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Separately Managed Accounts
Directors' Report
For the year ende30 June 201

Directors' Report

The director: of BlackRock Investment Management (Australia) Lim, the Responsible Entity of ti&eparately Managed Accou,
presentheir report together with the financial statementSeparately Managed Accou ("the Fund"), for the year end&@ June 201
and the auditor's report thereon.

Fund Objectives

The primary aim of the Fund is to provide investaith flexibility to build their personal portfol® using a range of investment
strategies, referred to as Model Portfolios to Hudt investors’ needs and objectives. The Modetféls are managed by BlackRock
Investment Management (Australia) Limited and othend Managers.

Principal Activities

The Fund invested in accordance with the provisiwfithe Fund’'s governing documents. The Fund didhawe any employees during
the year. There were no significant changes im#tare of the Fund’s activities during the year.

Directors

The following persons held office dgrector: of theBlackRock Investment Management (Australia) Linr during theyeail or since the
end of theyeal and up to the date of this report:

Director Date appointed Date resigned

D Frawle) Appointed 18 March 20(

G A Boyle Appointed 7 March 20( Resigned 12 May 20:

C Tzatzaki Appointed 11 September 2C

R Bhaga Appointed 2 December 20 Resigned 9 September 2(
M S McCorry Appointed 2 December 20

H Capra Appointed 23 May 201

Review and Results of Operations

During the year, th€unc continued to invest funds in accordance with itwes target asset allocations and Model Portfadieset out
in the governing documents of tRenc and in accordance with the provisions of Flusc's Constitution.

Results

The returns of investors in the Fund are basederpéerformance of investments in the investorgeesve accounts. The Fund invests
according to investment strategies and Model Plio§elected by investors.

Changes in State of Affairs

In the opinion of the directors, there were no #igant changes in the state of affairs of the Ftimat occurred during the financial y
under review

Matters Subsequent to the End of the Financial year

Except as disclosed in the financial statementsmatters or circumstances have arisen since 30 20h# that have significan
affected, or may significantly affe

(i)  the operations of the Fund in future financial geat

(i)  the results of those operations in future finanggrs; o

(i)  the state of affairs of the Fund in future finahgiars
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Likely Developments and Expected Results of Operatiagn

The Fund will continue to be managed in accordanite their investment objectives and guidelinessas out in the governing
documents of the Fund and in accordance with theigions of its Constitution.

The results of the Fund's operations will be affddty a number of factors including the performanfc@vestment markets in which the
Fund invests. Investment performance is not guaezhand future returns may differ from past retufissinvestment conditions change
over time, past returns should not be used to gréature returns.

Further information on likely developments in thgemtions of the Fund and the expected resulthaxfet operations have not been
included in this report because the ResponsibleyHnelieves it would be likely to result in unreaable prejudice to the Fund.

Indemnification and Insurance of Officers and Auditor

No insurance premiums are paid for out of the assktheFunc in regards to insurance cover provided to either dfficers of the
BlackRock Investment Management (Australia) Lim or the auditor of th€unc. So long as the officers of tiBdackRock Investme!

Management (Australia) Limiti act in accordance with theunc's Constitutior and the Law, the officers remain indemnified ofithe

assets of th€unc against losses incurred while acting on behathefunc. The auditor of the Fund is in no way indemnifiad of the
assets of theunc.

Fees paid and Interests held in the Fund by the Rpsnsible Entity or its Associates

Fees paid to the Responsible Entity and its asssciatit of Fund property during the year are digdos Note3 of the financial
statements.

No fees were paid out of Fund property to the dinecof the Responsible Entity during the year (201il). Pursuant to ASIC Class
Order relief, the Responsible Entity may individyaikegotiate fees with certain sophisticated orgssibnal investors.

The number of interests in the Fund held by the Besiple Entity or its associates as at the endheffinancial year are disclosed in
Note 3 of the financial statements.

Interests in the Fund

The movement in investors' funds during the yedisslosed in Notd of the financial statements.

Value of Assets

The value of the Fund's assets and liabilitiesiseldsed on the Balance Sheet and derived usindpdbis set out in Note 2 of the
financial statements.

Environmental Regulations

The operations of the Fund is not subject to anyiqudar or significant environmental regulationsder a Commonwealth, State
Territory law

Rounding of Amounts to the nearest Thousand Dollars

The Fund is a registered scheme of a kind refeiweitd Class Order 98/0100 (as amended), issued dAtistralian Securities a
Investments Commission relating to the "roundinfj of amounts in the directors' report and finahctatements. Amounts in |
directors' report and financial statements haven lveanded to the nearest thousand dollars in aeaoccslwith that Class Order, unl
otherwise state

Additional Disclosures

The Fund has applied the relief available in Clas$e©06/441 issued by the Australian Securities lardstments Commission in the
preparation of this report. Accordingly, the adulital information otherwise required to be includedhe directors’ report has been
disclosed in Note8, 4 andé6 to the financial statements.
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Auditor

Deloitte Touche Tohmatsu continues in office inaadance with section 327 of the Corporations Act1200

Auditor's Independence Declaration

A copy of the Auditor's Independence Declarationeaglired under Section 307C of tierporations Act 2001s set out on page 4.
The financial statements were authorised for ifsuthe directors on 27 September 2011.

This report is made in accordance with a resolutibtihe directors.

4]
! I/} ) /
] J - AN A
/
I
[
Director Director
H Capra D Frawley
Sydney,

27 September 2011
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The Board of Directors

BlackRock Investment Management (Australia) Limited
120 Collins Street

Melbourne VIC 3000

Independence Declaration — Separately Managed Accounts

In accordance with section 307C of the Corporations Act 2001, | am pleased to provide the following declaration of
independence to the directors of BlackRock Investment Management (Australia) Limited, the Responsible Entity of the
Separately Managed Accounts.

As lead audit partner for the audit of the financial statements of Separately Managed Accounts for the financial year
ended 30 June 2011, | declare that to the best of my knowledge and belief, there have been no contraventions of:

M the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(i) any applicable code of professional conduct in relation to the audit.

Yours faithfully

Dl b ThE

DELOITTE TOUCHE TOHMATSU

7 e
Neil Brown
Partner
Chartered Accountants

Melbourne, 27 September 2011

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited
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Balance Sheet

Separately Managed Accounts

2011 2010
Notes $'000 $'000
Assets
Cash and Cash Equivale 5(a) 18,91( 19,91¢
Income Receivab 4,451 2,90¢
Other Receivable 2,247 3,74:
Financial Assets held at Fair Value through Prafitos:
Equity Securitie 443,09¢ 342,59
Units in Listed Trus 15,29: 14,07+
Financial Assets held for Tradi
Swap 9 91,74( 114.17¢
Total Assets 575,73¢ 497 .41¢
Liabilities
Accounts Payable and Accrued Expel 3.12¢ 3.79i
Total Liabilities (excluding Net Assets Attributableto Investors) 3,12t 3.797
Net Assets Attributable to Invest 4 572,61 493.62:

Net Assets

The above Balance Sheet should be read in conjuneiib the accompanying notes.

-5-
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Statement of Comprehensive Income

Separately Managed Accounts

2011 2010

Notes $'000 $'000
Investment Income
Net Gain/(Loss) on Financial Assets held at Faiugahrough Profit or Lot 21,79 8,61¢
Net Gain/(Loss) on Financial Assets held for Trg 8,38 12,97¢
Dividend Incom 16,65« 10,07¢(
Interest Incom 832 61F
Distributions 1,27k 2,32(
Other Operating Incon 16 21¢
Total Investment Income/(Loss) 48,95 34,81«
Expenses
Responsible Entity's Fe 3 3,43¢ 2,71¢
Other Operating Expens 4,83 3,91¢
Transaction Cos 98 14¢
Total Operating Expenses 8.36: 6.77¢
Net Operating Profit/(Loss) 40,588 28,035
Financing Costs Attributable to Investors
Increase/(Decrease) in Net assets Attributable t@$tor: 4 40,58¢ 28,03t

Net Profit/(Loss) for the year
Other comprehensive inco

Total Comprehensive Income Attributable to Investors

The above Statement of Comprehensive Income sheuldaal in conjunction with the accompanying notes.

