AND LIABILITIES AND COMMITMENTS

There are no outstanding contingent assets, li@silor commitments as at 30 June 2011 (30 Jun@: 200.

NOTE 11: EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

No significant events which have occurred sincamed date which would impact on the financial posiof the Fund disclosed in the
Balance Sheets as at 30 June 2011 or on the raadltsash flows of the Funds for the year endedhandate.
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Directors' Declaration

In the opinion of the Directerof theResponsible Enti:
(@ the financial statements and notes set opiages 7 to 40 are in accordance with@oeporations Act 200including:

0] comply with Accounting Standards, theorporation Regulations 200&nd other mandatory professional reporting
requirements; and

(i) giving a true and fair view of thEund¢ financial positios as at30 June 201 and oftheir performance, as represented by
the results of their operations, changes in eaarity their cash flow for thEinancial Yee ended on that date, and

(b) the financial statements also comply with Inggional Financial Reporting Standards as disclosédbite 2 (a); and

(c) there are reasonable grounds to believe thdtuhnes will be able to pay its debts as and whey become due and payable.

This declaration is mada accordance with a resoluti of thedirector:.

Director Director
H Capr: D Frawley
Sydne

27 Septembe 2011

41



Deloitte

Deloitte Touche Tohmatsu
ABN 74 490 121 060

550 Bourke Street

Melbourne VIC 3000

GPO Box 78

Melbourne VIC 3001 Australia

DX: 111

Tel: +61 (0) 39671 7000
Fax: +61 (0) 39671 7001
www.deloitte.com.au

Independent Auditor’s Report to the Unitholders of
BlackRock Combined Property Income Fund (Aust),
BlackRock Direct Property Fund (Aust) and
BlackRock Direct Real Estate Fund (Aust)

We have audited the accompanying financial report of BlackRock Combined Property Income Fund (Aust), BlackRock
Direct Property Fund (Aust) and BlackRock Direct Real Estate Fund (Aust) (“the Funds’) which comprises the balance
sheets asat 30 June 2011, the statements of comprehensive income, the statements of cash flows and the statements of
changes in equity for the year ended on that date, notes comprising a summary of significant accounting policies, other
explanatory notes and the directors' declaration as set out on pages 7 to 41.

Directors Responsihility for the Financial Report

The directors of the Responsible Entity, BlackRock Investment Management (Australia) Limited, are responsble for
the preparation of the financial report that gives a true and fair view in accordance with Australian Accounting
Standards and the Corporations Act 2001 and for such internal control as the directors determine is necessary to enable
the preparation of the financial report that is free from material misstatement, whether due to fraud or error. In Note 2,
the directors of the Responsible Entity, also state, in accordance with Accounting Standard AASB 101 Presentation of
Financial Satements, that the financial statements comply with International Financial Reporting Standards.

Auditor’s Responsibility

Our responsibility isto express an opinion on the financia report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report isfree from material misstatement.

An audit involves performing procedur es to obtain audit evidence about the amounts and disclosuresin the financial
report. The procedures selected depend on the auditor’ s judgement, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considersinternal control, relevant to the entity’ s preparation of the financial report that gives atrue and fair view, in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’ sinternal control. An audit also includes eval uating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, aswell as evaluating the
overall presentation of the financia report.

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited



Deloitte

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Auditor’s Independence Declaration

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001. We

confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors

of the Responsible Entity, would be in the sametermsif given to the directors as at the time of this auditor’ sreport.

Opinion

In our opinion:

@ the financia report of BlackRock Combined Property Income Fund (Aust), BlackRock Direct Property Fund
(Aust) and BlackRock Direct Real Estate Fund (Augt) is in accordance with the Corporations Act 2001,
including:

(i) giving a true and fair view of the Funds financial position as at 30 June 2011 and of ther
performance for the year ended on that date; and

(i) complying with Australian Accounting Standards and the Corporations Regul ations 2001; and

(b) the financial statements aso comply with International Financial Reporting Standards as disclosed in Note 2.

Yours faithfully

Dl T TLE

DELOITTE TOUCHE TOHMATSU

A

7 —
Neil Brown
Partner
Chartered Accountants

Melbourne, 27 September 2011
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