-6-
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Statement of Cash Flows

Separately Managed Accounts

2011 2010

Notes $'000 $'000
Cash Flows from Operating Activities
Proceeds from Sale of Financial Instruments helehatValue throug
Profit or Los: 154,55 105,36¢
Purchase of Financial Instruments held at Fair ¥ #tuiough Profit or Lo (205,027 (243,379
Transaction Costs on Purchase of Financial Instrtsriegld at Fair Valt
through Profit or Los (98) (148
Interest Receive 832 61t
Dividends Receive 14,29¢ 9,19:
Distributions Receive 2,097 1,74:
Other Income Receiv: 16 21¢
Responsible Entity Fees P (3,381 (2,631
Operating Expenses P (4,789 (3.720
Net Cash Inflow/(Outflow) from Operating Activities 5(b) (41,504 (132,740
Cash Flows from Financing Activities
Proceeds from Applications by Invesi 144,32: 198,97¢
Payments for Redemption by Inves (103.828 (65.624
Net Cash Inflow/(Outflow) from Financing Activities 40,49 133,35!
Net increase/(decrease) in cash and cash equivakent (2,009 61%
Cash and Cash Equivalents at beginning of the fiahgea 19.91¢ 19.30¢
Cash and Cash equivalents at the End of the Finandi¥ear 5@ 18910 _____ 19919
Non-cash Financing Activitit 5(c) (2,091 6,40(

The above Statement of Cash Flows should be reemhijlunction with the accompanying notes.
-7-
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Statement of Changes in Equity

Separately Managed Accounts

2011 2010
$'000 $'000
Total Equity at the Beginning of the Financial Year

Profit/(Loss) for the ye: - -

Other Comprehensive Income for the year - -
Total Comprehensive Income for the year - -

Transactions with Owners in their Capacity as Ow - -
Total Equity at the end of the Financial Year - -

Under Australian Accounting Standards, net asseibaable to investors are classified as a ligbitather than equity. As a result there
was no equity at the start or end of the finangéalr.

The above Statement of Changes in Equity shoul@&e in conjunction with the accompanying notes.
-8-
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NOTE 1: GENERAL INFORMATION

This financial report includes the financial statens forSeparately Managed Accou ("the Func") as an individual entity. ThEunc
was constituted ori6 June 20C.

The Responsible Entity of the Fund is BlackRock Inwestt Management (Australia) Limited (the “Resporesilintity”). The
Responsible Entity’s registered office is 120 Col8teeet, Melbourne, VIC 3000.

The financial statements were authorised for idguthe directors on 27 September 2011. The direabthe Responsible Entity have
the power to amend and reissue the financial s&atesn

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in theparation of these financial statements are sebelaiw. These policies have been
consistently applied to all years presented, urdéssrwise stated in the following text.
(a) Statement of Compliance and Basis of Preparatio

These financial statements have been prepareccardance with Australian Accounting Standards, othghoritative pronouncements
of the Australian Accounting Standards Board, Imetgtions and th€orporations Act 200in Australia.

The financial statements are prepared on the b&&s value measurement of assets and liabiléesept where otherwise stated.

The Balance Sheet is presented on a liquidity ba@sisets and liabilities are presented in decreasidgr of liquidity and are not
distinguished between current and non-current.balances are expected to be recovered or settibhihviivelve months, except for
investments in financial assets and net asseibudttble to investors. The amount expected to lbevered or settled within twelve
months after the end of each reporting period cabaageliably determined.

Compliance with International Financial Reporting Stiards

The financial statements of the Fund comply wittednational Financial Reporting Standards as isfyetthe International Accounting
Standards Board.

(b) Financial Instruments

(i) Classification

The Fund's investments are classified as heldratdaie through the profit and loss. They comprise
e Financial Instruments held for Trading

Derivative financial instruments such as futurgstians, swaps and forward contracts are includetkuthis classification. The
Fund does not designate any derivatives as hedgstigments in a hedging relationship.

* Financial Instruments held at Fair Value througbfieor Loss

These include financial assets that are not heldréoling purposes and which may be sold. Thesénaestments in listed equity,
listed unit trusts, unlisted unit trusts and fixaterest securities.

Financial assets and financial liabilities heldfat value through profit or loss at inception ahese that are managed and their
performance evaluated on a fair value basis inrdeswe with the Fund's documented investment giyrafthe Fund's policy is for
the Responsible Entity to evaluate the informatiboua these financial assets on a fair value basjsther with other related
financial information.

(ii) Recognition/Derecognition

The Fund recognises financial assets and lialsilitie the date they become party to the contraamyraement (trade date) and recognise
changes in fair value of the financial assetsabilities from this date.

Investments are derecognised when the rights teiveaash flows from the investments have expiredhe Fund has transferred
substantially all risks and rewards of ownership.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)

(iif) Measurement
Financial assets and liabilities held at fair valtteough profit or loss

Financial assets and liabilities held at fair vallmeugh profit or loss are measured initially @t falue excluding any transaction costs
that are directly attributable to the acquisitiarissue of the financial asset or financial lialili Transaction costs on financial assets and
liabilities at fair value through profit or losseaexpensed immediately. Subsequent to initialgeition all instruments held at fair value
through profit or loss are measured at fair valite whanges in their fair value recognised in tkete3nent of Comprehensive Income.

* Fair value in an active market

The fair value of financial assets and liabilittesded in an active market is based on their quotacket price at the balance sheet date
without any deduction for estimated future sellcwsts. Financial assets are priced at currenpba while financial liabilities are
priced at current asking prices.

« Fair value in an inactive market or unquoted market

The fair value of financial assets and liabilitidst are not exchange traded in an active marketdatermined using valuation
techniques. Accordingly, there may be a differelnetveen the fair value at initial recognition ardounts determined using valuation
techniques. If such differences exist, the Furdgaise the difference in the Statement of Comprsilierincome to reflect a change in
factors, including time, that market participantswd consider in setting a price.

Investments in other unlisted unit trusts are réedrat the redemption value per unit as reportetthéyResponsible Entity of such trusts.

(c) Cash and Cash Equivalents

Cash and cash equivalents include cash on handgsitegeeld at call with financial institutions, othehort-term highly liquid
investments with original maturities of three mantir less that are readily convertible to known ante of cash and which are subject
to an insignificant risk of change in value, andlbaverdrafts. Bank overdrafts are shown in lialeiton the Balance Sheet.

Payments and receipts relating to the purchasesaledof investment securities are classified ab las/s from operating activities, as
movements in the fair value of these securitiesaggnt the Fund's main income generating activity.

(d) Foreign Currency Translation
@) Functional and Presentation Currency

Items included in the Fund’s financial statements measured using the currency of the primary emim@nvironment in
which it operates (the ‘functional currency’). Thssthe Australian dollar, which reflects the cmeg of the economy in which
the Fund competes for funds and is regulated. Tistralian dollar is also the Fund’s presentatiomency.

(ii) Transactions and Balances

Foreign currency transactions are translated imtofinctional currency using the exchange rategagieg at the dates of the
transactions. Foreign exchange gains and lossekimgsfrom the settlement of such transactions frarh the translations at
year end exchange rates of monetary assets ariliibaltienominated in foreign currencies are reised in the Statement of
Comprehensive Income.

The Fund does not isolate that portion of gainksses on financial instruments which is due tangea in foreign exchange
rates from that which is due to changes in the etgrkice of securities. Such fluctuations are idelthin the net gains or losses
on financial instruments at fair value through firof loss.

-10-
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)

(e) Investment Income and Expenses

Interest income and expenses are recognised iBtitement of Comprehensive Income for all fixedriggesecurities using the effective
interest method. Interest income on assets heRdiatalue through profit or loss is included iretimet gains/(losses) on financial
instruments. Other changes in fair value for smsitriments are recorded in accordance with theipsldescribed in No&(b).

The effective interest method is a method of cafing the amortised cost of a financial assetmarfcial liability and of allocating the
interest income or interest expense over the retex@ar. The effective interest rate is the rate #xactly discounts estimated future cash
payments or receipts throughout the expected fifda@ financial instrument, or a shorter period vehappropriate, to the net carrying
amount of the financial asset or liability. Wherlcoéating the effective interest rate, the Fundnestes cash flows considering all
contractual terms of the financial instrument @aample, prepayment options) but does not considiere credit losses.

The calculation includes all fees and points paidegeived between the parties to the contractalatan integral part of the effective
interest rate, transaction costs and all other pr@sor discounts.

Dividend income is recognised on the ex-dividented@ihe Fund may incur withholding tax imposed bytain countries on investment
income. Such income is recorded net of withholdiag on the Statement of Comprehensive Income. Ibdign of the foreign
withholding taxes is reclaimable, it is recordechnsasset.

Dividends declared on securities sold short arerdsdl as a dividend expense on the ex-dividend date

Trust distributions are recognised on an entitlemsbasis.

() Expenses

All expenses, includin@lackRock Investment Management (Australia) Lin’'s fees are recognised in the Statement of Compséresn
Income on an accruals basis.

(9) Income Tax

The Fund is not subject to income tax since ak#iments are beneficially held by investors diyeictitheir separate Personal Portfolios.
All income and gains on the securities and othsetasn the Personal Portfolio accrue directlynteestors.

Financial instruments held at fair value may ineludhrealised capital gains. Should such a gaiosy be realised, the capital gains or
loss accrues to the investors and is subject tibat@@ins tax. The Fund is not subject to cagj&hs tax.

The benefit of imputation credits and foreign taxdpare passed on to investors.

The Fund may incur withholding tax imposed by dartuntries on investment income. Such incomedemed gross of withholding
tax in the Statement of Comprehensive Income.

(h) Goods and Services Tax (GST)

The GST incurred on the costs of various servicesiged to thd=unc including administration fees, investment feesfgrenance fees

of Model Portfolios of BlackRock Investment Managet@ustralia) Limited and brokerage have been phsseto the Responsible
Entity. All other GST incurred on costs has beesspd on to the investors of tRenc. Responsible Entity fees and other expenses have
been recognised in the Statement of Comprehenso@ria gross of the amounts of GST recoverable flmmAustralian Tax Office
("ATQO"). Accounts Payable and Accrued Expensesstated inclusive of GST. Cash flows relating to G8& included in the Statement
of Cash Flows on a gross basis.

(i) Increase/Decrease in Net Assets Attributable tmvestors

The Fund does not distribute, therefore net opagairofit/loss is included in full in net assetsihtitable to investors. Movements in
assets attributable to investors are recogniséukistatement of Comprehensive Income as finan@sts

-11-
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)

(j) Receivables

Receivables may include amounts for dividends, @stertrust distributions and amounts due from mk®ividends and trust
distributions are accrued when the right to receagment is established. Interest is accrued abdlance sheet date from the time of the
last payment using the effective interest rate oettAmounts due from brokers represent receivafilesecurities that have been
contracted for but not yet delivered by balanceshate.

Collectability of trade receivables is reviewed onomgoing basis. Debts which are known to be uacbthble are written off by reducing
the carrying amount directly. An allowance acco(provision for impairment of trade receivables)used when there is objective
evidence that the Fund will not be able to collEttmounts due according to the original termthefreceivables. Significant financial
difficulties of the debtor, probability that the lder will enter bankruptcy or financial reorganisat and default or delinquency on
payments (more than 90 days overdue) are considedéchtors that the trade receivable is impaifBlde amount of the impairment
allowance is the difference between the assetlyiogramount and the present value of estimategrdéutash flows discounted at the
original effective interest rate. Cash flows relgtto short term receivables are not discounteaeifeffect of discounting is immaterial.

The amount of the impairment loss is recognisedha Statement of Comprehensive Income within othxperses. When a trade
receivable for which an impairment allowance hadrbecognised becomes uncollectible in a subsequegind, it is written off against
the allowance account. Subsequent recoveries ofiatmgreviously written off are credited againstestexpenses in the Statement of
Comprehensive Income.

(k) Payables

Payables include amounts due to brokers, lialslitied accrued expenses owing by the Fund whichrgraid as at balance date. Trades
are recorded on trade date, and normally settl#tirwihree business days. Purchases of securitigésnaestments that are unsettled at
reporting date are included in payables.

() Net Assets Attributable to Investors

In accordance with AASB 132 investors funds aresifi@sl as a financial liability and disclosed aglsun the Balance Sheet, being
referred to as "Net assets attributable to investaChanges in the value of this financial liabiléye recognised in the Statement of
Comprehensive Income as they arise.

The fair value of investments net of fees and osmage attributable to investors.

(m) Applications and Redemptions

Application and redemption terms (including feeyagide, minimum amounts, minimum balance requiremamd timing) vary and
detailed terms are set out in the relevant prodistiosure statements. Applications received frowestors into the Fund are recorded
gross of any entry fees payable. Entry fees, ifiegple, are deducted from an investor's accoudtexpensed through the Statement of
Comprehensive Income. Redemptions from the Fund eamdtle in cash to the investor's nominated bantuat®r via a transfer of
securities, or a combination of cash and securiBesurities sold are net of all fees, chargesexpenses including transaction costs.

(n) Transfers of Securities

Investors may transfer eligible securities into aud from their personal portfolio accounts in thend. Securities are transferred-ii
quoted “ask” prices and transferred-out at quot#d™prices on the market day immediately priodtte of transfe

(o) New Accounting Standards

Certain new accounting standards and interpretatiams been published that are not mandatory faud@ 2011 reporting periods. The
directors’ assessment of the impact of these nemdsirds (to the extent relevant to the Funds) miedgdretations is set out below:

0] AASB 9 Financial Instrumentsand AASB 2009-1 Amendments to Australian Accounting Standardsregifiom AASB @nd
AASB 2010Amendment to Australian Accounting Standards agisiom AASB 4December 2010) (effective from 1 January
2013)

AASB 9 Financial Instrumentsaddresses the classification, measurement andatgriéion of financial assets and liabilities.
The standard is not applicable until 1 January 21it3s available for early adoption.

AASB 9 permits the recognition of fair value gainsdalosses in other comprehensive income if thegteeto equity
investments that are not traded.

-12-
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (con tinued)

(ii)

(iii)

(iv)

v)

The Fund has not yet decided when to adopt AASB &nddement does not expect this will have a sigrifietmpact on the
Fund'’s financial statements as the Fund does ridtdny available-for-sale investments.

Revised AASB 124Related Party Disclosuresnd AASB 2009-12Amendments to Australian Accounting Standdedfective
from 1 January 2011)

In December 2009 the AASB issued a revised AASB Re2dated Party Disclosurest is effective for accounting periods
beginning on or after 1 January 2011 and must péegbretrospectively. The amendment clarifies aimaplifies the definition
of a related party and removes the requiremengéwernment related entities to disclose detailalbfransactions with the
government and other government related entitigee Fund will apply the amended standard from 1 R0¥1. The
amendments will not have any effect of the Funitiarfcial statements.

AASB 2010-6 Amendments to Australian Accounting Standards -€l@sres on transfers of Financial Asséffective for
annual reporting periods beginning on or afterly 2011)

In November 2010, the AASB issued AASB 2010i6closures on Transfers of Financial Assetich amends AASB First-
time Adoption of Australian Accountirammd AASB7Financial Instruments: Disclosurds introduce additional disclosures in
respect of risk exposures arising from transfeffiedncial assets. The amendments will affect paldity entities that sell,
factor, securitise, lend or otherwise transferriicial assets to other parties. The amendmentswilhave any impact on the
Fund's disclosures. The Fund intends to apply tienament from 1 July 2011.

Amendments to AASB 2010-Burther Amendments to Australian Accounting Stadslarising from the Annual Improvements
Project (effective for annual reporting periods beginnargor after 1 July 2010 / 1 January 2011)

In June 2010, the AASB made a number of amendmeriaistralian Accounting Standards as a result efl&k5B’s annual
improvements project. The Fund does not expectahgtadjustments will be necessary as the resuippfying the revised
rules.

IFRS 13 Fair Value Measurement (effective luam 2013)

IFRS 13 was released in May 2011.The AASB is expetttéssue an equivalent Australian Standard shdfIRS 13 explains
how to measure fair value and aims to enhancevéire disclosures. The Fund has yet to determiriehwif any, of its current
measurement techniques will have to change asu#t iisthe new guidance. It is therefore not polsstb state the impact, if
any, of the new rules of any of the amounts recsaghin the financial statements. However, appbcatif the new standard will
impact the type of information disclosed in theasoto the financial statements. The Fund doesntend to adopt the new
standard before the operative date, which meartsitthauld be first applied in the annual reportipgriod ending 30 June
2014.

(p) Rounding of Amounts

The Fund is an entity of the kind referred to inSSl®rder 98/0100 (as amended), issued by the Alastri@ecurities & Investments
Commission, relating to the “rounding off” of amosrih the director's report and financial statemeftsounts in the financial report
have been rounded off in accordance with that GChader, unless otherwise indicated.

(g) Use of Estimates

The Fund makes estimates and assumptions that #ffeaeported amounts of assets and liabilitiethiwithe next financial ye:
Estimates are continually evaluated and based storfdal experience and other factors, includingeetations of future events that
believed to be reasonable under the circumste

For the majority of the Fund’s financial instrumgnguoted market prices are readily available. H@wecertain financial instruments,
for example over-the-counter derivatives or unqdatecurities are fair valued using valuation teghas. Where valuation techniques
(for example, pricing models) are used to deterrfairevalues, they are validated and periodicadlyiewed by experienced personnel of
the Responsible Entity, independent of the areaditegted them. Models are calibrated by back-tggdtinractual transactions to ensure
that outputs are reliable.

Models use observable data, to the extent pradtickipwever, areas such as credit risk (both owth @unterparty), volatilities and
correlations require management to make estim@ieanges in assumptions about these factors cowddtdffe reported fair value of
financial instruments.

For certain other financial instruments, includargounts due from/to brokers and payables, theiogramounts approximate fair va
due to the immediate or short-term nature of thiesecial instrument
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Separately Managed Accounts
Notes to the Financial Statements
For the year endi 30 June 201

NOTE 3: RELATED PARTIES

Responsible Entity

The Responsible Entity of the Fund is BlackRock Inwesit Management (Australia) Limited (ABN 13 006 1%&), whose ultima
holding company is BlackRock, It

BlackRock Investment Management (Australia) Limitednicorporated in Australia and BlackRock, Inc isomporated in the Unite
States of Americ.

Parent entity

As at30 June 201 and30 June 201, no party was considered to be the ultimate amdrelling party of the Fund.

Key Management Personnel
Directors

Key management personnel includes persons who dirsretors of theResponsible Enti during the financial year and up to the date of
this report:

Director Date appointed Date resigned

D Frawle) Appointed 18 March 20(

G A Boyle Appointed 7 March 20( Resigned 12 May 2011
C Tzatzaki Appointed 11 September 2C

R Bhaga Appointed 2 December 20 Resigned 9 September 2(
M S McCorry Appointed 2 December 20

H Capra Appointed 23 May 2011

Other Key Management Personnel

The following persons also had authority and resgimlity for planning, directing, and controllinge activities of thé-unc, directly or
indirectly during the financial year:

Name Position Employer

R J Maddox Managing Director and Co-Chief Investment Off BlackRock Investment Management (Australia) Lim

K Liow* Head of Quantitative Investors/Co-Chief Investr BlackRock Investment Management (Australia) Lim
Officer

R Dixon Co-Head of Customised Portfolio Sen BlackRock Investment Management (Australia) Lim

J Langlands Co-Head of Customised Portfolio Sen BlackRock Investment Management (Australia) Lim

* Resigned on 31 March 2011

Key Management Personnel Holding

Mr and Mrs MJ O'Shannassy are the trustees of Tger Fund (Self Managed Superannuation Fund) whnigbsts in the Fund. The
details of the investment held by The Tiger Fundaiphe date of resignation of Mr MJ O'Shannassy @rctober 2009 are summarised
on the following pages under Investing Activitidlsey Personnel and Key Management Personnel Refattiies.

During or since the end of the financial year, nofithe key management personnel including dirsaboitheir personally related entities
held investment in the Fund, either directly, iedity or beneficially.
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Notes to the Financial Statements
For the year endi 30 June 201

NOTE 3: RELATED PARTIES (continued)

Key Management Personnel Compensation

Key management personnel are paid by the Resporisitiiy. Payments made from tReinc to the Responsible Entity do not include
any amounts attributable to the compensation offk@gagement personnel.

Key Management Personnel Loan Disclosures

The Func has not made, guaranteed or secured, directipndirectly, any loans to the key management perdoomtheir personally
related entities at any time during the reportiegqd.

Other Transactions within the Fund

Apart from those details disclosed in this note keg management personnel have entered into aimlatentract with the Fund since
the end of the previous financial year and thereew® material contracts involving key managemeams@nnel's interests subsisting at
year end.

Related Party Transactions and Balances

All related party transactions are conducted onmabrcommercial terms and conditions. Transactioite velated parties include the
following:

(@) Responsible Entity's Fees and other Transactis

Responsible Entity fees are accrued daily at the spécified by the Constitution and Amendments basetthe net asset value of
the Fund. Fees charged for the year are includékistatement of Comprehensive Income.

From time to time the Responsible Entity may wasesfin accordance with the terms of the ConstitugimhAmendments. Where
Responsible Entity fees charged are less than themmm permitted under the Constitution and Amendearty amount forgone
cannot be claimed in future years.

(b) Expense Reimbursement

Operating expenses include administration expeinsesred by the Responsible Entity and reimbursethb Fund in accordance
with the provisions of the Constitution and Amendtseffotal operating expenses incurred for the gearbrought to account on
an accruals basis and are included in the Stateofi@amprehensive Income.

-15-



Separately Managed Accounts
Notes to the Financial Statements
For the year endi 30 June 201

NOTE 3: RELATED PARTIES (continued)

Transactions and balances with related partieswarenarised in the schedules below and on the follpwages:

Responsible Entity's Fees and other Transactions

Administration fees

Under the terms of the Separately Managed Acco@ntsstitution, the Responsible Entity is entitled ¢éogive an Administration Fee
calculated by reference to the total account balafithe Investor as follows:

30 June 2011 Administration Fee*
% per annum

0 - $500,00 0.6C

$500,001 - $1,000,0! 0.44

$1,000,001- $2,000,0! 0.3

More than $2,000,0( Nil

30 June 2010 Administration Fee*
% per annum

0 - $500,00 0.6C

$500,001 - $1,000,0! 0.44

$1,000,001 - $5,000,0 0.3¢

$5,000,000 - $10,000,0 0.2¢

More than $10,000,0( 0.0t

*Effective 31 March 2011, the administration femisture was changed. Administration fee is tiemadgulated monthly in arrears
and deducted directly from the investors' account.
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NOTE 3: RELATED PARTIES (continued)
Investment and Performance fees

In addition to the administration fees chargedh®y Responsible Entity, investment fees and perfocm&es may be charged by Model
Portfolio Advisers depending on the Model Portfelgelected by the investors. The investment feal@ilated monthly in arrears based
on the value of investor’s account and deducteectir from the investor's account. Performance fegsesent a premium paid to the
Model Portfolio Advisers for exceeding the modertfimio’s performance benchmark. Performance féeapplicable are calculated
monthly in arrears and deducted from the investactount.

Where BlackRock is the model portfolio adviser, inwent and performance fees charged for model gimsfare provided as follows:

2011 2010
Investment fee Performance fee  Investment Fee Performance Fee

% per % per % per % per
Model Portfolio Name annum performance annum performance
BlackRock High Conviction Consolidat 0.4C 15 0.4C 15
BlackRock Index - Top Z - - - -
BlackRock Australian Sha - 25 - 25
BlackRock Australian Share Fund F 0.4C 15 0.4C 15
BlackRock Equity Yield Foct 0.6( - 0.6C -
BlackRock Property Securities Inc - - - -
BlackRock Financia 0.4C - 0.4C -
BlackRock Valu 0.4C - 0.4C -
BlackRock Resourc 0.4C - 0.4C -
BlackRock 200 Growl 0.4C - 0.4C -
BlackRock Concentrated Australian Sha 0.4C 15 - -
BlackRock Concentrated Australian Sha 0.6 - - -
BlackRock Cash Mod - - - -
SPDR S&P/ASX20 - - - -
SPDR S&P/ASX200 Listed Prope - - - -
Discovery Financia 0.4C - 0.4C -
Discovery Valu 0.4C - 0.4C -
Discovery Resourc 0.4C - 0.4C -
Discovery Growt 0.4C - 0.4C -
The Shiell 0.1¢ - 0.1f -
Premium China Fund (75% OPEC Open Ei 0.1¢ R 0.1F R
Continuously Protected Model Portfol
Premium China Fund (2x Dynamically Leveraged M 0.1¢ R 0.1F R
Portfolio)

iShares S&P Global 11 - - - -
iShares S&P 5( - - - -
iShares S&P Europe 3 - - - -
iShares MCSI EAF - - - -
iShares MCSI Emerging Marki - - - -
iShares FTSE China - - - -
iShares MCSI Hong Kor - - - -
iShares MCSI Japi - - - -
iShares MCSI Singapc - - - -
iShares MCSI South Kor - - - -
iShares MCSI Taiwe - - - -
iShares Russell 20( - - - -
iShares S&P MidCap 4C - - - -
iShares S&P SmallCap 6( - - - -
iShares MSCI Australia 2C - - - -
iShares S&P/ASX High Dividen - - - -
iShares S&P/ASX Small Ordinari - - - -
ETFS Physical Gold (GOLI - - - -
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NOTE 3: RELATED PARTIES (continued)

Transactions and balances with related partieswarenarised as follows:

2011 2010

$ $
Total Responsible Entity's fees paid or due and paydd by the Fund:
Administration Fee (3,167,239 (2,550,636
Investment Fet (262,777 (129,475
Performance Fe (1,825 (37,993

(3,431,841 (2,718,104
Responsible Entity Fees payab
Administration Fee (268,078 (234,752
Investment Fet (28,380 (10,942
Performance Fe (40) (273;

(296,498 (245,967

" Included in accounts payable and accrued expéngbe Balance She

Investing Activities

The Fund did not purchase or sell units in othgraped schemes managed by the Responsible Entity associates in the ordin
course of busines

Account Holdings

TheResponsible Enti held the following interests in the Fund:

2011 2010
BlackRock Investment Management (Australia) Lim 116,19° 0.02% 107,69¢ 0.02%

Investing Activities - Key Management Personnel an&ey Management Related Entities

Fair value of Fair value of
Investments Applications Interest Held
Held at Held at Year in Scheme in
Investor Opening End Year End Applications Redemptions Income

$ $ % $ $ $
2011
The Tiger Fun - - - - - -
Mrs R O'Shannas - - - - - -

2010
The Tiger Fun” 260,56( - - 13,201 - -
Mrs R O'Shannas” 38 - - - - -

~As Mr R O'Shannassy resigned as a director of tlep&esible Entity on 7 October 2009, the informatinove for the 2010 financial
year is for the period 1 July 2009 to 7 October®00

-18-



Separately Managed Accounts
Notes to the Financial Statements
For the year endi 30 June 201

NOTE 4: NET ASSETS ATTRIBUTABLE TO INVESTORS

As stipulated within the Fund’s Constitution, inv@stare beneficial owners of investments in thenspnal portfolios in the Fund &

have the right to sell the investments at prewvgilimarket prices less transaction ct

Movements in net assets attributable to investorid the financial year ended 30 June 2011 wefelkmsvs:

2011 2010
$'000 $'000

Opening Net Asset attributable to Inves 493,62: 325,83;
Application:

- Casl 144,32 198,97
- Securities Transfer- 8,23¢ 13,76:
Redemption

- Casl (103,828 (65,624
- Securities Transfer-O (10,324 (7,363
Increase/(Decrease) in Net Assets Attributablet@stor 40.58¢ 28.03¢
Closing Balanc 572,614 493,622
NOTE 5: NOTES TO THE CASH FLOW STATEMENT

2011 2010
$'000 $'000

(a) Reconciliation of Cash

Cash and cash equivalents at the end of the firlayeaa is reconciled to the Balance Sl

as follows

Cast 18,91( 19,91¢
(b) Reconciliation of Net Operating Profit/(Loss) toNet Cash from Operating Activities

Net Operating Profit/(Los 40,58¢ 28,03t
Securities Transfer-/(Transfer-Out) (2,091 6,40(
Changes in Assets and Liabilities During the Y

(Increase)/Decrease in Financial Instruments hiefhi Value through Profit or Lo (201,720 (156,104
(Increase)/Decrease in Financial Instruments fadifrc 22,43¢ (8,203
(Increase)/Decrease in Income Receiv (1,543 (1,418
(Increase)/Decrease in Other Receive 1,49¢ (542
Increase/(Decrease) in Accounts Payable and Acdedpdnse (672; (908;
Net Cash Inflow/(Outflow) from Operating Activiti 41,504) 132,740)
(c) Non-cash Financing Activities

Securities Transfer-In/(Transfer-O (2,091 6,40(

NOTE 6: DISTRIBUTIONS

Income from investments held in the personal pbogoof investors is paid or accrued to the investaccounts. The Fund does not

make distributions to investors.
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NOTE 7: FINANCIAL RISK MANAGEMENT

Separately Managed Accounts (also known as the ttised Portfolio Service”) is a registered manaigeéstment scheme in which
each investor has a separate account to which itheistments are allocated. BlackRock Investment Igament (Australia) Limited's
responsibilities and obligations as the Respongibity are governed by the Constitution for the Codsed Portfolio Service, as well
as the Corporations Act and general trust law.

(a) Strategy in using financial instruments

The primary aim of the Fund is to provide investaith flexibility to build their own personal podfio using a range of investment
strategies, referred to as “Model Portfolios" tit fue investor's needs and objectives.

The Model Portfolios are managed by BlackRock InvestnManagement Australia Limited (BlackRock) and ot parties (Model
Managers). Where Models are managed by 3rd pattesisk is also managed externally to BlackRock. 8ddanagers report to
BlackRock on a quarterly basis. As at 30 June 2Bbédetwere 96 models in the Fund (30 June 2010: 81).

Once an investor has decided which Model Portfioéist suits his investment needs and objectiveskRiaak will purchase securities to
be included in the investor's Personal Portfoliatsat it reflects the Model Portfolio or combinatiof Model Portfolios. Securities can
be transferred directly into a Personal Portfolial a can include securities not in the Model paitf. The investor is the beneficial
owner of the securities in their Personal Portfolio

The Model Portfolio Managers will manage the MoRetrtfolios on an ongoing basis, and BlackRock wily lamd sell securities to be
included in, or removed from, the investors’ Pesd?ortfolios as the Model Portfolios change.

The Fund’s activities expose it to a variety official risks: including market risk (comprising @ncy risk, interest rate risk and price
risk), credit risk and liquidity risk.

The Fund uses different methods to measure difféypes of risks to which it is exposed. These médshinclude Sensitivity Analysis as
disclosed in Note 7(c) Summarised Sensitivity Asely

(b) Market Risk

(i) Price Risk

The Fund is exposed to price risk. This arises fiomestments held by the Fund for which priceshia future are uncertain. They are
classified on the Balance Sheet as fair value thropfit or loss. Where non monetary financial insients are denominated in

currencies other than the Australian dollar, theepin the future will also fluctuate because ofmpes in foreign exchange rates. Note
7(b)(ii) below sets out how this component of préagel risk is managed and measured. Investmentdeasfied in the Balance Sheet as
at fair value through profit or loss. All securgigmvestments present a risk of loss of capital.

The Investment Managers and other Model Manageigate price risk through ensuring all activitiee &ransacted in accordance with
Model Portfolios, investor mandates and investnsénattegies within approved limits.

The capital structure of the Fund consists of casti cash equivalents and the proceeds from the isbtthe separately managed
accounts of the Fund. The investment manager aireegure that there is sufficient liquidity for pitide redemptions by investors.

Note 7(c) Summarised Sensitivity Analysis expldiosv the risk is measured and summarises the patengposure of the Fund’s net
assets attributable to investors.

(i) Foreign Exchange Risk

The Fund's investments are all denominated in Aliatr dollars and as such the Fund has no exptsdioecign exchange risk.

The Fund does not have any direct exposure togiorexchange risk based on the Fund’s direct invastsn This disclosure has not been
made on a look through basis for investments haditectly. The disclosure of foreign exchange ms&ky not present the true foreign
exchange risk profile of the Fund where an undegynvestment has significant exposure to foreighange risk.

(iii) Interest Rate Risk

The Fund’s interest bearing financial assets aadiliies expose it to risks associated with thfea$ of fluctuations in the prevailing
levels of market interest rates on its financiaipon and cash flows.

The Fund is exposed to cash flow interest rateaisfinancial instruments with variable intereses Financial instruments with fixed
rates expose the Fund to fair value interest iske r

This risk is mitigated through ensuring activite® transacted in accordance with Model Portfolimggstor's mandates and investment
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NOTE 7: FINANCIAL RISK MANAGEMENT (continued)
strategies within approved limits.

The exposure to interest rate risk for the Funltimged to cash deposits with rates based on noooaimercial terms, which totaled
$18,910,08 at 30 June 2011 (2010: $19,919,000).

An analysis of financial liabilities by maturitiés provided in Section 7(e) below.

(c) Summarised Sensitivity Analysis

The following table summarises the sensitivity leé und’s operating profit and net assets attriidatéo investors to interest rate risk
and other price risk. The reasonably possible mevesnin the risk variables have been determineécdbas management’s best
estimate, having regard to a number of factorduding historical levels of changes in interesesaand foreign exchange rates, historical
correlation of the Fund’s investments with releveahchmark and market volatility. However, actualvaments in the risk variables
maybe greater or less than anticipated due to dauof factors, including unusually large markedats resulting from changes in the
performance of the economies, markets and seauiitiavhich the Fund invests. As a result, histadciations are not a definitive
indicator of future variations in risk variables.

To determine what is a reasonably possible movemtkRock has applied historical data for the phste years and applied two
standard deviations to the outcome. In regardedctvap investments, BlackRock has assumed the imhbge in line with historical
correlation with the index.

Price Risk Interest Rate Risk
30 June 2011 +34.43 % -34.43Y% +0.86% -0.86%
$157,756,71 ($157,756,71( $199,66! ($199,669
30 June 2010 +38.50% -38.50% +1.09¥% -1.09%
$181,256,52 ($181,256,52( $216,90! ($216,909

(d) Credit Risk
Credit risk is the risk that a counterparty willlfasi perform contractual obligations, either in wdor in part, when they fall due.

Credit risk primarily arises from investments in tigtstruments and from trading derivative produ@ther credit risk arises from cash
and cash equivalents, deposits with banks and dihancial institutions and amounts due from brgkedone of these assets are
impaired nor past due but not impaired.

Market prices generally incorporate credit riskeassnents into valuations and risk of loss is inipfiprovided for in the carrying value
of financial assets and liabilities as they arekadrto market.

(i) Alpha Swaps

The Alpha Equity Swaps are contractual agreemegttgden the Responsible Entity and UBS AG, Austrdiimch (UBS) to exchange

periodic cash flows where one of the cash flowsigad to equity model portfolios and the othertcélsw an interest rate variable with

capital protection through notional bond, put aral options. The ability of UBS to perform its okdiipns under the Payment
Agreement in respect of the Alpha Model Portfolied depend on its creditworthiness during and atiity. Under the Payment

Agreement, UBS have a direct contractual relatignghiih the Responsible Entity. The investor will et a secured creditor of UBS or
have a direct contractual right relationship ohtigagainst UBS. As at 30 June 2011, UBS AG, Auammdiranch had a long term senior
debt rating of Aa3 from Moody'’s Investor Servicéopdy). As at 30 June 2010 the rating of UBS AG #a8.

Alpha Lion Asia Nat

Investors in the Alpha Customised Portfolio Service invested in a note issued by UBS AG, Austrabaanch which provides
exposure to a basket of Asian listed securitiege Nbte provides for leverage, capital protectiomainic hedging and use of options.
UBS is the Note issuer to the Responsible Entityiamestors have no rights of direct recourse agai$. UBS has a long term senior
debt rating of Aa3 from Moody.

The swaps held in the Fund are secured over egjlittl by the particular Models. The risk is quéred to those investors in those
Models as set out below. Further details of seesrtield are included in Noge
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NOTE 7: FINANCIAL RISK MANAGEMENT (continued)

2011 2010
Fair Value $'000 $'000
Alpha Model Portfolio - Lonse 32,15¢ 36,07:
Alpha Model Portfolio - Aegi 29,56¢ 36,95t
Alpha Model Portfolio - Lonsec \ 10,75¢ 14,45;
Alpha Model Portfolio - Aegis v 12,04( 15,37¢
Alpha Lion Asia Not 2,22¢ 2,84t
(ii) Other Derivatives
2011 2010
Fair Value $'000 $'000
China Fund Leveraged Sw 964 1,17¢
China Fund Protected Sw 38 11z
Shield Euro Call Optiol 13 28
3,97 7.16¢

Shield Reserve Ass

China Fund Leveraged Swap

The dynamically leveraged model portfolio providasestors with a return linked to the Merrill Lyndbhina Fund Strategy with
exposure to notional investment in the Premium Chitoad units and notional borrowing to invest in Ritem China Fund units.
Notional exposure to the leveraged China Fund sfyaite gained through a leveraged swap contract Mighnrill Lynch International.
Merrill Lynch International is the counterpartyttee continuous protection swap contract.

China Fund Protected Swap

The Protected China Fund Strategy, provided undertéims of the continuous protection swap contmaith Merrill Lynch
International, provides capital protection and iegies a dynamic investment strategy that allodatess between notional investment in
units in the Premium China Fund and a notional itmest in cash. Merrill Lynch International is theunterparty to the continuous
protection swap contract. Merrill Lynch & Co., isetiguarantor of Merrill Lynch International’s obligan under the continuous swap
protection contract.

Shield Euro Call Option

The Swap agreement entered into by BlackRock withriMérynch International, as part of its dynamic magement arrangement,
provides for capital protection to the investotret end of the 7 years to maturity or may be teateid earlier in certain circumstances.
(ii) Settlement of Securities Transactions

All transactions are settled/paid for upon delivesing approved brokers. The risk of default issidered minimal as delivery of
securities sold is only made once the broker hasived payment. Payment is made on a purchasetbb@cecurities have been received
by the broker. The trade will fail if either paffgils to meet its obligation.

(iii) Other Credit Risk

Exposure to credit risk on cash and cash equivaglenargin accounts and amounts due from brokecgi(f@bles) is considered to be
minimal due to the high credit rating of the reletvinancial institutions and the short time totleshent, in the case of brokers.
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NOTE 7: FINANCIAL RISK MANAGEMENT (continued)

(e) Liquidity and Cash Flow Risk

Liquidity risk is the risk that the Fund may not &lgle to generate sufficient cash resources tte settobligations in full as they fall due
or can only do so on terms that are materiallydliaatageous.

The Fund is exposed to daily investor requestsddemptions and daily margin calls on derivatividee liquidity risks associated with
the need to satisfy investors’ requests for red@mptand other obligations (such as fees) are atéi by having a minimum cash
holding of 2% in each investor's Personal Portfaixount. If at any point in time there was insufnt cash to fund a redemption
payment, securities in the investor's PersonalfBlaos would be sold to meet the required redenmpéind the redemption would be paid
post settlement of the sale of these securitiesr(ally T+3).

The table below analyses the Fund’s financial litds (excluding derivatives) into relevant matyrgroupings based on the remaining
period to the earliest possible contractual matutitte as at balance date. The amounts in the aablihe contractual undiscounted cash
flows. Balances that are due within 12 months eth&if carrying balances, as the impact of discagni not significant.

Less than 12
months 1-3years 3-5years >5years On Call
Separately Managed Accounts $'000 $'000 $'000 $'000 $'000
As at 30 June 2011

Accounts Payable and Accrued Expel (3,125 - - - -
Net Assets Attributable to Invest - - - - (572,614
Total (3,125) - - - 572.614)

Less than 12
months 1-3years 3-5years >5years On Call
Separately Managed Accounts $'000 $'000 $'000 $'000 $'000
As at 30 June 2010

Accounts Payable and Accrued Expel (3,797 - - - -
Net Assets Attributable to Invest - - - - (493,622
Total (3,797) - - - (493,622)

Alpha Equity Swaps (financial liabilities)

In the Alpha Model Portfolio, under the Alpha EquBwaps arrangement, periodic cash flows are exygithwith UBS AG, Australian
branch where one of the cash flows is linked toitgquodel portfolios and the other cash flow aremest rate variable with capital
protection through notional bond, put and call opsi.

As the future cash flows are based on future eva@mishence the timing and amounts are uncertaésethave not been included in the
table above. Investors have the right to redeem ftee Fund’s Alpha Model Portfolios periodicallyefeerally at least monthly). As at 30
June 2011, all five Alpha Models invested in swajregements with UBS were in asset positions withvidue of $86,751,36. As at

30 June 2010, the five Alpha Models operationaleanieran asset position with fair value of $105,838, These amounts best represent
the amount that would be payable if investors vienedeem their investments on balance date.

(f) Fair Value of Financial Assets and Liabilities
The carrying amounts of the Fund’s assets anditiabiat the end of each reporting period apprat@their fair values.

Financial assets and liabilities held at fair vallmeugh profit or loss are measured initially @it fvalue. Transaction costs on financial
assets and financial liabilities at fair value tngh the profit or loss are expensed immediatelyos8quent to initial recognition, all
instruments held at fair value through profit osdare measured at fair value with changes in thieivalue recognised in the Statement
of Comprehensive Income.
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NOTE 7: FINANCIAL RISK MANAGEMENT (continued)

Fair value in an active market

The fair value of financial assets and liabilitieaded in active markets is based on their quotatket prices at the end of each
reporting period without any deduction for estindafeture selling costs.

The Fund values its investments in accordance thighaccounting policies set out in Note 2. For riegority of investments the
Fund relies on information provided by independgiting services for the valuation of investments.

The quoted market price used for financial asseld hy the Fund is the current bid price; the appete quoted market price for
financial liabilities is the current asking prid&hen the Fund holds derivatives with offsetting keamisks, mid-market prices are
used as a basis for establishing fair values ferdfisetting risk positions and bid or asking psiG@e applied to the net open
positions, as appropriate.

A financial instrument is regarded as quoted iraetive market if quoted prices are readily and k&t available from an exchange,
dealer, broker, industry group, pricing serviceregulatory agency and those prices represent actgalarly occurring market
transactions on an arm'’s length basis.

Fair value in an inactive or unquoted market

The fair value of financial assets and liabilitthat are not traded in an active market is detezthimsing valuation techniques. These
include the use of recent arm’s length market &atigns, reference to the current fair value ofubstantially similar other
instrument, discounted cash flow techniques, oppiocing models or any other valuation technique firovides a reliable estimate
of prices obtained in actual market transactions.

Where discounted cash flow techniques are useunatet cash flows are based on management’s hisates and the discount
rate used is a market rate at the balance sheeagpticable for an instrument with similar termsl @onditions.

For other pricing models, inputs are based on natét at the balance sheet date. Fair valuesnfguated equity investments are
estimated, if possible, using applicable price iegmratios for similar listed companies adjusiedetflect the specific circumstances
of the issuer.

The fair value of derivatives that are not exchatngded is estimated at the amount the Fund waddive or pay to terminate the
contract at the balance sheet date taking intouatamurrent market conditions (volatility and appriate yield curve) and the current
creditworthiness of the counterparties. The falugaof a forward contract is determined as a nes@nt value of estimated future
cash flows, discounted at appropriate market i@dest the valuation date.

Investments in other unlisted unit trusts are réedrat the redemption value per unit as reportethéyResponsible Entity of such
funds.

The carrying value less impairment provision ofestheceivables and payables are assumed to apmiextheir fair value. The fair

value of financial liabilities for disclosure purges is estimated by discounting the future contedatash flows at the current market
interest rate that is available to the Funds faiilar financial instruments.
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NOTE 7: FINANCIAL RISK MANAGEMENT (continued)

(g) Fair Value Hierarchy

The Fund has adopted the amendments to AASB 7 tiglfet July 2009. This requires the Fund to clgsfifr value measurements
using a fair value hierarchy that reflects the satiyity of the inputs used in making the measumsieThe fair value hierarchy has the
following levels:

* Quoted prices (unadjusted) in active markets feniital assets or liabilities (Level 1).

« Inputs other than quoted prices included withirelelvthat are observable for the asset or liabisitther directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2)

< Inputs for the asset or liability that are not lthea observable market data (that is, unobseniaplés) (Level 3).

The level in the fair value hierarchy within whittie fair value measurement is categorised in itisedy is determined on the basis of the
lowest level input that is significant to the faalue measurement in its entirety. For this purptse significance of an input is assessed
against the fair value measurement in its entifétg. fair value measurement uses observable ingmatsrequire significant adjustment
based on unobservable inputs, that measurementével 3 measurement. Assessing the significanca jdrticular input to the fair
value measurement in its entirety requires judgrremisidering factors specific to the asset oiilitgth

The determination of what constitutes ‘observabégjuires significant judgment by the Responsibleit{EnThe Responsible Entity
considers observable data to be that market dataighreadily available, regularly distributed grdated, reliable and verifiable, not
proprietary, and provided by independent sourcasate actively involved in the relevant market.

The table below sets out the Fund'’s financial asaetl liabilities (by class) measured at fair vaaeording to the fair value hierarchy at
30 June 2011 and 30 June 2010.

Level 1 Level 2 Level 3 Total
30 June 2011 $'000 $'000 $'000 $'000
Financial Assets
Financial Assets held at Fair Value through Prafitos:
- Equity Securitie 434,12¢ 8,957 17 443,09¢
- Units in Listed Trust 15,29: - - 15,29:
Financial Assets held for Trading
- Swap: - - 91.74( 91,74(
Total 449 417 8,957 91,757 550,131
Level 1 Level 2 Level 3 Total
30 June 2010 $'000 $'000 $'000 $'000
Financial Assets
Financial Assets held at Fair Value through Prafitos:
- Equity Securitie 338,71¢ 3,86( 18 342,59°
- Units in Listed Trust 14,04( - 34 14,07+«
Financial Assets held for Trading
- Swap: - - 114.17¢ 114.17¢
Total 352,759 3,860 114,230 470,849

No transfers between levels occured during the fpgahe Fund.
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NOTE 7: FINANCIAL RISK MANAGEMENT (continued)

The following table presents the movement in Lésaistruments for the year ended 30 June 2011 @rdiBe 2010 by class of financial

instruments.

30 June 2011

Opening Balanc

Purchas

Sale:

Transfers in to Level

Transfers out of Level

Gains and losses recognised in profit or

Closing Balanc

30 June 2010

Opening Balanc

Purchas

Sale:

Transfers in to Level

Transfers out of Level

Gains and losses recognised in profit or

Closing Balanc

NOTE 8: SEGMENT INFORMATION

Equity Securities  Units in Listed Swaps Total
Trusts
$'000 $'000 $'000 $'000
18 34 114,17¢ 114,23(
- 4 30C 304
4) (33) (30,965 (31,002
2 - - 2
1 (5) 22 8,22¢
17 - 91,740 91,757
Equity Securities  Units in Listed Swaps Total
Trusts
$'000 $'000 $'000 $'000
17 - 105,97! 105,99:
3 12 10,26¢ 10,28(
- 9 (18,029 (18,038
(2) 31 15,965 15,99¢
18 34 114,178 114,230

The Fund is organised into one main segment andat@pesolely in the business of investment managemathin Australia.
Consequently, no segmental reporting is providatienFund’s financial statements.
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NOTE 9: DERIVATIVES

30 June 2011 30 June 2010
Fair Value Fair Value
Contract/Notional Asset/(Liability) Contract/Notional  Asset/(Liability)
Alpha Equity Swaps $000 $000 $000 $'000
Alpha Model Portfolio - Lonse 36,96 32,15¢ 45,14¢ 36,07:
Alpha Model Portfolio - Aegi 33,98 29,56¢ 46,25! 36,95¢
Alpha Model Portfolio - Lonsec 13,48. 10,75¢ 20,07¢ 14,45:
Alpha Model Portfolio - Aegis v 15,08 12,04( 21,65/ 15,37¢
Alpha Lion Asia Not 2,611 2,22¢ 3,56( 2,84t
Others
China Fund Leveraged Sw 2,118 964 2,21 1.17¢€
China Fund Protected Sw 24 38 72 11z
Shield Euro Call Optic 17z 13 32€ 28
Shield Reserve as: 4620 391c 877c 7,16/
Total —91,740 — 114178

The Alpha Equity Swaps are contractual agreemeetwden the Responsible Entity and UBS AG, Austrabeanch to exchange
periodic cash flows where one of the cash flowslked to equity model portfolios and the otherltflew an interest rate variable with
capital protection through notional bond, put aati @ptions.

The Alpha Equity Swaps are recorded at fair valaged on the “ask” price quoted by the issuer. Aaipgor losses are recorded in the
relevant period as a change in the fair value énStatement of Comprehensive Income.

As part of the contractual agreement UBS AG, Auistnabranch has been granted a charge over the ratscofithe investors who have
selected model portfolios which include the Alplguiey Swaps as part of their strategy.

The total value of assets subject to a charge wouiaof UBS AG, Australian branch wa8&751,36 at 30 June 2011 (2010:
$106,205,785). Details of the terms of this changeprovided in the relevant product disclosureestants.

NOTE 10: AUDITOR'S REMUNERATION

The audit fees paid or payable are dischargedéR#sponsible Entity from the fees earned from thredF

NOTE 11: CONTINGENT ASSETS AND LIABILITIES AND COMMITMENTS

There are no outstanding contingent assets, ligsilor commitments as at 30 June 2011 (30 Jun@: 201).
NOTE 12: EVENTS OCCURRING AFTER THE REPORTING PERIOD

No significant events which have occurred sincameg date which would impact on the financial posibf theFunc disclosed in the
Balance Sheet as 3@ June 201 or on the results and cash flows of Func for the year ended on that date.
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Directors' Declaration

In the opinion of thd®irectois of theResponsible Enti:
(a) the financial statements and notes set out on faYe&7 are in accordance with @erporations Act 200lincluding

(i) complying with Accounting Standards, tl@&orporations Regulations 200&nd other mandatory professional reporting
requirements; and

(i) giving a true and fair view of theund' financial position as €20 June 201 and ofits performance, as represented by the
results ofits operations, changes in equity d@tgcash flows, for the financigkea ended on that date; and

(b) the financial statements also comply with Intemradil Financial Reporting Standards as disclosedite 8 (a); and

(c) thereare reasonable grounds to believe thatFec will be able to pay its debts as and when theypbecdue and payable.

This declaration is mada accordance with a resoluti of thedirectois.

Director Director
H Capra D Frawley
Sydney,

27 September 2011
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Independent Auditor’s Report to the Investors of
Separately Managed Accounts

We have audited the accompanying financial report of Separately Managed Accounts (“the Fund”), which comprises
the balance sheet as at 30 June 2011, the statement of comprehensive income, the statement of cash flows and the
statement of changesin equity for the year ended on that date, notes comprising a summary of significant accounting
policies and other explanatory information, and the directors' declaration as set out on pages 5 to 28.

Directors Responsihility for the Financial Report

The directors of the Responsible Entity are responsible for the preparation of the financial report that gives atrue and
fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal
control asthe directors determine is necessary to enable the preparation of the financia report that is free from material
misstatement, whether dueto fraud or error. In Note 2, the directors also state, in accordance with Accounting Standard
AASB 101 Presentation of Financial Satements, that the financial statements comply with International Financial
Reporting Standards.

Auditor’s Responsibility

Our responsibility isto express an opinion on the financia report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report isfree from material misstatement.

An audit involves performing procedur es to obtain audit evidence about the amounts and disclosuresin the financial
report. The procedures selected depend on the auditor’ s judgement, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considersinternal control, relevant to the entity’ s preparation of the financial report that gives atrue and fair view, in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’ sinternal control. An audit also includes eval uating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, aswell as evaluating the
overall presentation of the financia report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Auditor’s Independence Declaration
In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001. We

confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors
of Responsible Entity, would bein the same terms if given to the directors as at the time of thisauditor’ sreport.

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited



Deloitte

Opinion
In our opinion:
(8 thefinancial report of Separately Managed Accountsis in accordance with the Corporations Act 2001, including:

(i) giving atrue and fair view of the Fund’ s financia position as at 30 June 2011 and of its performance for
the year ended on that date; and

(i)  complying with Australian Accounting Standards and the Corporations Regul ations 2001; and

(b)  thefinancial statements aso comply with International Financial Reporting Standards as disclosed in Note 2.

Yours faithfully

Dbl T TLE

DELOITTE TOUCHE TOHMATSU

Aa—

7 e
Neil Brown
Partner
Chartered Accountants

Melbourne, 27 September 2011
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